66’ "HE people at all times should 

know their government and 

learn by practical experience the 

duties and requirements of a self- 

contained and self-governing na- 
tion.” —William McKinley, 

President of the United States, 
1897—1901 
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Conference Is Called 
Treasury Orders | On Home Education FarmRelief Plan | Sourrd, Says Banker 
Modified to Meet T.R. Preston Advises President 


Payment of First | National Committee Will Form- | 


' Of War Claims 


Checks Will Be Issued as 
Soon as Office Arrange- 
ments Are Completed 
By Department. 


Amounts of Awards 


Certified Are Small 


9 
@Pumission Not Expected to 
Make Second Consign- 
ment for Period of 
Six Weeks. 


The Department of the Treasury has 
received from the Mixed Claims Com- 
mission, United States and Germany, the 
first group of claims to be paid under 
the recently enacted War Claims Act 
of 1928, and payment of the awards is 
scheduled to begin late next week, ac- 
cording to an oral announcement April 
5, by the Acting Secretary of the Treas- 
ury, Ogden L. Mills. ‘ 


Included in the first group are per- | 


sonal injury and property awards rang- 
ing from a few dollars upward, Mr. Mills 
said. The payments will be started as 
quickly as the necessary machinery for 
handling the checks can be put in mo- 


tion by the Commissioner of Accounts | 


| 





@ud Deposits, Robert G. Hand, Mr. Mills | 


added. 


Will Not Announce Checks. 


The Acting Secretary expects. that 
there will be a lapse of about six weeks 
before another consignment of the 
awards is received. He has been ad- 
vised, he said, that the Mixed Claims 
Commission is making all haste pos- 
sible in disposition of the papers in 
connection with each award, but sug- 
gested that it represented ‘“‘a sizable 
job that can not be rushed through to 
completion over night.” Mr. Mills said 
he was without advice as to the total 
in dollars embraced in the first group 
and that the calculation would be made 
in due course of the routine procedure. 
, It will be the policy of the Department 
to regard the payments as confidential 
and there will be no announcement of 


the mailing of any checks according to ; 


the Acting Secretary. 

“There appears no reason why we 
should make public any details, for the 
individual payment is purely the busi- 
ness of the person or persons who are 
entitled to it,” he added. ‘“‘When they 
get their money, they will know it; if 
they don’t get the money, we soon will 
know it.” 


House Group Favors 
Pan American Road 
Resolution Is Reported Provid- 
ing for Cooperation 


The House Committee on Foreign Af- 


ulate Two-Year Program 


The National Committee on Home 
Education will meet at the Bureau of 
Education, Department of the Interior, 
on April 6 for a two-day conference, 
the Bureau announced orally on April 5. 
It is expected, the Bureau said, that a 
definite program will be formulated for 


two years’ work on a phase of home | 
‘ education which the Committee 


will 
select as requiring the most emphasis. 
Representatives of the American 


Library Association, the National Con- | 


gress of Parents and Teachers, the Na- 


tional University Extension Association | 


and of the subcommittees of the Com- 


mittee itself will give. reports on recent | 
developments in the field. The desirabil- : 


ity of including representatives of other 
agencies on the National Committee on 
Home Education will be considered, ac- 
cording to the Bureau. 

Those who will take part in the con- 


[Continued on Page 2, Column 5.] 


' House Asked to Act 


On Proposal to Draft 


Industries in War 


Motion to Force 
From Committee Presented 
By Representative R. C. 
Johnson. 

Immediate consideration by the House 
of a bill (H. R. 8313), to provide for a 


gegneral drafting of citizens, material 
resources and industrial organizations 


! into the service of the Federal Gov- 


ernment in the event of war, was urged 
in the House, April 5, by Representative 
Johnson (Rep.), of Aberdeen, S. D. 
Declaring the Committee on Military 
Affairs, to which the measure has been 
referred, has given it nu consideration, 
Mr. Johnson presented a motion under 
House Rule No, 27, to force a report on 
the bill and its consideration by’ House. 


. Predicts Passage of Bill. 

“T do not think it will be necessary 
to invoke the machinery of this rule,” 
said Mr. Johnson, “for I am confident 
at the proper time the Speaker will 
recognize me to suspend the rules and 
pass the bill. It is sure to be passed 


at this session, as 300 members of this | 


House virtually are pledged to its sup- 
port. 
“If this bill becomes a law it makes 


; future wars the business of every citi- 


zen and exorbitant monetary profits will 


| accure to no individual or groups.” 


fairs has just reported out a resolution ; 


(H. J. Res. 259) authorizing coopera- 
tion in the construction of a Pan Ameri- 
can highway on the Western Hemisphere. 
@The resolution was introduced by Rep- 
resentative McLeod (Rep.), of Detroit, 
Mich. 
The resolution requests the President 
to direct agencies of the Government, 
to lend assistance feasible with a view 


Reviews Efforts For Action. 


After reviewing the efforts of advo- 
cates of the measure to get action on 
it since the universal draft proposal and 
the so-called conscription of materials 
were suggested after the World War, 
Mr. Johnson said: 

“It is the irony of fate that some 
of the very men who today in legisla- 
tive bodies speak most gradiosely and 
extravagantly of the corruption of 1921 
and 1922, were so strangely silent when 
their voice would have been of value and 
when the Government’s property was be- 
ing stolen. It is much safer to attack 


: dead men without power than living men 


té having the matter thoroughly con- | 


sidered by the approaching conference 
of American republics. 

This resolution sets up no new ma- 
chinery and calls for no new expendi- 
tures, the report points out. The agen- 
cies upon which the President shall call 
are presumably the Department of 
State, and the National Highway Com- 

— of the Department of Agricul- 
Mture. The project under consideration, 
the report says, involves so many for- 
eign governments that in the opinion of 
the Committee the procedure should be 
by cooperation of all of the governments 
concerned, rather than by the action of 
any one of them. 


Crop Total in Russia 
Nears Pre-War Level 


Pxports Fail to Keep Pace With 
Farm Production 


Russian agricultural production is now 
yearly back to the level which obtained 
in the same territory immediately pre- 
ceding the war, and in some ‘crops, such 
as corn, potatoes and oil seeds, has ex- 
ceeded this level, according to a report 
on Russian agriculture issued by the 
Foreign Service of the Bureau of Agri- 
cultural Economics, Department of Agri- 
culture, 

The official summary of the report fol- 
lows in full text: \ 

Russian exports, however, have not kept 

ce with production, shipments of all 
the principal commodities being in gen- 
eral less than half of pre-war exports. 
The decrease in exports of bread grains 
is attributed to an increase in domestic 
consumption, and United States grain 
has thus been relieved of competition 
from a formerly significant source. 

A decrease in feed grain exports is 
Probably accounted for by a decreased 
feed grain production and by larger 
numbers of cattle and hogs as compared 
with pre-war. There has been a shift in 
feeding praciices away from barley to 
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a 


| 
| 


with power. We wished to loc]. the door 
before the horse was stolen, to investi- 


gate and act while illegal transactions | 


were being conducted, 
“Had this Congress of the United 


States cooperated with Mr. Woodruff and ! 


myself in 1922 on this legislation a na- 
tional Scandal would have been averted. 

“It is entirely possible that there are 
some of you here today that now wish 
that. you had then rendered assistance. 
I rejoice to be able to say that there are 
still men in both the House and the 
Senate that were of assistance and were 
willing to fight when the fighting was 
good, 

House Refused to Act. 

“Although at that time the House of 

Representatives refused to take action, 


[Continued on Page 10, Column 7.] 


General Bill on Veterans’ Legislation 





Report 


| measure follows: 








President’s Views 


Haugen Bill Revised to Satis- 
fy Objections, Committee 
On Agriculture Reports 
To House. 


Loans Are Proposed 
To Finance Surpluses 


Principle of Equalization Fee 
Retained as Alternative Ap- 
plicable Where Other 
Methods Fail. 


Modification recomended by 
House Committee on Agriculture 


the 
in 


| the Haugen bill (H. R. 12687) to meet 


objection to the relief legislation passed 


| by the 69th Congress, are discussed in 
| detail in the Committee report, prints 


of which were made available April 5. 


; The measure as approved by the Com- 


mittee will be reported formally to the 
House within a few days. 


Executive Objections Met. 


The full text of the Committee’s sum- | 


mary of the report outlining differences 
between usual bill and 


There are far-reaching changes in the 
provisions of the present bill which make 


| it a very different measure from that 
| which passed the House of Representa- 
tives on February 17, 1927, although it | 


is addressed to the same problem and is 
based upon the same general principles. 

The changes which have been made 
meet in large part the objections ex- 


| pressed by the President in his message 


of February 25, 1927, returning the for- 
mer measure (S. 4808, 69th Cong.) 
without his approval. Especially does the 
present bill provide an almost unlimited 
opportunity for the administrative body 
created under it to deal with the prob- 
lem -of agricultural surpluses through 
loans, which those who have opposed 


| the past committee bills urge would be 


fully adequate to meet the situation. 


Two Remedies Provided. 

The present bill proposes two distinct 
and entircly separable remedies—first, 
loans to cooperative associations at a 
low rate of interest, as frequently sug- 
gested by the Secretary of Agriculture, 
Mr. Jardine. 

The present Lill proposes two dis- 
tinct and entirely seperate remedies 
riculture, Mr. Jardine; etaoi etaoi taoinn 
—first, loans to cooperative associa- 
tions at a low rate of interest, as 
frequently suggested by the C 
tary of Agriculture, Mr. Jardine; 
and, second, in case of failure of the first 
remedy to accomplish the purposes of 
the Act, the making of marketing agree- 
ments providing that cost and losses on 
transactions authorized under the agree- 
ments would be paid by the commodity 
whose producers receive the direct bene- 
fit. Both methodS are directed toward 
promoting orderly marketing and, in 
the case of tariff protected commodities, 
making the tariff effective. 

If any court, in proper proceedings, 
should restrain the board from entering 
into marketing agreements financed. by 
equalization fees, the board would be 
entirely free to operate under the loan 
plan. The committee does not believe 
that the contingency will'arise, but if the 
constitutionality of any provision relat- 
ing to marketing agreements is not sus- 
tained, the bill would still present a 
wo->*xable whole, 

If all the major proposals of the bill 
are sustained, which the committee be- 
lieves will be the case, then in addition 
to providing marketing assistance to co- 
operatives through loans, the measure 
would permit producers of surplus com- 
modities to receive an assured benefit 
from operations financed by fees col- 
lected upon such commodities. 


Discussion in the Congress of the 
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Being Drafted by House Committee 


Committee Chairman Says Measure Will Incorporate 


The outstanding veterans’ legislation 
of the Seventieth Congress, First Ses- 
sion, will be embodied in a general bill, 
amendatory of the amended World War 


Adjusted Compensation Act of June 7, 
1924, the Chairman of the House Com- 
mittee on World War Veterans’ Legisla- 
tion, Representative Royal C. Johnson 
(Rep.), of Aberdeen, S. Dak., announced 
orally April 5. The measure is a redraft 
of his bill, H. R. 10160, and would in- 
corporate suggestions made by represen- 
tatives of service organizations, he said. 
With its report to the House and ex- 
pected enactment into law, he said, the 
Committee’s program for the session 
would be completed. 

ie pointed out the following veterans’ 
legislation at this session: 
Laws: Public Resolution No. 14 (S. 
es. 66), authorizing an additional ap- 
propriation for a memorial building to 
commemorate the sacrifices of American 
women in the World War. ‘ 

Passed both Houses: Independent Of- 
fices Appropriation bill (H. R. 9481), 
carrying the annual funds for the Vet- 


Suggestions Made by Service Organizations. 


erans’ Bureau for the fiscal year ending | 


June 30, 1928; needing only the adoption 
of the conference report and the Presi- 
dent’s approval to become law. 

Passed House: H. R. 7908, authorizing 
granting of leave to veterans of the 
Spanish-American War to attend the an- 
nual convention of the United Spanish 
War Veterans and auxiliary at Havana, 
Cuba, in 1928. Also reported favorably 
April 4 to the Senate by the Senate Com- 
mittee cn Civil Service, 

H. R. 5494, to enable the mothers and 
unmarried widows of the deceased sol- 
diers, sailors and marines of the Ameri- 
can forces interred in the cemeteries of 
Europe to make a pilgrimage to these 
cemeteries, 

Hi. R. 10487, to extend two years the 
time for filing application for adjusted 
compensation, to remove any doubt as to 
finality of determination of validity of a 
lost application and to extend the benefits 
of the Act to dependents of veterans ab- 
sent from their homes seven years, with- 
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the previous | 
| 


Secre- | 


| Of Recent Improvement | 


President Coolidge was informed, April 


5, by Thomas R. Preston, of Chatta- 
nooga, Tenn., president of the American 


White House to discuss the business 
situation with the President, that “busi- 
ness was reasonably good with signs of 
| improvement,” and that the banking situ- 
ation throughout the United States was 
“very sound.” 


country. He reported to the President, 
he said, that the present unemployment 
situation maturally had retarded certain 
lines of business, but that even so, there 
was improvement in the last three or 
four months. 

Conditions in all lines of business, Mr. 
Preston stated, are much better than they 
were three months ago. 


Plan for Allocating 
Channels Under New 





|Commission to Propose Na- 
tional, Regional and Local 
Classification at Confer- 
ence With Engineers. 


A tentative plan of allocating broad- 
cast channels to the five radio zones and 
to the States within those zones in com- 
pliance with, the “equal distribution” 
amendment of the radio law recently en- 
acted will be laid before the conference 
of radio emgineers to be held with the 
Federal Radio Commission April 6. 

This was announced by the Federal 
Radio» Commission, April 5, in making 
public the memorandum setting forth the 
plan, It prdéposes a national, regional 
‘and local classification of channels and 
sets forth two alternative projects for 
assigning ions to those channels, 
showing the“allotments* to be available 
to the zomes and to the several States 
under each project. The full text of the 
memorandum follows: 


Average Power Permitted. 


Attached are two sample allocations 
giving assignments of broadcasting 
channels to zones and States. These 
i allocations are intended to comply with 
the provisions of the Radio Act of 1927 
as recently amended. Both allocations 
are based upon a classification of broad- 
casting channels into three groups—na- 
tional, regional, and local. The channels 
of each of these groups are apportioned 
equally to the five zones and in each 
zone are apportioned to the States, so 
far as possible in accordance with their 
population. 

The power permitted for use by each 
assignment, would on the average be 
as follows, subject to such modification 
as may be required or permitted by the 
terms of the Radio Act: 

National channels, 20,000 watts; Re- 
gional channels, 500 watts; Local chan- 
nels, 100 watts. 


Classification of Channels. 


The two allocations, “Example A” and 
“Example B,” differ primarily in the 
proportions by which the broadcasting 
spectrum. is divided into the national and 
regional groups. The number of chan- 
nels in each example assigned to each 
class is shown thus: 

Cleared channels, one full-time assign- 
ment on each channel without duplica- 
tion in any other part of the country: 
Example <A, 50; Example B, 30, 

Regional channels, each zone to have 
| assignments on half of these channels: 
Example A, 36; Example B, 56. 
| Local channels, each zone to have five 
| assignments on each of these channels: 
Example A, 4; Example B, 4. 

Total mumber of channels (omitting 
six used by Canada): Exaniple\ A, 90; 
Example B, 90. 

The number of stations or groups of 
stations which, under each of these 
plans, may be given full time assign- 
ments, is as follows: 

Class C, for assignment to clear chan- 
nels: Example A, 50; Example B, 30. 

Class _ B, for assignment to regional 
channels: Example A, 90; Example B, 
140. 

Class A, for assignment to local chan- 
nels: Example A, 100; Example B, 100. 

Total mumber of full-time assignments 
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Bankers’ Association, who called at the , 


Mr. Preston told the President that | 
he had recently completed a tour of the 


~ RadioLaw Prepared 





Representative Madden Says Mr. Coolidge Thinks Jones- 
Reid Bill Will Commit Government to Unreasona- 
ble Expenditures in Mississippi Valley. 


Following a conference with President 
Coolidge on proposed Mississippi River 
flood control legislation at the White 
House on April 5, Representative Martin 
B. Madden (Rep.), of Chicago, IIl., 


| Chairman of the House Committee on | 


Appropriations, declared that the Pres- 


ident is displeased over the situation cre- ! 


ated by the Jones-Reid flood control bill. 


| Representative Madden conferred with 
the President on the situation at the lat- ; 


ter’s request. 

“TI think I can safely say,” Represen- 
tative Madden stated orally following his 
conference with President 
“that the President is not very happy 
regarding the flood control legislative sit- 
uation in Congress at the present time. 


| Something will have to be done to clarify 


the atmosphere in Congress with refer- 
ence to the situation. 
*“‘At the present time under the Jones- 


control. In other words, there is 
agency provided for in the present bill 
between the President, the Secretary of 


War, and the Army engineering corps * 


Cases Involving Rates 
On Peaches Reopened 


The Interstate Commerce Commission 


Coolidge | 


| 
| 


| 
| 
| 
| 
! 
| 
| 
| 


in the execution of flood control work. | 


The bill that is pending does uot con- 
template that, 
“The trouble with the pending bill, as 


I understand it, is that an analysis made | 


by the Army engineers indicates it will 
cost $1,500,000,000 for the Mississippi 


River section alone and commit the Gov- | 
ernment to every minor proposal, like the | 
creek that happens to be out of doors | 


when it rains. 


“President Coolidge thinks the original | 
Jones bill was a rather reasonable meas- | 
ure, but the revamped Jones-Reid meas- | 


ure is not at all satisfactory to him. 

“T have now been in Congress for more 
than quarter of a century and never in 
that time have I seen any such attempt 


| to invade the Department of the Treas- 
; ury for unlimited sums of money for 


: every conceivable purpose regardless of 


i 


j 
t 


{ 


{ 


| on April 5 announced that it had re- | 
opened for reargument the case of the 
Georgia Peach Growers’ Exchange et al. | 


| 
| 
| 
| 


! funds with which to carry the investiga- | 


v. Alabama Great Southern Railroad et 


al. No. 16462 and related cases, in which | 
| it recently prescribed a general readjust- 


ment of rates on peaches from the South. 
This action was taken on petitions of 


the Georgia Peach Growers’ Exchange, | 
and the Georgia Fruit Exchange, which | 
asked for a reargument and rehearing on | 


the ground that although the Commis- 
sion’s decision was predicated on the 
Hoch-Smith resolution and included many 
reductions, it also included many ad- 
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Sanctioning of Loan - 


To Rumania Opposed 


Proposed Flotation by Inter- 
ational Bankers Protested 
In House By Mr. Celler. 


Disapproval of a proposed loan of 
$60,000,000 to the Rumanian Government 
by international bankers was urged in 
the House April 5 by Representative 
Celler (Dem.), of New York. 

Representative Celler declared that the 


Rumanian Government was negotiating a 
loan through Blair & Company and the | 
Federal Reserve Bank of New York City. | 


He pointed out that he has protested 
to the Secretary of State against the 
approval of the loan. Representative 
Celler explained that the Secretary of 
State has already disapproved loans to 
foreign governments and said that he 
should not sanction a loan to Rumania, 

Mr. Celler based his objections to the 
Rumania loan principally on the ground 


that in the last three years she has com- | 


mitted atrocities upon the religious and 
racial minorities in that country. 

Because of the treatment accorded 
these minorities, he explained, he would 
do everything to prevent subscriptions 
to the loan if it is sanctioned by the 
State Department. 

The Rumanian Government is consid- 
ering a loan for the purpose of stabiliz- 
ing her entire currency, according to an 
oral statement by the Department of 
State April 5. The Department has been 
advised that the question of currency 
stabilization is being discussed, it was 
stated, but had not yet been asked to 
pass upon American participation in a 
loan. 


Survey Undertaken 


Of Federal Prisons | 


Congress Asked for Funds to 
Complete Investigation 


The Department of Justice has under- 
taken a survey of the Federal prison 
problem and has asked Congress fot 


tion through to a definite conclusion, ac- 


cording to an oral announcement, April 
5, by the Attorney General, John G, 
Sargent. 

Mr. Sargent also stated that New York 
prison officials had agreed to a request 
by the Department for an extension of 
six months from April 1 for removal of 
Federal prisoners incarcerated in New 
York City jails. 

The Federal Government has approxi- 
mately 15,000 prisoners in custody, only 
about half of whom are in Federal insti- 
utions, Mr. Sargent said. Many long- 
termed prisoners are confined in State 
institutions and the Attroney General re- 
gards this as a most unsatisfactory con- 
dition. 

Mr, Sargent said that the preliminary 
study indicates that some building opera- 
tions must be undertaken, These may be 


| in the form of new buildings or exten- 


} of regional 


sions at established prison plants, or it | 


may be necesasry to resort to a system 
prisons which, of course, 


| would necessitate estatblishment of sev- 


eral new prison locations, it was 


plained, 


cx- 


‘At | . | their merit, as there is at the present | 
Reil bill the President virtually has no } 


no | 


time in Congress. 
“The talk about economy in Govern- 
ment and legitimate expenditures does 
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Measure to Permit 
Import Associations 
Is Debated in House 


Proposal W ould Grant Right 
To Combine Purchases 


Of Essential Raw 
Materials. 


The House April 5 debated the New- 
ton bill (H. R. 8927) to amend the Webb- 
Pomerene Export Act so as to permit 
the combination or pooling of American 
interests for the importation of essential 
raw materials, including rubber, sisal, 
and.pegash.. Eke amecasure came up un- 


der a special rule and was made the or- 


der of business until disposed of under 
a four-hour general debate. 

Reported favorably from the House 
Committee on the Judiciary, the meas- 
ure has the support of the Department 


of Commerce and is designed to give 
manufacturers in the United States an 


; opportunity to cope with foreign gov- 


ernment directed or controlled monopo- 
lies in essential raw materials. 

The significance of the recent action 
of the British Government in announc- 
ing that the export restrictions on rub- 
ber from British Malaysia will be re- 


} moved was called to the attention of 


members of the House in connection with 
the discussion of the bill. 


Voting Rights Questioned. 

Representative LaGuardia (Rep.), of 
New York, who with Representatives 
Dominick (Dem.), of Newberry, S. C., and 
Bowling (Dem.), of Lafayette, Ala., filed 
minority views on the measure, raised 
the question of the right of members 
who might be interested in buying pools 
to vote on the proposed legislation, which 
pools, he said, would benefit by the terms 
of the bill. 

“Such a pool already is in existence 
or at least in process of formation,” 





said Mr. LGuardia, “and I understand a | 
loan of $60,000,000 to $100,0v0,000 has ; 
| been negotiated. 
| the Goodyear Tire and Rubber 


I am'‘told it includes 
Com- 


J 
Senate to Investigate 
Loss of Submarine 


[Continued on Page 7, Column 4 


Subcommittee Appointed to In: | 


quire Into S-4 Disaster 


A special subcommittee of the Senate 
Committee on Naval Affairs was ap- 
| pointed, on April 5, to investigate the 
S-4 submarine disaster of last December. 
Announcement of the appointment of 


the subcommittee was made by Senator 
Hale (Rep.), of Maine, chairman of the 
Committee on Naval Affairs. The sub- 
committee is composed of Senators 
Oddie (Rep.), of Nevada, chairman; 
Steiwer (Rep.), of Oregon; and Gerry 
(Dem.), of Vermont. 

The appointment of the subcommittee 
i follows the ‘refusal of the Senate to 
| recede from amendments it had inserted 
| in the joint resolution (H. J. Res. 131) 
which would have provided for investi- 
gation of the S-4 disaster and of the 
entire subject of submarine safety ap- 
pliances. The Senate amendment which 
the House cohferees have refused to ac- 
cept and from which the Senate has re- 
fused to recede, provided that the in- 
vestigation of the S-4 disaster should 
be made by a joint Congressional com- 
mittee, leaving the general investiga- 
tion to be made by a special technical 
commission to be appointed by the Presi- 
dent, as provided in the House resolution. 

After Senator Hale had announced the 
appointment of the subcommittee, Sen- 
ator Sw:.nson (Dem.), of Virginia, rank- 
ing minority member of the committee 
on Naval Affairs, said that in view of 
this action he will not carry out his 
announced intention of introducing a 
resolution calling for the appointment 
of a special committee to 
| the sinking of the S-4, 

Senator Oddie announced on April 5 
that he will call a meeting of his sub- 
committee within a few days to consider 





. | procedure in the investigation. 


investigate | 


Heavy Tax Cut 


| Acting Secretary of Treasury 
Declares Reduction of 


$300,000,000 to Be 


Impossible. 





Additional Receipts 


Are Not Anticipated 


| Says Suggestion of Means Is 
Lacking; Committee of 
Senate Announces 
Hearings. 


The Acting Secretary of the Treas- 
| ury, Odgen L. Mills, stated orally 
April 5, that he does not believe the De- 
partment of the Treasury will have suf- 
| ficient funds to permit a. reduction of 
$300,000,000 in Federal €Axes, as pro- 
posed by minority members of the Sen- 
| ate Committee on Finance. He urged 
that proponents of such reduction dem- 
| onstrate the possibility of the proposed 
cut. 
“It is no answer,” Mr. 
' “that Treasury figures were wrong four 
years ago. i know that the figures which 
the Senate committee now has are cor- 
rect and I know, further, that the 
amount riven there is the absolute maxi- 
mum. Just where the minority members 
; plan to obtain the money, I do not 
| know. In fact, it can’t be done. 
| “Certainly, we can not expect addi- 
| tionai receipts from the miscelleaneous 
| 


said Mills, 





taxes, It is equally incontrovertible that 
there will be any increase in customs 
receipts. With the receipts from income 
; taxes rather definitely established, the 
| total receipts are about as we gave 
| them. so before we can support any 
such reduction as $300,000,000, we will 
have to be shown where we can get the 


7” 


money. 


Says Method Not Suggested. 


Mr. Mills said he was unprepared to 
| discuss what the situation would be 
should there be appropriations of- mate- 
rial size in additional to money bills al- 
ready passed, saying that was a subject 
which Congress must consider. He ob- 
served, however, that there appeared to 
| be a limit beyond which expenditures 
| might not go and yet retain a balanced 
budget for the Government. 
| “This situation is somewhat different 
| than that precipitated awhile ago by the 
| Chamber of Commerce of the United 
States,” Mr. Mills added. “The Chamber 
of Commerce wanted $400,000,000 cut off 
of the tax bill, and it attempted to give 
some methods for accomplishing it, As 
far as I-can see, no method for the 
$300,000,000 yveduction has been sug- 
gested and that is a vital part of any 
| reduction.” 
| Public hearings on the tax bill (H. R. 
1) are to be held by the Senate Com- 
} mittee on Finance, beginning on April 9 
when representatives of the automobile 
industry are to be heard. This was an- 
; nounced orally on April 5 by Senator 
| Smoot (Rep.), Utah, Chairman of the 
| 
i 
| 


[Continwed on Page 4, Column 5.] 


Pan American Envoys 
| Organize Commission 


|Provision of Conciliation 
Treaty Carried Into Effect 


of the diplomatic representatives of 


| 

— 

| A Permanent Commission, consisting 
| 

| Uruguay, Colombia and Panama, to con- 


sider Pan American disputes has been 
established in Washington, according to 

| an oral announcement April 5, by the 
Department of State. The Commission 
i is headed by Dr. J. Varela, Minister of 
Uruguay, with Dr. Enrique Olaya, Min- 
ister of Colombia, and Dr. Ricardo Al- 
faro, Minister of Panama, as the other 
members. 

The Commission was established, ac- 
cording to the Department of State, on 
the basis of the conciliation treaty signed 

| May 3, 1923, in Santiago, Chile, by the 
United States and 16 other Pan Ameri+ 
can countries. 

| These countries agreed to submit all 
| disputes which may arise between the 
| signatories, and which cannot be settled 
through diplomatic channels, td a Per 
manent Commission of Inquiry for re- 
port and investigation. 

| The treaty provides for the establish- 
| ment of two permanent commissions, 
: one at Montevideo, Uruguay, and one at 
Washington, composed of the three diplo- 
matic representatives longest accredited 
to the two capitals. The Commission 
has not yet been established at Montes 
video, it was stated by the Department, 
but it is expected that it will be estab- 
lished shortly. 


Further Hearings Set 
On Copyright Measure 


The House Committee on Patents 
orally announced, April 5, that further 
hearings will be held April 10 on the so- 
called “mechanical” copyright bill (H. 
R. 10655), which would amend the Act 


of 1909 by which a royalty rate of 2 
cents is fixed as compensation for 
authors, composers and publishers for 
mechanical reproduction of a musical 
| composition. 

| Motion picture interests who have not 
| had an opportunity, to state their case 
| will be heard on that date, it was ex» 
| plained, 
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Unification of Control 
Of Federal Building 
Projects Advocated 


INDEX 


Transfer of Construction 
To Department of Interior 
Urged Before House 
Committee. 


.. B.C. Marshall, general manager of the 
Associated General Contractors of Amer- 
ica, on April 5 urged the House Com- 

‘mittee on Expenditures in the Executive 

» Departments to report the bill (H. R. 
8127) introduced by Representative 
Wyant (Rep.), of Greensburg, Pa., pro- 


viding for the transfer to the Depart- | 
ment of the Interior of the public works | 
functions of the Federal Government. | 
. He declared the bill would eliminate dup- | 


lications in public works and more fully 
utilize work already done, by coordinat- 
ing activities. 


Mr. Marshall said the nearly $8,000,- | 
000,000 annual building program of the | 


United States may be regarded as a 
barometer of business conditions. 


reaus of Public Buildings, Rivers and 
Harbors, Public Roads, and national 
parks in the Interior Department would 
bring a power to the United States to 
combat business depression by a con- 
sidered construction policy of building in 
times of depression. 
Economies Are Predicted. 

The bill, Mr. Marshall said, would in- 
duce private contractors who do not now 
deal with the Government to give the 
advantages of their bids on proposed 
work. The fact that contractors would 
deal with one branch of the Government 
where now they deal with 28, he said, 
would lead to a uniformity of practice 
in specifications that would result in 
cheaper and better work for the govern- 
ment, 

E. 0. Griffenhagen, a managing en- 
_gineer, of Chicago, to the Committee 
that he had served as a member of the 
1920 Joint Congressional Committee on 
the reclassification of salaries and that 
the Joint Committee’s study of the prob- 

_,lem sought to be remedied by the bill had 
led them to similar recommendations. 
The various Government bureaus, he 
said, were formed from time to time to 
meet emergencies and had been allocated 
on no permanent policy. The Wyant 
bill is a proper step for the reallocation 
of bureaus to create unifunctional de- 
pattments, Mr. Marshall stated. 
My. Griffenhagen told the Committee 
- that he thought the problem involved two 
steps for its proper solution: First, cre- 
ation of unifunctional departments by 
bringing various bureaus together; and 
second, creating unifunctional bureaus. 
The latter step, he stated, should not be 
attempted by legislation but by the ex- 
ecutive heads of the departments. 
The placing of public works in the De- 
partment of Interior would not only re- 
sult in increased efficiency in that De- 
partment, Mr. Griffenhagen stated, but 
would obviate the handling of work ir- 
relevant to the major purpose of each 
department. 
W. Beresford, president of the 
American Engineering Council, and G. S. 
Williams, of the American Engineering 
Council, appeared in support of the 
measure. 

Mr. Beresford told the Committee that 
the bringing together of these various 


+. branches doing construction work would | 


be a saving to the Government and would 
improve the general building program by 
creating a type of Government archi- 
tecture. 


.. Tuning Fork Found 
Not to Be Efficient 


-Only Small Part of Vibration 
Energy Used for Sound 


a 
- 


A tuning fork is not an efficient source 


of sound, the Bureau of Standards has } 


tound, because only 314 per cent of the 
energy of vibration is used to produce 
sound. The rest of the energy is wasted 


by internal friction and in moving the | 


supporting stand, the Bureau states in 
a report just issued, the full text 
of which follows: 

The Bureau has been studying some 
of the reasons why the vibrations of 
tuning-forks die away ina comparatively 
short time. Electrically-driven tuning- 
forks were used as it was often neces- 
sary to keep the forks Vibrating for sev- 
eral minutes. Under those conditions 
the distance through which the fork 
vibrated bore a definite relation to the 
current through the electromagnet, the 
deflection being proportional to the 
equare of the current. 

In studying the manner in which the 
vibrations died away, the current was 
shut off at the instant it was desired 
to begin a set of observations. When 


vanes were fastened to the ends of the | 


prongs the fork came to rest sooner be- 
cause some energy was necessary 


air, and of course that energy came from 
the fork. 


Dozen Nurseries Offering 


Japanese flowering cherries, first in- 
« troduced into the United States in 1862 
“and now established throughout the east- 
ern part of the country, have become of 


increasing interest during the last 10 | 


years, according to Assistant Botanist 
Paul Russell in the Department of Agri- 
culture, and more than a dozen nurseries 
are offering from 1 to 10 of the 
varieties. 
available for distribution. 


Mr. Russell has just completed a his- | : ‘ . 
| on the patients’ campus, and a surpris- | 


tory of the introduction of these trees 
and a description of the numerous varie- 
ties, their culture, propagation, 
adaptation, the Department announces. 


The publication is known as Circular 31. } 


C, “Japanese Flowering Cherries.” 


Blue and White Fox Pelts 
Taken on Pribilof Islands 


Last season’s take of blue and white | 
fox plets on the Alaskan Pribilof Is- | 


lands numbered 292, 


according to the 
Bureau of Fisheries, 


Department of 


Commerce. Its announcement follows in 


full text: 

Blue pelts totalled 277 and white 15. 
St. Paul Island yielded 46 blue for skins 
and the entire 15 white skins. St. George 
Island yielded 231 blues. No additional 


fox pelts are expected to be taken un- | 


less other white foxes are seen, 


‘(TRARLY 


The | 
Wyant bill, he said, by placing the Bu- | 


<0 | 
move the vanes through the surrounding | 


Japanese Cherry Trees | 


g best | 
The Department has no trees | 


and | 


312) - 


1 
| Cheap water transportation is of im- 
measurable value to the people in the 
| Middle West, who simply await the ad- 
| vent of such transportation to produce 
the food supply of the word, said Stew- 
| art Gilman, mayor Sioux City, Iowa, 
testifying April 5 before the House Com- 
mittee on Interstate and Foreign Com- 
merce at a continuation of the hearings 
on the Barge Line bill (H. R. 10710). 
Prosperity of the entire nation would 
be greatly increased, he said, by exten- 
sion of water carrier services on the Mis- 
sissippi River and its tributaries. Sioux 
City was founded on water transporta- 
tion, he pointed out. i 
Since the installation of the barge line 
from New Orleans, he has noted great 
differences in prices of various commodi- 
ties. Wholesalers, he said, can buy sugar 


| before the operation of the water carrier 
service, and the western refiners have 
been forced to lower the price 10 cents 
per 100 pounds to the general public. 


Distribution of Benefits 
Over United States 


The effect of cheaper transportation 
rates will effect other commodities as 
well over the entire country, Mr. Gilman 
stated, and railroads L 
benefit by the increased prosperity. 

Farm values have 
level of 1913, Mr. Gilman said, and farm- 
ers are only asking for the same thing 
that the Coast cities get—namely, out- 
lets to the sea. Wars have been fought 
over just such a situation, he said. 

Producers are dependent upon trans- 





products, he said. If water carrier serv- 


| at 10 cents per 100 pounds cheaper than | 


| 
| 
| 
| 
| 
| 


| barge line was 
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Joint Rail-Water Rates Asked to Assure 
Profits to Mississippi-W arrior Bar ge Li 


Mississippi or the other tributaries,” he 
said. 

The executive chairman of the Inland 
Waterways Corporation, Major General 


Thomas Q. Ashburn, continued his testi- | 
He described | 


mony in favor of the bill. 
the work of the Mississippi-Warrior 
Carrier Service, and said it served 3 
States, 


The Warrior River Service would be- 
come profitable almost immediately if 


the railroads were forced to make fair | 


joint rates, he said. The service has 
never received a fair share of the reve- 
nue, he declared. 


Joint Rail-Water Rates 
Urged as Necessity 


Operating in conjunction with the 
branch line of the Southern Railway at 
Birmingport, 26 miles from Birmingham, 


he said, the revenue was so divided by | 


the railway that it received nine times 


| as much revenue as the barge line. The 
barred from shipping | 


| over other railways. 


The Southern line justified its stand, 


: he said, on the ground that the port was 


| a losing proposition. Y ot | 
) railway was put under a receivership | 
++, | and bought in by Birmingham people. 
themselves will | g ’ g ae 


ice from the Gulf to Sioux City were | 


established, he said, it would add a value 


of 10 cents per bushel to grain and en- | 


hance land values. : 
“We cannot depend upon private enter- 
prise to navigate the Missouri and the 


Community Facilities 


Provided for Lepers 


National Home Described in 
Report of Surgeon General 
Of Public Health Service. 


The National Home for Lepers in 
Carville, La., under the jurisdiction of 
the Public Health Service, is provided 
with facilities essential to a small com- 
munity, says a report recently submitted 
to Congress by the Surgeon General of 
the Service, Dr. Hugh S. Cumming. 

There now are 278 patents under treat- 


ment in the home, representing 25 coun- | 


tries. Practically all inmates are re- 
ceiving ministrations of chaulmoogra oil, 
a drug that seems to be most bene- 
. ficial in the treatment of leprosy. 
Two Lepers Released. 

Surgeon General H. S. Cumming, of 
the Public Health Service, has recently 
submitted to Congress an interesting re- 
port relating to the National 
Home, which is located at Carville, La. 

During the past year 56 lepers were 
submitted to this hospital; 12 were re- 
admitted and two patients were dis- 

| charged on parole, as their leprosy was 

| arrested, and considered no longer a 
menace to public health. Seventeen 
deaths occurred during the year at this 
hospital. 

The nativity of the patients in the 
National Leper Home is of interest. They 
come from twenty States and three of 


Leper | 


the insular possessions of the United | 


States. Persons are also patients in the 
hospitals from 24 foreign countries. 
Southern States Lead. 


Louisiana, Florida and Texas lead the 
States furnishing patients. At present 


:. | would operate as a 
portation rates for the value of their | P 


The 


Representative Burtness (Rep.), of 


decreased to the | Grand Forks, N. D., asked if the lower 


Mississippi was the only thing to con- 
sider, if the demonstration already made 
by the Island Waterways Corporation 
would prove sufficient to interest pri- 
vate capital. The witness replied in the 
affirmative, saying that private capital 
contract carrier 
rather than as a common carrier, for 
profits would be of greater import than 
the public weal. 

Mr. Burtness asked if private interests 


would ever operate carriers as long as | 


the Inland Waterways Coroporation op- 
erated. General Ashburn replied that 


to do so. 


Unless the good done by the barge | 


line can be reflected back in the interior 


of the country it shouldn’t operate, as- | 
Representative | 


serted Mr. Burtness. 
Newton (Rep.), of Minneapolis, Minn., 


have not extended to the interior 
operate. 


Authority of I. C. C. 
To Fix Rates Endorsed 
W. M. Hough, of New Orleans, gen- 


eral freight agent of the corporation, | 
continuing his testimony of April 4, said | 


it would be dangerous to the. interests 
of water transportation for the Inter- 


state Commerce Commission not to have | 
the power to regulate minimum railroad | 
He said that the transcontinental | 
railroads wanted to reduce rates to com- | 
pete with the Panama Canal trade and | 


rates, 


that such reduction would have seri- 
ously affected river transportation. 
The Kansas City Southern Railroad 
have been prevented from reducing rates 
to the Gulf in competition with water 


carriers, he recited. Railroads would not ! 


reduce rates except to compete with 
water carriers, he said. 


Bill Would Authorize 


Foreign Trade Zones 
One toa Port of Entry Provided 
in Reported Measure 


Establishment of foreign trade zones | 


at American ports of entry would be 


authorized by the bill (S. 742) which | 
was ordered favorably reported ‘to the | 


Senate, April 5, from the Committee 
on Commerce. 


' ecutive session was announced by the 


| 278 patients are under treatment in the | 


Home. Practically all of these patients 
| are receiving chaulmoogra oil, which is 
| the drug that seems to be most bene- 
ficial in the treatment of leprosy. 

It is administered in some cases by 


| be brought 


mouth in doses ranging from three drops | 


to 300 drops daily. Some of the patients 


receive intramuscular injections of this 
oil, a painless method for these injec- | 


tions having been discovered by the Pub- 
lic Health Service. 


chairman, Senator (Rep.), 
Washington. 
Authorization would be given by the 


Jones of 


bill to the Secretary of Commerce to | 


establish foreign trade zones into which 
foreign and domestic merchandise may 
without being 
American customs duties. Not more than 
one such zone would be permitted at 
any one port of entry, except where the 
port is situated within two States, in 


which case one zone could be established | 


' in each State. 


Leprosy does not respect race, creed 


or social status. A leprosarium for 


patients from a large country cares for | 


a cosmopolitan group seldom encoun- 
tered in a general hospital. 
The manifold manifestations of lep- 


rosy, with the diversity of symptoms | 
and the variety of psychologic responses, | 


coupled with the conscious or uncon- 
scious pessimism of the average human 
| being suffering from a chronic progres- 
sive disease, confront the medical offi- 


Merchandise brought into the free 
zones, according to the bill, may be 


“stored, exhibited, broken up, repacked, | 


assembled, distributed, sorted, refined, 
graded, cleaned, mixed with foreign or 


domestic merchandise or otherwise ma- | 


nipulated, but not manufactured.” 
It is provided that the Collector of 
Customs shall have 


| bringing merchandise into the foreign 
| trade zones and that merchandise ship- 
| ped from those zones into other parts 


cers of this institution with the difficult | 


problem of maintaining a proper morale. | 


Recognizing the great importance of oc- | 


cupation to prevent morbid introspection, 


ically and mentally fit to work at light 
| tasks, to the profit of both patients and 
hospital. 


Work in Hospital. 

During the current year, on an aver- 
age of 81 lepers have been thus em- 
ployed at the hospital, the assignments 
| ranging in variety from the more simple 

duties of housekeeping and besides care 


paid employment is offered patients phys- , 


of the United States shall be subject to 
the usual customs duties on imports. 


Warning Issued Against 
Diversion of Postal Funds 
A warning has been issued to post- 

masters and postal employes by the 


Postmaster General, Harry S. 
against the substitution of “I. O. U.’s” 


| for Federal funds for their own personal 
| use, the Post Office Department has just 


of fellow patients to the more exacting | 


work as assistants in the general labora- 
tory, physiotherapy department, dental 
laboratory and operating rooms. Daily 
; routine occupation is there supplied to 
one-third of the total population of the 
hospital and to almost all of those physi- 
| cally fit for such an undertaking. 

A smail golf course has been started 


ing large number of enthusiastic players 
| has developed. i 
has also been constructed for the pa- 
tients. 

In connection with the maintenance 
of the National House for lepers, a small 
farm is maintained, which includes a 
dairy farm with 74 milk cows. This 
| herd produced more than 47,000 gallons 
| of milk during the past year. 


Flood Ravages Watched. 


sissippi River, last spring, considerable 
anxiety was felt for the safety of the 
National Leper Home. Although some 
| damage was done by the high waters, 
it was not necessary to evacuate the 
patients. 

An observation platform 


was con- 


| river and the progress of work on the 
j levee which the hospital adjoins. 


A concrete tennis court | 


During the flood condition of the Mis- | 


| in "Georgia was 


announced. The full text of the an- 
nouncement follows: 
The attention of all postmasters is 


once more called to the fact that the | 


substitution of “I. O. U.’s” or other form 
of acknowledgement for money taken 


fr "as rawers, > a | é 
rom cash drawers, the overdrawing of | mately 4,000,000 pupils. 


| number of persons in the United States 


salaries, the temporary diversion to per- 
sonal use of money-order funds, or any 
other Government funds, is a violation 
oi law. It is, in fact, embezzlement and 
cause not only for removal but for crim- 
inal prosecution. I: must be understood 
by all concerned that the department 
can not and will not tolerate infractions 
of this law, to which the attention of 
all who may be concerned is once more 
thus formally called. 


Cases Involving Rates 
On Peaches Reopened 


[Continued from Page 1.] 
vances which, it was alleged. as to some 
of the districts affected, would outweigh 
the reductions. 

The effective date of the order in so 
far as it relates to the rates from poinis 


the defendant railroads for a postpone- 


general, , 


26 miles of | 


The action taken in ex- | 


subject to | 


supervision over | 


New, | J , 
| stated on April 5,. It estimates that 53 


“It is essentially a Federal duty.” | 


| bama, 
| said, White and not negro labor, makes | 
up the far greater proportion of work- | 
ers on the farms in the “white belt” of | 
| Alabama. 
it would be foolish for private capital | 





indefinitely postponed, | 
| but the Commission denied a petition of | 
structed to allow patients to watch the |; 


Conditions in South 


“°’ Claimed to Warrant 


Executive Chairman of Inland Waterways Corporation 
Testifies in Favor of Pending Legislation. 


Quota Law Extension 


House Committee Ends Hear- | 


| American nations will study the civil and 
| political status of women in the Pan 


ings on Bill to Apply Its 
Provisions to Immigrants 
From Americas. 


Hearings on the Box Bill (H. R. 6465), 
to amend the Immigration Act of 1924, 


| by making its quota provisions applica- 


ble to Mexico, Cuba, Canada and the 
other countries in the Western Hemi- 
sphere, were closed before the House 
Committee on Immigration and Natural- 
ization on April 5. 

The author of the bill, Representative 
Box (Dem.), of Jacksonville, Tex., 


| presenting his closing arguments, de- 
clared that conditions in the Southwest, | 
as a result of the competition of Mexi- | 
can peon labor were particularlly deplor- 


bale. 
Describes Conditions in Southwest. 
“It is a crime against the character 


of our citizenship to permit these condi- 
tions to exist,” he said, adding that 


thousands of white people and negroes | 
who are native citizens were out of work | 
and discriminated against because of the | 


availability of Mexicans in large num- 
bers. They are hired almost entirely, 


he said, because they work for a a “pit- | 


tance,” due to their lower standard of 


living. 


Representative Allgood (Dem.), of 


| Allgood, Ala., supported the Box bill, | 
| declaring that the present unrestricted 


flow of Mexican and Central American 
laborers, compete with white cotton 
farmers in the cotton districts of Ala- 
Contrary to general opinion, he 


Cotton Belt Affected. 


The people of Alabama, Representa- | 


tive Algood said, are interested in the 
Box bill because they feel 
their section of the cotton belt. Cotton, 
he said, is the main money producer, 


pointed out in answer, that the benefits | and “anything that affects cotton affects 


be- | 
cause the railroads have refused to co- | 


the State.” 


Because of economic conditions in his 
State and the south generally, caused 
by over-production of cotton, 
farmers are by far the predominant cot- 
ton working class in the main cotton 
counties, he said. To permit the un- 


restrained influx of peon labor, he said, | 


would mean severe competition with the 
white labor. White farmers, 
plained cannot compete with the peon 


| labor because the latter works for ma- 
terially lower wages, due to their lower | 


standard of living. 

Several years ago, Mr. Algood said, 
the migration of large numbers of negro 
laborers to industrial districts of the 
North caused alarm in the cotton areas 
of Alabama. 


White Farmers Need Work. 


As a result of this Negro migration, he 
declared, conditions have become some- 


| what more settled in Alabama, but peon 
| labor is threatening the white farmers. 


That even white farmers have not had 
sufficient work in Alabama, Representa- 
tive Allgood said, is seen in the fact that 


Alabama has lost 21,000 white farmers 


since 1920. 


James H. Patten, of South Carolina, | 


representing the National Council of 
Sons of America and 12 other organiza- 


| tions, declared that the same conditions 
| that were adversely affecting cotton pro- | 


duction in Alabama, also were true in his | cause of universal peace.” 


State, 


Supporting the Box bill, he declared , 
that cotton farmers in his State barely | 
| obtain an existence because of the com- | 


With Lithuania Begun 


petition of low-wage laborers. 


Favorable Letters Received. 

To restore in some measure conditions 
that existed before the war, Mr. Patten 
urged the enactment of the Box bill to 
limit the now unrestrained influx of alien 
laborers. 


inserted in the record letters he had re- 


| ceived favoring his bill, and attesting 


the labor condition existing as a result 
of the low-priced Mexican labor. 
he explained, showed that this peon 
labor affected not only cotton fields in 


| the Southwest, but also department and 


other stores, cattle ranches, and other 
lines, to the detriment of native Ameri- 
cans, He read into the record a letter 
from Governor George Hunt, of Arizona, 


[Continued on Page 10, Column 1.] 


High School Pupils 


in | 








it affects | 


white | 


he ex- 
| from the Brazilian Minister of Foreign 
| Affairs, M. Octovio Mangabeire, the fol- 
lowing telegram sent from Rio de Ja- | 
addressed to the | 





These, | Mikas Bagdonas. 


| ton during the present year. 


| Commission Krom Twenty-One Republics 
To Study Status of Pan American Women 


Governing Board of Union Appoints Representative of 
United States as Chairman. 


A commission of women from 21 


American States, according to a deci- 
sion of the Governing Board of the Pan 
American Union, announced April 5. 
The first seven members, who will ap- 
point the remainder of the Commission 
will be selectec from Argentina, Colom- 
bia, Haiti, Panama, Salvador, the United 
States and Venezuela. Miss Doris Ste- 
vens of the National Women’s Party, 
has been designated as representative 


| of the United States and Chairman of 


the Commission, according to the Pan 
Ameri¢an Union. 

The Governing Board also designated 
Montevideo, Uruguay, as the city in 
which the Second Pan American Con- 
gress of Journalists is to be held in 
1930, and decided to hold the Pan Amer- 
ican Commission on Customs Proce- 
dure ani Port Formalities in Washing- 
The an- 
nouncement by the Pan American Union 
follows in full text: 


Action Follows 
Resolution of Conference 


One of the members of the 
group of seven members of the Inter- 
American Commission of Women _ to 
study the civil and political status of 
women in the countries of the Amer- 


| ican Continent, was appointed by the 


Governix.g Board of the Pan American 
Union at the monthly session of the 





Brazil to Cooperate 


'Esteem for League of Na- | 


tions Declared to Be Unaf- 
fected by Withdrawal. 


Brazil has telegraphed the League | 
of Nations that pending any decision re- | 
garding its reentry into the League, it | 


would “continue to cooperate effectively, 
true to the ideal which gave rise to its 
foundation in the cause of universal 
peace.” 

A copy of the telegram, published by 
the League, has recently been received 


by the Department of State, among its | 


reports from the League. The telegram 
follows in full text: 


The Secretary-General has received 


neiro on March 22, 
President of the Council of the League 


; of Nations. 


“I have the honor to ackuowledge re- 
ceipt of the telegram by which Your 
Excellency informs me that the Council 


| of the League of Nations has unani- 


mously resolved to forward me a letter 
the text of which has also been unani- 
mously approved, to express the wishes 
of the Council as to Brazil’s collabora- 
tion in the work of the League. 

“While awaiting the receipt of the let- 
ter in question, I hasten to transmit to 
Your Excellency the most cordial thanks 
of the Brazilian government, whose sen- 
timents of high esteem for the institu- 
tion at Geneva have in no way been 
affected by the fact that Brazil has 
withdrawn from the League, with which 


in spite of her absence she continues | 
to cooperate effectively, true to the ideal | 


which gave rise to its foundation in the 
Treaty Negotiations 


Arbitration and Conciliation | 


Drafts Are Submitted 


Negotiations for the sixteenth arbi- 


| tration treaty, one with Lithuania, were 


Representative Box, author of the bill, | begun on April 5, when the Secretary 


of State, Frank B. Kellogg, handed a 
copy of the draft of a treaty to the 
charge d’affaires of Lithuania, Dr. 
A copy of a so-called 
Bryan conciliation treaty was also 
handed to Dr. Bagdonas. 

An announcement by the Department 
of State regarding the negotiations, fol- 


| lows in full text: 


Negotiations between the United 


| States and Lithuania for an arbitration 


| treaty, similar to the treaty recently 
| signed with France, and a conciliation 


| tary of State handed the 


Placed at 4,000,000 | 


Growth of Population Expected 


To Control Increase 


The public high school in the United 


| States, in the one century of its existence, 
| has attained an enrollment of approxi- 


mately 4,000,000 pupils, the Bureau of 
Education, Department of the Interior, 


per cent of all pupils of high-school age 
are enrolled in secondary institutions, 


| 4.8 per cent of them being enrolled in 
| private high schools and preparatory de- 


partments of higher institutions. The 
statement follows in full text: 

The public high school has had a won- 
derful growth. Although only a century 
old, its enrollment has reached approxi- 
Estimating the 


of high-school age (those of ages 15, 16, 
17, and 18) as 7,779,070 for 1926, these 
schools have enrolled 48.2 per cent of 
those who might be expected to attend 
high schools. Private high schools and 
preparatory departments of higher in- 
stitutions enroll another 4.8 per cent, so 
that 53 per cent of all pupils of high- 
school age are now enrolled in secondary 
schools. The public high school will con- 
tinue to grow, but probably at a rate 
more nearly that of the growth of pop- 
ulation. 

The reorganization of public high 
schools into junior and senior units and 
the coordination with junior colleges are 
now occupying the attention of sec- 
ondary school interests to a marked de- 
zree. 


struction of buildings suitable to the 
needs of reorganization are being pushed 
forward at a rapid rate. All this is done 


| in a serious attempt to make the sec- 
| ment of the effective date of the order in | 


ondary school better fit the needs of 
the pupil and of the community as well. 


The reorganization and enrich- | 
ment of curricular material and the con- | 


treaty, similar to the Bryan Treaties, 
were initiated today, when the Secre- 
Lithuanian 
Charge d’Affaires draft arbitration and 
conciliation treaties as bases for nego- 
tiations. 


; May be necessary to enable the Seventh 


| study the existing regulations in each 








| mend measures that will serve to sim- 


In Cause of Peace. 


| Amendments Adopted 


| Island of Las Palmas 


| Swiss arbitrator 


Negotiations for arbitration treaties | 


are already in progress between 
Italy, Norway, Spain, Germany, Portu- 
gal, Denmark, Austria, Hungary, Bel- 
gium, Czechoslovakia, Poland, The Neth- 
erlands and Switzerland. 

Negotiations for conciliation treaties 
are already in progress between the 
United States and Japan, Germany, Aus- 
tria, Hungary, Belgium, Czechoslovakia 
and Poland. 


Conf snatne te Cotbed 
On Education in Homes 


. [Continued from Page 1.] 
ference are the Commissioner 


executive assistant of the American 
Library Association; Professor Charles 
G. Maphis, of the University of Vir- 
ginia; Professor Richard R. Price, ex- 
tension director of the University of 
Minnesota; Mrs. A. H. Reese, president 
of the National Congress of Parents and 
Teachers; Mrs. E. E. Kiernan, 
gress of Parents and Teachers; L. 
Bureau of Education; and Miss Ellen C. 
Lombard, Junior Specialist in Home 
Education, who is secretary of the Com- 
mittee, 


Favor Larger Salaries 


Means, April 5, 


vide for increases in the salaries in the 
customs service of the Department of 





| the Treasury. 


the | 
| United States and Great Britain, Japan, | 


of Edu- | 
cation, Dr. J. J. Tigert; L. L. Dickerson, 


| and political equality of women on the 
| American continent. 


| the 
first 





corre- | 
sponding secretary of the National Con- | 
R., | 
Alderman, Specialist in Adult Education, | 


For Customs Employes | 


The House Committee on Ways and | 
ordered a favorable re- | 
port on the ‘bill (H. R. 10644), to pro- | 


‘ 


> 


AvuTHonizeD STATEMENTS ONLY Ant PRESENTED FIErein, BEING 
PUBLISHED Wirnout ComMMeENtT BY THE Unitep States Dai.y 


‘ 


Board held Wednesday, April 4. Miss 
Doris Stevens of the United States, 
Chairman of the Committee on Interna- 
tional Action of the National Women’s 


Party, was designated Chairman of the | 


Commission. 


The six other niembers will be selected | 


one each from the following countries: 
Argentina, Colombia, Haiti, Panama, 
Salvador, and Venezuela. 





The action of the Governing Board is 
pursuant to a resolution adopted at the 
Sixth International Conference of Ameri- 
can States, which recently met at. Ha- 
vana. The resolution contemplates a 
Commission of Women composed of one 
representative from each of the 21 Re- 
publics of the American continent, the 
first seven to be selected by the Govern- 
ing Board of the Pan American Union 
and these in turn to appoint the’ repre- 
sentatives of the other 14 countries. The 
purpose of the Commission is to prepare 
the juridical and other information that 


International Conference of American 
States to undertake a study of the civil 


The Governing Board also authorized 
chairman of the Board, Frank B. 
Kellogg, Secretary of State, to extend 
invitations to the governments, members 
of the Pan American Union, to be rep- 
resented on the Pan American Commis- 
sion on Customs Procedure and Port 
Formalities, which will convene at the 
Pan American Union on the date fixed 
by the chairman of the Board. The pur- 
pose of the Commission will be to 


of the American republics and to recom- 


plify and as far as possible standardize 
the regulations in the various countries. 


To Regulations of Union 
' Montevideo, Uruguay, was designated 


termined by the Government of Uruguay. 
The first congress met at Washington 
in April, 1926, with representative jour- 
nalists from all the American republics 
in attendance. At the Montevideo ses- 
sion consideration will be given to the 
establishment of a permanent organ of 
the congresses, to cooperate in having | 
the conclusions of the congress adopted 
in all the participating countries. 

The Board also adopted amendments 
to the regulations of the Pan American | 
Union, making them conform to the 
terms of the resolution adopted at the 
Sixth International Conference of Ameri- 
can States. The principal changes re- 
lated to the organization of the Gov- 
erning Board, the resolution providing | 
that the Board shall be composed of the | 
represetatives that the member govern- 
ments may appoint and a specific pro- 
hibition against the exercise of political 
functions by the Governing Board or 
the Pan American Union. 

The Director General was also author- 
ized by the Board to communicate with 
the respective countries, requesting data 
and suggestions relative to the organi- 
zation of an Inter-American Institute 
of Intellectual Cooperatjon, as provided 
for by a resolution adopted at the Sixth 
International Conference of American 
States. 





Is Awarded to Holland | 


The Island of Las Palmas, lying be- 


| tween the Philippines and the Dutch |} 


East Indies, has been awarded to the 
Netherlands by Professor Max Huber, | 
between the United | 
States and the Netherlands. A _ tele- 
gram just received by the Department of 


| State from the American Minister at The 


Hague, Richard M. Tobin, reports the 
award. 
The arbitrator found that there had } 


' 
' been a “peaceful display of Netherlands 


sovereignty” over Las Palmas ever since 
the eighteenth century, according to an 
oral statement by the Department of 
State. The Department described the 
island as having 700 population, and 
stated that the question of ownership | 
was not important to the United States. 


Half of Mortality 
Of Infants Occurs 
During First Year 


Specialist From University of 
California Discusses Re- 
cent Developments in 


Welfare Work. 


Approximately 50 per cent of the in- 
fant mortality in the United States oc- 
curs under one month of age, 40 per cent 
under one week and 20 per cent under 
one day, Dr. Richard Bolt, Assistant Pro- 
fessor of Child Hygiene of the Univer- 
sity of California, told the delegates to 
the fifth annual conference of State di- 
rectors of maternity and infancy work, 
in recent address at the Children’s Bu- 
reau of the Department of Labor. 

The second day’s conference was given 
over to a discussion of infant and pre- 
school child problems and Dr. Bolt spoke 
on “causes and prevention of neonatal 
mortality.” 

“An intimate knowledge of the causes 
of neonatal mortality is absolutely es- 
sential to any adequate program for 
their prevention,” Dr. Bolt said. “While 
our knowledge of the immediate or direct 
causes is gradually increasing, we still 
have much to learn respecting the con- 
tributing and predisposing causes and 
their interrelations. The studies of Mall, 
Wilson, Morgan, Bateson and others on 
the mechanism of heredity and develop- * 
ment strengthen our belief that innate 
constitutional factors have a decided part 
to play in determining weakness of . 
fectiveness of the individual and cense- 
quently his ability to survive under un- 
favorable conditions. Granting all that 
heredity may yield, we are forced to con- 
clude that a number of the factors known 
to threaten immature life are strictly 
environmental and can, in large measure, 
be prevented by thorough prenatal care 


a 


; and skilled attention at the time of 
| birth.” 


Summing up concerning neonatal mow 


| tality in relation to total infant mor- 
1 , . | tality, Dr. Bolt said: 

| as the city in which the Second Pan | 
| American Congress of Journalists will 
| meet in 1930, the precise date to be de- 


Decline In Rate Is General. 

“There has been a marked decline in 
the total infant mortality rates in prac- 
tically all civilized countries during the 
last two decades. A critical analysis re- 
veals that the decline has taken place 
almost entirely in the period after one 
month of age while neonatal mortality 
rates remain about the same. 

“It is a fallacious assumption that the 
rates are now near bed-rock when we 


| find a number of localities showing rata 


below 50 per thousand live births and 
not a few hovering about 40. It strongly 
suggests that if further substantial re- 
duction is to be secured, emphasis in 
prevention must be shifted from those 
causes over which we have secured con- 
siderable control to those which thus far 
have proved refractory to our efforts. 
Measures which have met with such 
signal success in the latter months of 
life have failed to stem the tide of neo- 
natal mortality. Only in outstanding 
endeavors where special preventive ob- 
stetric and public health methods have 
been used can any commensurate reduc- 
tion in neonatal and maternal mortality 
be shown. 

“These facts challenge the best efforts 
of preventive medicine and the publi 
health. Outside of professional circle! 
a feeling of complacency often expresses 
itself in the conviction that so long as 
the total infant mortality rate continues 
to decline no great concern need be feh® 
for deaths in early infancy. These are 


| considered due to causes largely beyond 


our control. Some have urged that neo- 
natal mortality is a selective process 


| which, in the long run, is beneficial to 


the race. This same attitude and argu- 
ment were formerly maintained in re- 
gard to infant mortality as a whole. 

“Those who press the eugenic view- 
point to its Spartan limits are confronted 
by several considerations of social and 
economic importance. It has been shown 
that the causes operating to increase the 
number of deaths during the first month 
of life are also largely responsible for a 
considerable number of stillbirths, and 
for many maternal deaths. 

“With the knowledge and skillful tech- 


| nique already at hand, it has been pos- 


sible to demonstrate in certain organized 
pieces of maternity work that the neo- 


| natal mortality can be reduced from one- 


third to one-half of the present general 
rates.” 2 
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Autronizep STATEMENTS ONLY Ane Presenten Hert, 
PusLisHED WITHOUT COMMENT BY THE 


Plan for Allocating 


Channels Under New 
Radio Law Prepared 


Commission to Propose Na- 
tional, Regional and Local 
Classification at Confer- 


4 ence With Engineers. 
[Continued from Page 1.] 

for nighttime simultaneous operation: 

Example A, 240; Example B, 270. 

The channels of each class are appor- 
tioned to the zones and States as fol- 
lows: 

Each zone is given an equal number 
of channels of each class. The number 
y of assignments in each zone is 20 per 

eent of the number of assignments in 

the country. 

In Example A, there are then allotted 
to each State the number of assignments 
of each class which corresponds to the 
proportion of its population to the popu- 
lation of the zone. 


By providing that each class of as- | 


signment carries with it a certain spec- 
ification as to power, the proper distri- 
bution of channels to State carries with 
it a definite distribution of power to 
States. It is recognized that certain sta- 
tions may not use the full power au- 
thorized for channels to which they are 
assigned. This may make possible the 
temporary use of additional power on 
other channels where permissible from 
radio interference standpoint. ° 
Since each Class C channel is used ex- 
clusively by a single full-time assign- 
ment, there is no technical reason why 
this should be fixed at any limit below 
that which will be determined by 
economic considerations. In order, how- 
ever, to reach a definite value for the 
total power authorized for ugg on these 
channels, the power which may be used 
for each Class C assignment may be 
y fixed tentatively at 20,000 watts. This 
may be increased at a later time thus in- 
creasing the general power level of all 
Class C assignments in all zones. 
The power designated for each Class 
B assignment is 500 watts. This will 
have to be reduced to 250 watts in the 
ease of Class B stations assigned to 
Canadian shared channels when these 
stations are located within 250 miles of 
the Canadian border. The power of cer- 
tain Class B stations may be increased 
to 1,000 watts, where these stations are 
located at points far removed geographi- 
cally from other stations on the same 


@ channel. 


Station Assignments. 
The number of station assignments de- 
pends entirely on the amount of time divi- 
sion which is required. Since the number 


of full-time channel assignments to zones | 


has been made equal, the number of sta- 
tion assignments in the several zones 
will be equal, if equal time divisions are 
required. If licenses granted to stations 
which share time are counted as frac- 
tional assignments, the sum of these 
fractional assignments would equal the 
number of full-time assignments. 

Assignments to such stations as oper- 
ate only during the daytime are not in- 
cluded in these allocations, 

In order to determine whether a sta- 


¢ tion or an applicant is eligible for con- 


9 


sideration for a given class of assign- 
ment, it seems essential that certain re- 
quirements be adopted with which the 
stations of the several classes must com- 
ply. These requirements should be most 
rigid in the case of Class B and Class C 
stations, and should, even in the case 


Class A stations, be such as to include | 


only those stations whose operation is 
in the public interest. 


Requirements of Stations. 

These requirements may be primarily 
technical in their nature and thus sub- 
ject to measurement by the field staff 
of the Radio Division of the Department 
of Commerce. To the technical require- 
ments may, of course, be added other 
requirements based upon the public in- 
terest which the station is endeavoring 
to serve. The technical requirements 
which may be specified include such 
points as accuracy of maintenance of 
frequency, freedom from undesired emis- 
sions such as harmonics, amount of 
power used, and the percentage of un- 
distorted modulation of the emitted 
wave. Consideration will need to be 
given to the numerical values which 
should be specified for each of these and 
similar characteristics in the case of sta- 
tions of each of the several classes. 

The examples of allocations attached 
hereto indicate the State to which each 
*channel may be assigned, together with 
a designation of the class of the station. 
Assignments to the territorial posses- 
sions of the United States have not been 
included. 


Use Population as Basis. 


The particular number of assignments 
to each State is dependent upon the 
opulation figures which are used. These 
wo examples differ slightly in this re- 
spect since Example A is based on the 
census of January 1, 1920, while Example 
B is based upon the official estimates 
made bythe Bureau of the Census as 
of July 1, 1928. They may nevertheless 
serve satisfactorily as a basis for study. 
The determination of which particular 
stations or group of stations shall have 
the assignments made to the several 
States, in either of the attached allo- 
cations, is a matter for decision by the 
Commission. The relations between fre- 
quency separation, geographical separa- 
tion and power given in the basic allo- 
cation which is finally adopted should 
be studied with care to make sure that 
they provide such freedom from inter- 
ference as is consistent with a maximum 
of broadcasting service. - 


Proposed Wave Lengths 
For Army and Navy Asked 


The Secretary of Commerce, Herbert 
Hoover, stated orally April 5, that he 
had approved the report of the Inter- 
Departmental Radio Advisory Commit- 
tee, which has been transmitted to Pres- 
ident Coolidge, making certain recom- 
Scndeiine relative to short wave 
lengths for the Government, including 
the Army and Navy. 

The Radio Act of 1927 contained a 
provision to the effect that the President 
shall allocate to the Army and Navy 
and the various Government agencies 
wave radio lengths for their use. 


I. E. Robinson to Head 
Federal Radio Commission 


The Federal Radio Commision, at a 
meeting, Apyil 5, selected Ira E. Robin- 


son, of Grafton, W. Va., recently ap- | G. Bullard, and who will now continue 
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Nationalist Officials 


Respecting Nanking Incident Made Public 


State Department Announces Adjustment of Occurrences 


Involving Attacks 


The full texts of the notes exchanged 
between the Chinese and American Gov- 
ernments on April 2 at Shanghai have 
just been made public by the Depart- 
ment of State. 

Summaries of the notes had previously 
been published, announcing that differ- 
ences arising from the Nanking incident 
of March 24, 1927, had ben adjusted 
satisfactorily to both countries. 

The correspondence takes the form 
of three notes to the American Minister 
to China, John Van A. MacMurray, from 


the Chinese Minister for Foreign Af- i 


fairs, Huang Fu, and three notes in 


reply from Mr. MacMurray. 


Nationalists Assume 


Responsibility for Attacks 

The notes read in full text: 

I. General Hwang Fu, Minister for 
Foreign Affairs, Nanking, to Mr. J. V. 
A. MacMurray, American Minister to 
China: 

“With reference to the Nanking inci- 
dent which took place on the 24th of 
March last year, the Minister for For- 
eign Affairs of the Nationalist Govern- 


ment has the honor to inform the Amer- | 


ican Minister that, animated by a desire 
to promote the most friendly feelnigs 
happily subsisting between the Amer- 
ican and Chinese peoples, the Nationalist 
Government are prepared to bring about 
an immediate settlement of the case, 
along the lines already agreed upon as 
a result of the discussions between us 
beginning from the 26th of February 
this year. 

“In the name of the Nationalist Gov- 
ernment, the Minister for Foreign Af- 
fairs has the honor to convey in the 
sincerest manner to the Government of 
the United States of America their pro- 


found regret at the indignities to the | 


American flag and to official represen- 
tatives of that Government, the loss of 
property sustained by the American 
Consulate, and the personal injuries and 
material damages done to the American 
residents. 
after investigation of the incident, that 
it was entirely instigated by the Com- 
munists prior to the establishment of the 
Nationalist Government at Nanking, the 
Nationalist Government nevertheless ac- 
cepts the responsibility therefor. 

“The Nationalist Government have in 
pursuance of their established policy, 
repeatedly issued orders to the civil and 


| military authorities for the continuous 


and effective protection of the lives and 
property of American residents in China. 

“With the extermination of the Com- 
munists and their evil influences which 
tended to impair the friendly relations 


| between the Chinese and American peo- 


ples, the Nationalist Government feel 
confident that the task of protecting 
foreigners will henceforth be rendered 
easier; and the Nationalist Government 
undertake specifically that there will be 
no similar violence or agitation against 
American lives or legitimate interests. 

“In this connection, the Minister for 
Foreign Affairs has the pleasure to add 
that the troops of the particular division 
which took part in the unfortunate inci- 
dent, at the instigation of the Com- 
munsits, have been disbanded. The Na- 
tionalist Government have in addition 
taken effective steps for the punishment 


| of the soldiers and other persons im- 


plicated. 

“In accordance with the well accepted 
principles of international law, the Na- 
tionalist Government undertake to make 
compensation in full for all personal 
injuries and material damages done to 
the American Consulate and to its offi- 
cials and to American residents and 
their property at Nanking. 

“The Nationalist Government propose 
that for this purpose there be a Sino- 
American Joint Commission to verify the 
actual injuries and damages suffered by 
the American residents at the hands of 
the Chinese concerned, and to assess the 
amount of compensation due in each 
case.” 


Terms Are iccepted 
By American Minister 


Mr. J. V. A. MacMurray, American 
Minister to China, to General Hwang Fu, 
Minister for Foreign Affairs, Nanking: 

“The American Minister has the honor 
to acknowledge the receipt of the note 
of this day’s date from the Minister for 
Foreign Affairs. 

“Tn the full realization of the inherent 
justice and honor of the Chinese people 


when not affected by the incitations of | 


subsersive influences, and with a deep 
appreciation of the sorrow and humilia- 
tion caused to all elements of that people 
by the Nanking incident, and believing 
that the earnest given as to the punish- 
ment of those guilty of the incident will 
be completely fulfilled at the earliest 
possible opportunity—particularly as re- 
gards Liu Tsu Han, who was personally 
responsible for the incident—the Ameri- 
can Minister accepts in behalf of his 
Government the terms set forth in the 
note from the Minister for Foreign Af- 
fairs in definite settlement of the ques- 
tions arising out of that incident. 

“Confident of the spirit of sincerity in 
which the present settlement has been 
made, the American Government looks 
to the loyal fulfillment of the said terms 
of settlement, as affording a measure of 
the good faith and good will with which 
it may anticipate being met, by the Nan- 
king authorities, in other phases of the 
relationships between the American and 
the Chinese peoples.” 


Note Refers to Fire 
On Socony Hill 


II. General Hwang Fu, Minister for 
Foreign Affairs, Nankifg, to Mr. J. V. A. 
MacMurray, American Minister to 
China: 

“Referring to the notes exchanged this 
day on the subject of the settlement of 
the questions arising out of the Nanking 
incident of March 24, 1927, the Minister 
of Foreign Affairs of the Nationalist 
Government has the honor to invite the 
attention of the American Minister to the 
fact that on that date fire was opened 
upon Socony Hill, at Nanking, by the 
American war vesesls, ‘Noa’ and ‘Pres- 
ton,’ then lying in port. In view of this 
fact, the Nationalist Government earnest- 
ly. hope that the American Government 
will express regret at this action.” 

Mr. J. V. A. MacMurray, American 


° 
member of the Commission, as chairman 
of that body. 


_ He succeeds E. O. Sykes, of Missis- 
sippi, who has been acting chairman 
since the death of Rear Admiral W. H. 


pointed by avon Coolidge to be a } as vice chairman, 


| ' 


Although it has been found, | 


on Americans. 


| Minister to China, to General Hwang Fu, 
| Minister for Foreign Affairs, Nanking: 

“The American Minister has the 
honor to acknowledge the receipt of a 
note of today’s date from the Minister 
for Foreign Affairs, in which reference 
was made to the fact that on March 24, 
1927, the American war vessels, ‘Noa’ and 
‘Preston,’ then lying in port, opened fire 
upon Standard Oil Company hill at Nan- 
king, and in which the hope was ex- 


would indicate their regret at this action. 

“In reply, the American Minister has 
to point out that the firing referred to 
was infact a protective barrage, strictly 
confined to. the immediate neighborhood 
of the house in which the American Con- 
; sul and his family and staff, together 
with many others, had been driven to 
| seek refuge from the assaults of an unre- 
strained soldiery; and not only did it pro- 
; vide the only conceivable means by which 
the lives of this party were saved from 
the danger that immediately threatened 
them, but it also made possible the evac- 
uation of the other Americans residing 
at Nanking, who were in actual peril of 
their lives. The American Government, 
| therefore, feels that its naval vessels had 
no alternative to the action taken; how- 
ever deeply it deplores that circum- 
stances beyond its control should have 
necessitated the adoption of such meas- 
ures for the protection of the lives of its 
citizens in Nanking.” 


Revision of Treaties 
Asked in Chinese Notes 


III. General Hwang Fu, Minister for 
Foreign Affairs, Nanking, to Mr. J. V. 
A. MacMurray, American Minister to 
China: 

“Referring to the notes exchanged this 
day on the subject of the settlement of 
the questions arising out of the Nanking 
incident of March 24, 1927, the Minister 
of Foreign Affairs of the Nationalist 
Government has the honor to express 
the hope that a new epoch will begin in 
the diplomatic relations between China 
and the United States; and to suggest 
that further steps may be taken for the 
revision of the existing treaties and 'the 
readjustment of outstanding questions 
on the basis of equality and mutual re- 
spect for territorial sovereignty.” 


Minister to China, to General Hwang Fu, 
Minister for Foreign Affairs, Nanking: 

“The American Minister has the honor 
to acknowledge the receipt of a note of 
today’s date in which the Minister for 
Foreign Affairs expresses the hope that 
a new epoch will begin in the diplomatic 
relations between the United States and 
China and that further steps might be 


treaties and the readjustment of out- 
standing questions on the basis of equal- 


ereignty. 


vision can scarcely be considered ger- 
mane to that of amends to the American 
| Government and its nationals for the 
| Nanking incident, the American Minister 
is not averse to setting forth at this time 
what he has already made known in that 
regard to the Minister for Foreign Af- 
fairs in conversations with him last 
month. 

“It is unnecessary to recall the tradi- 
tional friendship existing between the 
United States and China. As is manifest 
alike from the course of action consist- 
ently pursued by the American Govern- 
ment and from the statement of policy 
made by the Secretary of State on Jan- 
uary 27, 1927, the Government and the 
people of the United States are in full 
sympathy with the desire of the Chinese 
people to develop a sound national life 
of thier own and to realize their aspira- 
tions for a sovereignty so far as posisble 
unrestricted by obligations of an excep- 
tional character. With that in view, the 
American Government entertains the 
hope that the remedying of the condi- 
tions which necessitated the incorpora- 
tion of such provisions in the earlier 
treaties may from time to time afford 
opportunities for the revision, in due 
form and by mutual consent, of such 
; treaty stipulations as may have become 
unnecessary or inappropriate. 

“To that end, the American Govern- 
ment looks forward to the hope that 
there may be developed an administra- 
tion so far representative of the Chinese 
| people, and so far exercising real author- 


tual fulfillment in good faith of any obli- 
gations such as China would of necessity 
have for its part to undertake incident- 
ally to the desired readjustment of treaty 
relations.” 


Amendment Is Asked 





To Farm Relief Bill | 


Exemption of Fruits from 


Equalization Plan Proposed 


The farm relief bill (S. 3555) was dis- 
cussed in the Senate April 5 following 


the introduction of an amendment by | 


Senator Copeland (Dem.), of New York, 
to exempt fruits and vegetable from the 
operation of the equalization plan. 
identical amendment was also introduced 
by Senator Neely (Dem.), of West Vir- 
ginia, 


The amendment was temporarily laid | 
aside when the chairman of the Senate | 


Committee on Agriculture and Forestry, 
Senator McNary (Rep.), of Oregon, 
asked for time to consider whether the 
present wording of the bill does not 
preclude the necessity of the amendment. 

Senator McNary said he expected to 
call for a vote on the farm relief bill by 
Saturday, April 7. 

Senator Blaine (Rep.), of Wisconsin, 
opened his speech in favor of the bill 
by stating there was no proper analogy 
between the equalization fee and the re- 
turn guaranteed the railroads under the 
transportation Act. He referred to the 
speech of Senator Watson (Rep.), of 
Indiana, whom he named. 

If a 6 per cent return is guaranteed 
to the farmers, like that guaranteed the 
railroads, there would be real farm re- 
lief, said Senator Blaine. 

| 
| 


The Wisconsin Senator described the | 


condition of agriculture as “a war .cas- 
ualty,” saying agriculture suffered its 
greatest losses as a result of 
Consequently, he said, it is the duty of 
the Government te make restitution. 
Increases in the costs of machinery, 
freight rates and other factors in farm 
production were cited by Senator Blaine 
as illustrations of the difficulties facing 
| the farmers while the cost of their prod- 
| ucts remains depressed, 


| pressed that the American Government | 


Mr. J. V. A. MacMurray, American | 


taken for the revision of the existing | 


ity and mutual respect for territorial sov- | 


“Although the questions of treaty re- | 


ity, as to be capable of assuring the ac- | 


An ! 


war. | 








Development Shown 
In Nursery Schools 


For College Classes 


Experiments in Higher Edu- 
cation With Household- 
Management Houses Said 

To Be Successful. 


Development of nursery schools in 
colleges and universities, in connection 
with home-economics departments, has 
been given impetus by the success of 
experiments with children in household- 
management houses the Bureau of Edu- 


just stated. 

The schools, the Bureau said, pro- 
vides both theory and practices in child 
development and parental education. 
“The child finds himself in an environ- 


that stimulation of the child’s imagina- 
tion is not dependent upon exvensive 
toys, or cash outlay, but “anything that 
will answer which fits into his scheme 
of building.” The statement follows in 
full text: ‘ 

The successful experiment of placing 
children in the household-management 
houses and the demand for home-eco- 
nomics teachers trained in child develop- 
ment and parental education for sec- 
ondary and higher education have given 
impetus to a rapid development 
nursery schools in colleges and universi- 
ties in connection with home-economics 
departments. 


Provide Theory And Practice. 
During the biennium a score or more 


equipped and staffed nursery schools 


to kindergarten ages. 
The nursery schools in higher educa- 


child development and parental educa- 
tion for the qualified students of home 
ecomonics of other departments. 

The theoretical work includes courses 


| tical phases cover the study of preschool 
children in the nursery schools, where 
an equipment so attractive is provided 
that the most timid is challenged to ex- 
periment with the tiny lockers labeled 
with a favorite animal, washbowls just 
high enough to make washing hands a 
delight, and small cots, tables, and chairs 
just right for short legs and arms. 


vironment planned for himself and not 
for grown-ups. He enjoys hanging up 
wraps on hooks when they are within 
his reach. 

The housekeeping game is played by 
putting tiny chairs and tables in order, 
dusting them, watering the flowers, ar- 
ranging the playthings, washing the 


hands and feet. Work under such con- 
ditions becomes a joy and group. co- 
operation a frolic. 


Child Easily Satisfied. 
_ The home-economis students observ- 
ing soon learn that the child is as well 
satisfied with the old things at hand, 
such as large blocks, chairs, go-carts, 
old pots, and pans as he is with expen- 
Sive toys; that the stimulation of the 


which fits into his scheme of building— 
| anything suitable for the side, roof, 
chimney, 


school, church, or store that he is con- 


side the nursery the sand boxes, ladders, 
jungle gyms, swings, and teeters are ex- 


ally, that when little tots are given duties 
to perform commensurate with their 
abilities, are provided with playthings 
which arouse imagination and test motor 
control and manual skills, and are placed 
in a child’s, not a grown 
ment, ha 
disappears. 
_ Dr. John E. Anderson, dir . 
Institute of child welfare of the Ue 
versity of Minnesota, in his publication 
on “Education of the 
Child,” states that there are 
000,000 children of pre-school ages, 





13,- 


our country. 
that society 


feasible to prepare the present and po- 
tential home makers for this important 


to consist of three important features, 
namely, the hygienic care of the child; 
the development of. proper habits in eat- 
ing, sleeping, eliminating. and recreat- 
ing; and the establishment of a happy 


wanted and expected to contribute to the 
sum total of the family’s happiness, 
where there is time to play, work, and 
study with the child, and where his 


will receive equal attention. 


Senate Bills Reported 
On Fish Conservation 


Committee Takes Favorable 
Action on Five Measures 


The Senate Committee on Commerce 


on April 5 ordered favorable reports to | 


| the Senate on five bills designed to pro- 
mote the conservation of fish and to en- 
courage fisheries industries. 
Jones (Rep.), of Washingten, chairman 
| of the Committee, announced the action 
of the Committee, which was taken dur- 
| ing an executive session. The bills are: 

S. 3437. To authorize an appropria- 
tion of $25,000 to finance a study of 
mene of preventing the destruction of 
ish, 


S. 721. 





New Mexico and authorizing an appro- 
priation of $50,000 for that purpose. 
| §S. 1261. To establish g fish-hatching 
and fish-cultural station in Idaho. 
S. 1964. To establish a fish-cultural 
| station in Montana as an auxiliary to 
o Bozeman, Mont., Fisheries Station. 
S. 745. 
ment of a fisheries experiment station 
on the coast of Washington. The pas- 
sage of this measure, it was explained, 
is advocated by the Commissioner of 
Fisheries because conditions on the Pa- 
cific Coast are radically different from 
| those on the Atlantic seaboard where 
| there is now an experiment station, 


cation, Department of the Interior, has | 
| become law, Mr. Johnson says, making 
disabled emergency army officers and | 
certain other officers eligible to retire- | 
This bill is similar to H. R. 500 | 


ment planned for himself and not for | 
grown-ups” in these schools, it was ex- | 
| plained, and it has become apparent that | 


of | 


of these institutions have added well- | 


with an enrollment of a dozen to 20 or | 
| more children ranging from 1% years | 


tion provide both theory and practice in | 


in psychology, child training, hygiene, | 
| clothing, and nutrition; while the prac- | 


| branches 


In |} 
fact, the child finds himself in an en- | 


dishes, setting the tables, and doing } 
many other chores in keeping with little | 


child’s imagination is not dependent 1 
a cash outlay, but anything will enamer | The $100 for burial expenses to be al- 
; net assets in excess of $1,000. 
or any other part of the house, | deduction shall be made from this sum | 


structing; that in the playground out- | 


; wn-up’s, environ- $30 4 month. 
ppiness prevails and discipline | 


| talization and hospital out-patient treat- 


Pre-schooi | 


jf and | 
that this number is equal to the number 


of children of all grammar grades of | 

It seems highly improbable j 
will establish enough nursery | 
schools to care for 13,000,000 children of | 


tender years—but it does seem entirely | ficiary of his converted policy a trustee | 


task which, when “boiled down,” appears | 


home environment where children are | 


physical, intellectual, and emotional life | 


Senator | 


For the establishment of a | 
fish-hatching and fish-cultural station in | 


To authorize the establish- | 


ee 
INDEX 


| General Bill on Veterans’ Legislation 


| Being Drafted by House Committee | 


| Representative Johnson Says Measure Will Incorporate 
Suggestions Made by Service Organizations. 


[Continued from Page 1.] 


out explanation; now in Senate Commit- 
tee on Finance. The House Ways and 


Means Committee reported that out of 
| 4,350,000 veterans eligible to World War 
compensation, only approximately 3,795,- 


000 veterans: had applied up to February | 


| 7 last, and that a large number have 
been debarred by the time limitation in 
the law. 

Passed by Senate, S. 777, since favor- 
ably reported to the House by Com- 
mittee on World War Veterans legisla- 
tion, in lieu of H. R. 500, and likely to 


ment. 
except that the Senate measure includes 


| 201 disabled naval and marine officers 


who did not obtain retirement under the 
Act of June 4, 1920. The House Com- 


of the Senate measure, said the inclu- 


te the total cost. It stated that out of 
the nine classes of officers in the World 


| War—regular army, navy and marine; 


provisional army, navy and marine; and 
emergency army, navy and marine—the 
disabled emergency officers of the army 
are the only ones for whom Congress 


1 disabilities. The 
bill is to relieve this discrimination, its 
sponsors say: 


all wars,” Chairman Johnson said, “cost 
the Government $750,000,000 during the 
last fiscal year. Congress during that 
period, out of that total, appropriated 
$450,000,000 for the Veterans’ Bureau. 
There are approximately 26,000 veterans 
today in the Government hosiptats scat- 
tered throughout the United States. Since 


the beginning of the hospitalization of | 


disabled World War veterans’ by the Vet- 


634,114 admissions to these hospitals for 
examination and treatment.” 


Summary of New Draft 
Made by Mr. Johnson 


A summary of the Committee bill re- 


by him. He said its important provisions 


+ would amend the 1924 Act as follows: 


“Amend Section 10. The _ hospitals, 
and sanitariums under the 
jurisdiction or control of the National 
Home For Disabled Volunteer Soldiers, 
are permanently transferred to the ju- 
risdiction of the Veterans’ Bureau, to- 
gether with the medical services of such 
hospitals or homes. 

“Amend Section 21, subdivision 2. The 
Veterans’ Bureau should pay the ex- 
; penses for the removal of a guardian 

and appointment of another guardian. 


Section 28: Recovery of payments made i 


and supposed beneficiary, who accepted 
these payments in good faith, is left to 
the judgment of the Director and no dis- 
bursing officer shall be liable for any 
amount paid by him to any person where 





| : ° 
| under this section. 


| of translators. Section 35: Director 
records. 
| ing prior to January 1, 1925, included in 
the presumption of service connected 
| disabilities. 
“Amend 





Section 201, subdivision 1. 


lowed those veterans who did not leave 


because of any contribution toward the 
burial made by any State, county or 
municipality. Section 202, 
manent and total disability on the same 
basis now allowed for temporary and 
total disability. Section 202, subdivision 
7: The hospital allowance for insane 
veterans without wife, child or dependent 
parent increased from $20 a month to 
Section 202, subdivision 
10: Director directed to furnish hospi- 


ment to veterans of all wars without 
regard to the nature or origin of their 
disabilities and retired members of the 
Army, Navy and Marine Corps are ex- 
tended the privileges of this amendment. 

“Section 206 and section 209 are re- 
pealed, which removes the existing time 
limit for the filing of claims for compen- 
sation and the submitting of evidence in 
support of the claims. Section 300: A 
veteran is allowed to designate as ben- 


for the benefit of those he desires to re- 
ceive his insurance. Section 301. 


lower premium rate but no reconversion 


shall be made to the five year level | 


premium form of policy. This section 
made retroactive to June 7, 1924. Sec- 
tion 310: All World War veterans who 
are insurable risks may apply for United 


| States Government life insurance (con- 


verted insurance). Section 212, amended 
to cover cases where veterans are now 
receiving compensation for misconduct 
disabilities the compensation also can be 
paid to their dependents on their death.” 

Mr. Johnson added that H. R. 8333, 
introduced by him, relating to conversion 


| of insurance in section 301 of the 1924 | were 12 per cent and 88 per cent. 


Act, may be embodied in the redraft of 
H. R. 10160. 


Hospital Construction 
| Included in-Report 


H. R. 5604, proposing authority for | 


| approximately $15,000,000 of Congres- 


sional appropriations for additional hos- | 


pital and out-patient dispensary facili- 


| ties, has been ordered by the House Com- | 
mittee on World War Veterans’ Legisla- | 


' tion to be reported in an amended form. 


Representative Rogers (Rep.), of Lowell, | 
| Mass., majority member of the Commit- | 
tee, who is preparing the report, says | 


the report will include the Veterans’ Bu- 
reau’s final hospital construction pro- 
gram submitted to Congress. 
| braces the following: 
Bedford, Mass., route building, 130 
beds, estimated cost $300.000; Oteen, N. 


J., replacement of temporary facilities, | 


including permanent quarters, utilities 
and water supply, 200 beds, estimated 
cost $670,000; North Chicago, Ill, to 
provide facilities for cases in contract 
hospital and to construct permanent 


cost $895,000; St. Cloud, Minn., acute 
building, 100 beds, $200,000; Palo Alto, 
Calif., attendants’ quarters and to aug- 
ment inadequate staff quarters and com- 
plete occupational therapy group, blank 
number of beds, $240,000; 


j unsuitable fonitine in Philadelphia, one 





sion of the 201 men would add $117,624 | 


iN. ¥., 


has failed to provide retirement for duty- | es 


: incurred wounds and 


“To take care of all the veterans of | 


erans’ Bureau, there has been a total of | 





the recovery of such an amount is waived | 
Section 34: Director | 
authorized to contract for the services | 


authorized to purchase transcripts of | 
Section 200: Leprosy develop- | 


Also no | 


subdivision |; 
| 3: Family allowance allowed for per- 
cellent tests for motor control; and fin- | 


A} 
veteran is allowed to convert his Gov- | 
ernment insurance, if he is an insurable | 





That em- | 


quarters and utilities, 300 beds, estimated | 





American | 
Lake, Wash.. acute building, 100 beds, | 
$220,000; Philadelphia, to replace present | 


plant in Pennsylvania and one in New 
Jersey, 800 beds, $3,000,000. 

Atlanta, Ga., new hospital to replace 
present inadequate 85-bed institution 


ations), 200 beds, $550,000; Chillicothe, 
Ohio, acute building, 130 beds, $300,000; 
Haywood, IIl., facilities to be provided 


| by construction of personnel quarters 


and evacuation of hospital space now oc- 
cupied by pensonnel, 430 beds, $1,100,000; 
Walla Walla, Wash., new infirmary 


| building, 100 beds, $250,000; North Little 
| Rock, Ark., acute building, 
| $300,000; Tuskegee, Ala., acute building, 


130 beds, 


100 beds, $250,000: Kansas City area, 
replace leased facilities at Kansas City, 


and to supplement Government hospital | 
| at 
| $900,000. 


: | New i Pr > 
mittee, in recommending House adoption | New Hospital I 7opeet d 


Excelsior Springs, Mo., 300 beds, 


At Atlanta, Georgia 


Tucson, Ariz., recreation building, at- 


tendants’ quarters and garage and store- | 


house, $260,000; Northport, Long Island, 
occupational therapy 
$70,000; Fort Snelling, Minn., occupa- 
tional therapy building, $50,000; Sher- 
idan, Wyo., recreation p 
in mess building, $100,000; 
Alexandria, La., to supplement the $740,- 


000 available under the fourth construc- | 
tion act for replacement of the facilities | 


at this hospital, $660,000. 

Kentucky, hospital, $1,000,000; south- 
ern New England, hospital, $1,000,000; 
special fund, to revamp existing facili- 


ties to meet changes in load such as | 


Fort Lyon, Colo., Cutwood, Ky., 
$200,000 for women, $1,000,000. 
Reed Hospital, $250,000. 
000. 


The President's Day 


At the Executive Offices. 
April 5, 1928. 


and 


9:30 a. m. 


bridge matter with the President. 

9:45 a. m.—Representative 
(Rep.), of Chicago, Ill., chairman of the 
House Committee on Appropriations, 


| called to discuss pending Mississippi 
River flood control legislation with the | 


President. 

10:30 a. m.—Representative 
(Rep.), of North Plainfield, N. J., called. 
Subject of conference not announced. 


11 a. m—H. D. Paulson, of Fargo, | 


North Dakota, called to pay his respects 
to the President. 

2 noon.—Thomas R. Preston, of Chat- 
tanooga, Tenn., president of the Ameri- 


can Bankers’ Association, called to dis- | 


cuss business conditions with the Presi- 
dent. 


Remainder of Day: Engaged with sec- | 
retarial staff and answering mail cor- | 


respondence. 


Crop Total in Russia 


Nears Pre-War Level 


Exports Fail to Keep Pace With 
Farm Production 
[Continued from Page 1.] 
corn, and apparently also to millet; and 


oil seeds and cake are apparently used 
more extensively. 


with rye, corn, potatoes, sugar, flaxseed, 
hempseed, and cotton 
and oats somewhat lower. 


quate. A decrease in exports has been 


reported to date as compared with last | 


year, with no present indication of any 
important export movement the remain- 
der of the year. 


Present indications of the 1928 crop | 


are a slight reduction in winter grain 
acreage, although this decrease is in 


rye and not in wheat, with indications | 
of further reduction from winter killing. | 


Winter wheat acreage is estimated at 


27,794,000 acres compared with 27,057,- | 


000 last year, and winter rye at 67,423,- 
000 acres compared with 68,297,000 for 
the 1927 harvest. The Government plan 
for increased spring sowing may be 
hampered somewhat by a shortage of 
farm machinery, and by a tendency of 


some of the more prosperous peasants | 


to restricted acreage. f 
Changing currents of Russian grain 


shipments the last few years are re- | 


garded by department economists as sig- 
nificant developments. 
proportion of export grain sent by rail 
to neighboring countries diminished con- 


siderably, but the movement through | 
individual ports has shown modification. | 


In 1913, of total exports of 8,486,660 


short tons, 25 per cent was shipped by | 


rail and 75 per cent by water. In 1925-26 


(fiscal year begins October 1), only 3 | 
| THE HAY-ADAMS HOUSE 


per cent of the total of 2,102,080 short 
tons went by rail and 97 per cent by 
water. In 1926-27 the respective figures 


share of certain ports in the grain trade 


| also shows considerable variation from 
that of pre-war years. \ 


| Shipstead bill to repeal Federal 





building, | 


building and | 


Walter | 
Total, $15,000,- | _. Y 
z $ | lief bill, J 
| eral Senators discussed the leasing of 


| sion of naval oil leases. 
| relief bill. 
Senator Fletcher (Dem.), | 


| of Florida, called to discuss a Florida on farm relief bill. 


drafting H. R. 10160, which new draft | 
Mr. Johnson referred to as the outstand- ; 


: A : Madden | 
ing proposal of this session was made 


Eaton | 


production all | 
larger than that year, but wheat, barley, | 
The supply | 
is apparently sufficient to keep up the | 
| general level of domestic consumption, 
provided distribution facilities prove ade- | 


Not only has the | 


The | 
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Committee Meetings 
of the 


Senate and House 


April 6, 1928. 


Senate 
Agriculture and Forestry, Hearing on 
grain 
grading act, 10:30 a. m. 


Agricuiture and Forestry, Subcom- 


| mittee hearing on alleged manipulation 
($50,000 available from fiscal appropri- 


of cotton prices, 10 a. m. 
Finance, Executive on tax bill, 10:50 


| a mM. 


Military Affairs, Hearing on Army 
promotion bill and to create Reserve Di- 
vision in War Department, 10 a. m. 

Public Lands and Surveys, Executive, 


| to. consider bills on the committee cal- 
| endar, 10 a. m. 


House 

Interstate and Foreign Commerce, In- 
land Waterways Corporation, 10 a. m. 

Agriculture, executive, eradication of 
pink bollworm, 10 a. m. 

Military Affairs, executive, 10 a. m. 

Judiciary subcommitte No. 1, settle- 
ment of claims to North Carolina, 10:30 
a. m. 

Public Lands, executive, committee cal- 
endar, 10:30 a. m. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
10. For bills introduced, reported 
from the Committee or passed, sec 
Page 9. 


Congress 
Hour by Hour 


April 5, 1928. 


Senate 
12 m. to 1 p. m.—With the farm re- 
the unfinished business, sev- 


the naval oil reserves under former Sec- 
retary of the Interior, Albert B. Fall. 
1 p. m. to 2 p. m.—Continued discus- 


| sion of naval oil leases. 


2 p. m. to 3 p. m.—Continued discus- 
Debated farm 


3 p. m. to 4 p. m.—Continued debate 


4 p. m. to 4:45 p. m.—Continued de- 
bate on farm relief bill and held short 
executive session. 

4:45 p. m.—Adjourned 
April 6. 


until noon, 
House 

12 m. to 1 p. m.—Representtive John- 

son, of South Dakota, addressed the 

House on his bill to provide for universal 


| conscription in time of war. 


p. m. to 2 p. m.—Representative 
Woodrum, of West Virginia, addressed 


| the House on a bill to increase the pay 


of Federal employes. | 

2 p. m. to 3 p. m.—Considered the New- 
ton bill to provide for the pooling of 
interests for the importation of essen- 


| tial raw materials. 


3 p.m. to 4 p. m.—Continued consid- 
eration of the Newton bill. 

4 p. m. to 5 p. m.—Continued debate 
on the Newton bill. 

5 p. m. to 5:10 p. m.—Appointed com- 


| mittee for conference on the District of 
| Columbia appropriation bill, 


5:10 
April 6. 


p. m.—Adjourned until noon, 


_ Nomination of Minister 


To Egypt Is Confirmed 


The Senate on April 5 confirmed the 


| nomination of Franklin M. Gunther, of 
| Virginia, to be minister to Egypt. 


Russian agricultural production as a 
whole in 1927 was about equal to 1926, | 


Large Business Interests 
F And Various Commissions 


; can establish a perma- 
nent residence in a new, man- 
ner for executives visiting 
Washington, D. C. 


Conference chamber and 
personal office in the natural 
privacy of your home. From 
one room and bath to suites of 
seven rooms, three baths, un- 
furnished or furnished to meet 
your individual requirements. 

The unsurpassed location of 
this new kind of apartment 
hotel provides its occupants 
everything with enviable ease. 

Write for our book and in- 
formation on our residential 
suites for important people 
awho find it needful to be in the 
National Capital at intervals. 


Sixteenth Street at La Fayette Square 
Washington, D. C. 
MANAGEMENT 


——— ——— 


Our constant endeavor 


A LITTLE MORE COMFORT 
A little better food 


A little nicer crowd 
The “little mores” that 
make the big difference 


LIBERTY 


LIMITED 


Less thar 19 hours iv Chicago—No extra fare 


Leaves Washington 
Arrives Chicago. . 


3:10 P. M. 
9:00 A. M. 


PENNSYLVANIA RAILROAD 
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Gain Held Not to Have | Co 


Resulted in Exchange 
Of Stock of Companies 


General Counsel, Bureau of 
Internal Revenue, Finds 
Transaction Was Re- 
organization. 





BUREAU OF INTERNAL REVENUE. GENERAL 
COUNSEL’S MEMORANDUM 8291. 
The General Counsel, Bureau of In- 
ternal Revenue, was asked to determine 


the tax liability of stockholders of one | 


company in connection with and result- 
ing from transactions involved in reor- 
ganization of that company which in- 
cluded an exchange of their stock for 
stock and notes of another company. 
The date of reorganization under the 
facts set forth was determined by the 
General Counsel who held that no gain 


had accrued from the exchange of the | 


stock, 

The full text of the memorandum fol- 
lows: 

An opinion is requested regarding the 
income tax liability of the stockholders 
of the M Company in connection with 
the following transactions: 

The M Company was_ incorporated 
under the laws of the State of R in the 
year 1897; 


extended in the year 1912 for a period | 


of 50 years. The capital stock at that 
time was increased to x dollars, consist- 


ing of 40y shares of a par value of $— | 


per share. The total authorized capital 
was outstanding on December 30, 1922, 
and was in the hands of eight individuals. 


The M Company’s books as of December | 


31, 1922, show the company to have a 
net worth of 18x dollars, in which was 
included 4x dollars in cash. 


New Corporation Organized. 

On December 30, 1922, the principal 
stockholders of the M Company and 
their attorney caused to be incorporated, 
under the laws of the State of S, the O 
Company, with an authorized capital of 
200y shares of no par value. The fol- 
lowing extract is from a meeting of the 
board of directors of the O Company 
held December 30, 1922: 

“Whereas this company is incorporated 
under the laws of the State of S for 
the purpose among others, of manufac- 
turing, buying, and selling of 
every kind and description, and to that 
end it is empowered to acquire by pur- 
chase or otherwise the stock of any other 
corporation or corporations, and whereas 
it is desirable in order to carry out the 
objects and purposes of this corporation 
to acquire the capital stock of the M 
Company, the P Company, the Q Com- 
pany, and the T Company, with a view 
eventually of acquiring all of said prop- 
erties and operating them as a unit. 

“Therefore be it resolved, that the 
president and secretary of this company 
be, and they hereby are, authorized and 
directed to acquire by exchange the capi- 
tal stock of the M Company, so far as it 
ean be accomplished, by exchange of 
-—— shares of stock of this company and 
$S—— in cash, payable on demand, for 
one (1) share of stock of the M Com- 
pany.” 

On the same day the O Company re- 
ceived from the stockholders of the M 
Company 39.9y shares of that company’s 
stock, the stockholders receiving in re- 
turn therefor from the O Company 
199.5y shares of its no par value stock 
plus 5x dollars in the O Company’s 
debenture notes, payable April 1, 1923. 


Dividend Was Declared. 


The directors of the M Company at | 


their annual meeting on January —, 
1923, declared a dividend of $ per 
share to be paid during 1923, as the 
funds of the company would permit, to 
stockholders of record as of January —, 
1923. 5x dollars was paid the O Com- 
pany in installments on April —, June 
—, July —, and September —, 1923, in 
pursuance to this resolution, that com- 
pany holding 39.9y out of the 40y shares 
of the M Company’s stock outstanding 
on January —, 1923. With the funds 





_ thus obtained the O Company took up 


in 1923 the debenture notes it issued on 
December 30, 1922. 

It appears that the O Company com- 
pleted its incorporation and exchanged 


its shares and debentures for the stock | 


. the M Company on December 30, 
922. 

This transaction of December 30, 1922, 
in the opinion of this office was a reor- 
ganization within the meaning of sec- 
tion 202(c)2 of the Revenue Act of 1921, 
which provides that no gain or loss shall 
be recognized upon an exchange: 

“When in the reorganization of one or 
more corporations a person receives in 
place of any stock or securities owned 
by him, stock or securities in a corpora- 


tion a party to or resulting from such 


reorganization. The word “reorganiza- 
tion,” as used in this paragraph, includes 
a merger or consolidation (including the 
acquisition by one corporation of at least 
a majority of the voting stock and at 
leasta a majority of the total number of 
shares of all other classes of stock of 
another corporation, or of substantially 
all the properties of another corpora- 
tion), recapitalization, or mere change in 
identity, form, or place of organization 
of a corporation (however effected).” 
Notes Not Equivalent of Cash. 
Although the minutes of the meeting 
of the directors of the O Company held 
December 30, 1922, provide that for 
each share of the M Company stock re- 


ceived there should be given five shares | 


of ‘the O Company stock plus $ in 
cash, there was in fact given to the 
holder of each share of the M Company 
stock — shares of the O Company stock 
and a debenture note for $ payable 
on April 1, 1928, the note being a first 
charge upon the property of the O Com- 
pany. It is apparent that these debenture 
notes were in fact securities of the O 
Company and were not cash or the 
equivalent of cash. 

It must be concluded that on Decem- 
ber 30, 1922, the stockholders of the M 
Company received in place of their stock 
in that company stock and securities in 
a new company which was a party to a 
reorganization. For the purpose of de- 
termining the basis of such stock and 
securities, the cost or other Basis of the 
M Company stock should be allocated to 
the O Company stock and debenture 
notes in proportion to their respective 
realizable market values. 

Thus the basis of the debenture notes 
of the O Company received by a former 
stockholder of the M Company was ‘that 
proportion of the original cost or other 
basis of the M Company stock owned by 








that stockholder which the readily realiz- | 


able market value of the debenture notes 


4 
| Taxation 





the corporate charter was | 
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Deductions 


| Trustees Not Allowed Refund of Taxes by Changing Con- 


struction of Instrument Previously Accepted. 





Rosert W. JOHNSON, JR., JOHN S. JOHN- 
SON, AND EVANGELINE B. JOHNSON, 
BENEFICIARIES UNDER THE WILL OF 
Ropert Woop JOHNSON, V. UNITED 


| STATES, CourRT OF CLAIMS OF THE 
UNITED STATES. No. E-375. 
| The question presented for decision 
here was whether a certain sum, estab- 
lished as a trust fund for three bene- 
| ficiaries under a will, was in fact one 
| trust or whether the will of the testator 
| Was so worded as to create three trusts. 
Trustees of the fund first filed a re- 
turn for a single fund and later amended 
that return, claiming there were three 
| trusts, the condition of law being that 
| if there were three funds each would 
| be subjected to a lower rate of taxation. 
| The Court of Claims, construing the 
| will, found only one trust had been 
| created and refused to allow recovery 
| of the taxes, : 


Paul Myers, for the Plaintiff. Herman | 


i J. Taloreye a United States. 
u xt of the opinion by 
| Graham follows: . _— 
| The plaintiffs are outeexc8 0 05 
question presented is whether a fund 
| created by the will of the de- 
| cedent out of the residuary income 
| of his estate should under the law be 
| construed to be one trust or three trusts. 
The Commissioner of Internal Revenue 
| construed it to be one trust and assessed 
; @ tax accordingly. The plaintiffs paid 
ie tax, petitioned for a refund, which 
was refused, and then brought this 
; Suit. 
| Provision of Will 
| Concerning Trust Fund 
| The provision of the will in question 
| is as follows: 
| “Third. 4th) After the foregoing an- 
| nual payments shall have been made as 
| aforesaid out of said income and after 
; all of the aforesaid legacies shall have 
been made thereout, then I direct my 
| trustees ito hold and invest and from 
‘time to time to reinvest all remainder 
of such income and to hold and retain the 
same and all accumulations thereof in 
order that said trust fund may increase 
and keep the same intact until my said 
three children by my wife Evangeline A. 
| (that is, Robert Wood, John Seward, 
and Evangeline Brewster) shall respet 
tively arrive at the age of 25 
years, dividing the said trust fund, how- 
ever, into three equal parts, one of the 
said parts to be so held for each of my 
said children respectively, and in adding 
to such fund from the residue of said 


annual income of my estate as afore- | 
said I direct that such additions shall | 
| be made equally to each of said three | 


parts and as my said children shall re- 


five years the principal of such portion 
of said accumulated fund so held for 
| such child shall be paid to such child or 
| the lawful issue thereof.” 


The applicable statutes are as fol- 


| Section 1, Title I, of the income tax 
| act of September 8, 1916, as amended 
| by the act of October 3, 1917, provides 
| in part: ; 

| ‘“(a) That there shall be levied, as- 
| sessed, collected, and paid annually upon 


preceding calendar year from all sources 
by every individual, a citizen or resi- 
dent of the United States, a tax of two 
per centum upon such income * * *,” 
Subsection (b) of section 1 of the 


| said act emphasizes what is ordinarily | 


| referred to as a surtax upon the total 

inet income referred to in section 1. 

| Section 2 (b) of the said act pro- 

| vides: 

| “Income received by estates of 
deceased persons during the period of ad- 

| ministration or settlement of the estate 
shall be subject to the normal and addi- 

| tional tax and taxed to their estates and 

| also such income of estates or any kind 


| of propcrt; held in trust, including such | 


income xccumulated in trust for the 


| benefit of unborn or unascertained per- | 


| sons or persons with contingent inter- 


| ests, and income held for future distribu- | 
| tion under the terms of the will or trust ! 


| shall be likewise taxed, the tax in each 
| instance, except when the income is re- 
turned for the purpose of the tax by the 
beneficiary, to be assessed to the ex- 
ecutor, or trustee, as the case may be: 
Provided, That where the income is to 
be distributed annually or regularly be- 
tween existing heirs or legatees or bene- 
ficairies che rate of tax and method of 
computing the same shall be based in 
each case upon the amount of the indi- 
| vidual share to be distributed. * * *” 


| Single Fund Subject 
To Levy of Higher Rate 

If the fund in this case constituted 
one trust it is subject to a higher rate 
of taxation than if three trusts were 
created, and the aim of this suit is to re- 


by estabiishing that three trusts were 
reated by the will. 
" The testator died on February 6, 1910, 
The tax involved is for the year 1917. 
When the trustees made their return for 
that year on June 15, 1918, they made it 
! on the basis of the fund being one trust 
and not three. Thereafter, on October 


19, 1922, they filed an amended return | 


| for the year 1917, claiming that the in- 


distributed equally among the three 
children, and one of the irustees filing 
three separate returns as and for three 
separate trusts showing a less amount 


October 22, 1922, a refund was asked. 
It appears that in June, 1918, eight 

years after testator’s death, they still 

regarded it as one trust fund so returned 


was not until more than four years after- 
wards, namely, in October, 1922, 12 years 
after the testator’s death, that the 
thought apparently came to them that 
they were handling three trusts and not 
one trust. They then, according to the 
stipulated facts, in their return set 
“forth a distribution of the estate of 1917 
equally between the three children of the 








received by him bore to the aggregate 
readily realizable market value on Decem- 
ber 30, 1922, of the O Company’s notes 
and stock received. (See art. 1567, Reg. 
62.) 

The difference between the basis allo- 
, cated to the debenture notes and their 
redemption price in 1923 should be re- 
{ ported as ing me for the latter year, 


spectively arrive at the age of twenty- | 


the entire net income received in the | 


lieve this trust fund of the higher tax | 


come of the estate for 1917 had been | 


of tax due than had been paid, and on | 


it, and paid the tax accordingly, and it | 





testator.” There is nothing to show 


urt of Claims Holds Will of Decedent 
Created One Trust Fund and Not Thr 








when this distribution was made or that 
it had been made prior to their return in | 


June, 1918. So we have at the outset a 


sion of this trust fund into three parts 
prior to and at the time of the first re- 
turn in June, 1918. 


Trustees for 12 Years 
Dealt With One Fund 

While the opinion of his executors or 
trustees as to the intention of the tes- 
tator, and consequently the meaning of 
the will, is not conclusive, it is quite 


persuasive, for the reason that they con- | 


{ 
| failure of proof that there was any divi- 
| 
| 
i 
| sisted of the testator’s brother, son-in- 


law and wife, probably as conversant | 


! with the intention of the testator as 
| anyone from whom such intention could 
be ascertained, and for 12 years it ap- 
; pears that they maintained the opinion 
that the testator intended to create one 
trust. 

The statute involved taxes income “of 
estates or any kind of property held in 
trust” where the income is not distrib- 
uted. To the trustees under the will the 
testator gave and bequeathed the whole 
of his property in trust, and under sec- 
tion 4 provided for a disposition of the 
residuary estate, and, after making cer- 
tain bequests out of the income, pro- 
vided that the trustees were to hold and 
invest “all the remainder of such income 
anid to hold and retain the same and all 
; accumulations thereof in order that said 
; trust fund may increase and keep the 
same intact” until the three children 
shall respectively arrive at the age of 
25 years, dividing the said trust fund, 
however, “into three equal parts, one of 
said parts to be so held for each of my 
said children.” 

Here is a trust of what? The testator 
does not say that the remainder of his 
income shall be divided into three parts 
and each of the parts shall be held in 
trust for the benefit of certain of his 
children. He directs that the “re- 
mainder” of the income shall be held and 
retained in order that said “trust fund 
may increase and be kept intact” until 
the children arrive at the age of 25 
years. He speaks of it as one fund and 
that it is to be held intact. It is true 
that he later uses the language above 
quoted, “dividing said trust fund into 
three equal parts,’ but here again he 
| uses the word “fund.” 
} speaks of it as “said accumulated fund” 
and as the “‘portion” of said accumulated 
fund of each child therein, 


Intention of Testator 
To Create Single Fund 


We are of the opinion that it was the 


Further on he’ 
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Method Prescribed 


© To Calculate Loss on 


Dealings in Germany 





Profit or Loss Found to Have 
Resulted From Investments 
Affected by Fluctuations 
Of Mark. 


BUREAU OF INTERNAL REVENUE. INCOME 
Tax Unit. I. T. 2404. 
The Income Tax Unit of the Bureau 
of Internal Revenue has prescribed a 


method for determining gain or loss in- | 
cident to investments in Germany dur- | 


ing the period immediately after the 
World War, at which time currency 
fluctations resulted in intricate problems 
in calculation of values for income tax 
purposes in the United States. 

Following is the full text of 
opinion. 

An opinion is requested as to whether 


the 


the taxpayer is entitled to a deduction | 


for a loss incurred as a result of certain 


investments in Germany under the fol- | 


lowing circumstances: 

It appears that A inherited from a 
German relative a first-mortgage note 
for 9y marks, which, after probate of 
the estate in the German courts, was as- 
signed to him by the administrator on 
December —, 1918. In April, 1920, the 


mortgage note was paid in full by the | 
Of the proceeds, Ty | 


maker thereof. 
marks were deposited in a bank in Ger- 
many. 
uary 1924, the bank informed the 
taxpayer that the deposit was lost in 


1923 through the depreciation of the | 


; mark. 


Balance Invested in Bonds. 
The balance of the proceeds of the in- 


herited mortgage note—that is, 2y marks | 


—was invested in 1920 in another mort- 
gage note, which was paid in the year 
1921. After payment of the latter note 
the 2y marks were reinvested in bonds 
of a German corporation. These bonds 
were payable in the usual Germany cur- 
rency and had a very slight value in 
1923. In January, 1927, however, 
through the operation of the German re- 
valuation law, the taxpayer received in 
payment of the bonds —— marks (new), 


the value of which in American money | 


amounted to x dollars. 


No revaluation of the mortgage note | 


which was purchased in 1920 could be 
secured for the reason that the admin- 
istrator who represented A in Germany 


failed to reserve the right of revaluation. | 


A suit against this administrator brought 


by A for alleged negligence in handling | 
the mortgage note for 2y marks was de- | 


cided adversely by the German court. 
The value of the 9y mark inherited 


' Mortgage note at the current rate of ex- 


| a loss of 154x dollars in 1927, and that | 
he is entitled to take that loss as a de- | 


\ntention or the testator to create one | 


| fund; that the provision for dividing it 
| was simply directory and for the purpose 


equally divided. One fund was created. 
Each of the beneficiaries was to receive 
an equal share of the accumulated trust 
fund. The fund was to remain intact 
until one of the beneficiaries arrived at 
the age of 25 years, when his share was 
| to be paid to him. 

The history of the conduct of the trus- 
tees indicates that the division of the 
; fund into three trusts was an after- 
, thought. We are of the opinion that the 

Commissioner of Internal Revenue prop- 
| erly assessed it as one fund. 

The petition should be dismissed, and 
it is so ordered. 

Moss, Judge; Booth, Judge; and Camp- 
bell, Chief Justice, concur. 

April 2, 1928. 


Bill Would Regulate 
Bond Sales in Capital 


Registration Is Proposed for 
Dealers and Salesmen 


Fraudulent practices in the sale of 
{stocks and bonds in the District of 
Columbia would be suppressed under the 
terms of a bill (H. R. 12731) introduced 
in the House, April 5, by Representative 
Denison (Rep.), Marion, IIL, entitled, 
“A bill, to suppress fraudulent practices 
in the promotion or sale of stocks, bonds, 
and other securities sold or offered for 
sale within the District of Columbia; 
to register persons selling stocks, bonds 
or other securities; and to provide pun- 
ishment for the fraudulent or unauthor- 
, ized sale of the same.” 


The bill provides that no dealer or 
salesman shall engage in the business of 
selling securities, except in certain spe- 
cified cases, unless and until he has been 
registered as a dealer or salesman pur- 

; suant to the provisions of the Act. 
Registration fees of $25 for dealers 
and $5 for salesmen are prescribed. 
Bonds furnished by dealers must be in 
the sum of $5,000 and shall be executed 
by a surety company having a net worth 
not less than $1,000,000. Violations of 
the Act would be punishable by a fine or 
not more tha n$5,000 or imprisonment 
' for not more than two years, or both. 
The bill was referred to the Committee 
} on the District of Columbia. 





Mr. Bacharach Appointed 
On Joint Tax Committee 


Representative Bacharach (Rep.), of 
| Atlantic City, N. J., was appointed, on 
| April 5, to fill the vacancy on the Joint 
| Congressional Committee on Internal 
| Revenue Taxation created by the resig- 
nation from.the House of Representa- 
| tive Green (Rep.), of Council Bluffs, Ia. 


‘Oil Leasing Act of 1920 
| Defended by Senator Walsh 


In a speech in reply to statements 
made in the Senate by Senator Robin- 
| son (Rep.), of Indiana, on March 29, 
| Senator Walsh (Dem.), of Montana, 
pointed out April 5 that the oil leasing 
act of 1920, which was criticized by 
Senator Robinson, was passed by the 
' Senate without a dissenting vote. 

“TI can assure the Senator,” said Sen- 
ator Walsh, “that the Senators who 


‘ 


of keeping the interests of the children | 


change on December 1, 1918, was 155x | 


dollars. The taxpayer claims that as a 
result of those transactions he suffered 


duction in his return for that year. 

Statements Supported by Law. 
The taxpayer’s statement in regard to 
the revaluation of the mortgage note 
and the bonds are supported by certain 
provisions of the legislation enacted by 
the German Reichstag on July 16, 1925, 
for the revaluation of mortgage notes 
and other private claims which had de- 
clined in value as the result of the de- 
preciation of the mark during and after 
the World War. This legislation pro- 
vided in general that creditors who were 
paid in depreciated currency were not re- 
quired to accept such payments in actual 


: satisfaction of their claims but might 


secure a payment based on a certain per- 


centage of the gold mark value of the | 


; Claim at the date when it arose. 


In a case where a mortgage was re- 
paid before June 15, 1922, the advantage 
of the revaluation provisions might only 
be secured on the condition that the 
creditor reserved his right to revaluation 


, at the time that the payment was made 


and on the condition that he filed a claim 


| before January 1, 1926. 


The taxpayer has stated that the Ger- 
man administrator who represented him 
in connection with the mortgage note 
paid in 1921 did not make this reserva- 
tion. It is worthy of note that the re- 
valuation law provided that the admin- 
istrator of another person’s property 
should not be called to account for any 
default entitling the obligor to indemnity 
if he acted in the belief, based upon ex- 
isting legislation, that revaluation was 
out of the question, 


Calculation Is Explained. 

It is believed that the facts in this 
case disclose a series of transactions re- 
sulting in a gain or loss to the tax- 
payer for the year in which each of the 
transactions terminated. 

It is concluded: (1) That the taxpayer 
experienced in 1920 a gain or loss de- 
pending upon whether the value of the 
marks received that year in payment of 
the inherited mortgage note, measured 


in American dollars, was in excess of or | 


less than the fair market value of that 
mortgage note, measured in 
dollars, at the time of the death of the 
taxpayer’s decedent; (2) that the tax- 
payer experienced gain or loss in 1921 
depending upon whether the value of the 
marks received in payment of the 2y- 
mark mortgage note, measured in Amer- 
ican dollars, was in excess of or less 
than the cost of that mortgage note, 
measured in American dollars at the 


time of its purchase; and (3) that the | 


taxpayer experienced gain or loss in 
1927, depending upon whether the value 


of the marks, measured in American : 


dollars, which he received in payment 
of the bonds was in excess of or less 
than the cost of these bonds, measured 
in American dollars, at thé time of their 
purchase in 1921. : 
The obligation of the German bank to 


repay to the taxpayer Ty marks was a | 


debt, and the taxpayer is entitled to de- 


| duct the same if it was actually deter- 


| 
| 
| 
| 


| passed that bill unanimously had the | 


| public interest at heart as much as he 
| ever will.” 





mined to be worthless and charged off in 
accordance with the requirements of sec- 
tion 214(a)7 of the Revenue Act of 1921. 
(Appeal of Murchison National Bank, 1 
B. T, A., 617; C. B. IV-1, 3.) The de- 
termination of worthlessness in any tax- 
able year must be reasonable and sup- 
ported by the facts in each case. (Appeal 
of Murchison National Bank, supra; ap- 
peal of Samuel Bird, 4 B. T, A., 259, In- 
ternal Revenue Bulletin VI-40, 1; Louis 
Stern v. Commissioner, 5 B. T. A., 870, 
Internal Revenue Bulletin VI-31, 1; Carl 
Stern v. Commissioner, 5 B. T. A., 871, 
Internal Revenue Bulletin VI-31, 1.) 

A debt may not be charged off in a 
year subsequent to that indicated ‘by the 


evidence as the year in which the tax- 


} 
{ 
| 
| ume III), 
| 
| 
Subsequently, under date of Jan- | 
| 
! 
| 


American | 


—_——-——_————- 





Lo 








} 
} 
| 
| 
| 
1 
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[TJEDUCTIONS: 


ments: Art. 141, Reg. 69: 1918, 





Index and Digest 
Tax Decisions and Rulings 





QYLLABI are prucied so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
eniployed in libraries and filed for reference. 





Deductions Allowed Individuals: Losses: 


AUTHORIZED StareMENts Onny Are Presenrep Terex, Perna 
PUBLISHED Worrnovr Comment BY THE Uniren Stites Date? 


oe 





Stock Transactions 





Foreign Invest- 
1921 and 1926 Acts.—Method outlined 


for determination of gain or loss arising from investments in Germany under 
certain conditions in the period immediately subsequent to the close of the 
World War.—Bureau of Internal Revenue. (I. T. 2404).—Yearly Index Page 


314, Col. 4 (Volume III). 


G Ross INCOME: Defined: Installment Sales: Gain or Loss: Art, 45, Reg. 
69: 1918, 1921 and 1926 Acts.—Where a taxpayer sells property, accept- 


AIN OR LOSS: 


the first company declares a dividend 


Corporations: Basis Far Determination Of Gain Or Loss: 

Art. 1567, Reg. 62: 1921 Act.—Where stockholders of one company re- 
ceive from another company, incident to reorganization, stock and notes of 
the second company for stock of the first company, and in the succeeding year, 


| 
| 
| 
' 


ing a part in cash and the rest in deferred payments and the purchaser de- 
faults after several payments and the taxpayer receives the property back 
upon return of the principal sum paid less expenses, he is entitled to claim a 
loss, provided income has been reported on the installments paid, to the extent 
of the amount reported as income plus a reasonable depreciation while the 
property was in the hands of the purchaser.—Bureau of Internal Revenue. 
(G. C. M. 3067).—Yearly Index Page 314, Col. 7 (Volume III). 


in the amount of notes received by its 


former stockholders, a reorganization took place upon the exchange of the 


stock, but there was no gain or loss 
Internal Revenue. 


realized on that exchange.—Bureau of 


(G. C. M. 8291).—Yearly Index Page 514, Col, 1 (Vol- 


[NCOME TAX: Article 1599 of Regulations 69 Amended.—Full text of 
Treasury decision: Paragraph (2) of Article 1599 of Regulations 69 is 
hereby amended by striking out the last sentence thereof.—T. D, 4144. 


TPRUSTS: Income From Trust Funds: Construction of Trust Instruments: 


1917 Act.—Where the trustees, acting under a trust instrument, have 
agreed upon one construction of the instrument and the taxing authorities 
have accepted such construction, the beneficiaries will not be heard later to 
say that such construction was improper if they have accepted its benefits 


Beneficiaries, v. United States. 
314, Col. 2 (Volume III). 


Internal Revenue, 





and concurred in the previous construction—Robert W. Johnson, jr., et al., 
(Court of Claims)—Yearly Index Page 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 





State Taxation Laws 





Digest of Revenue Act Relating to Inheritances 
In Force in Maine in 1927 





(No income tax in this State.) 


As a part of the decennial census of wealth, public debt, and taxation, 


the Bureau of the Census compiles a Digest of State Laws Relating to 
Taxation and Revenue, of which the latest report is for the year 1922. 
This investigation will not be made again in its entirety until 1932, but 


the Director of the Bureau, W. M. Steuart, announces that there have 
been so many requests for a revision of these tax laws that the Bureau 
has undertaken the preparation of digests of the laws relating to in- 
heritance and income taxes in force in the various States in 1927. These 
digests are being published as rapidly as they are releasd by the Burau 
of the Census. The first appeared in the issue of March 10. 


(CLASSIFICATION of beneficiaries 
for taxing purposes: A. Husband, 
wife, father, mother, child, adopted 
child, or adoptive parent, other lineal 
ancestors or descendant, wife or 
widow of a son or husband of a 
daughter, of decedent; B. brother 
sister, uncle, aunt, nephew, niece, or 
cousin of decedent; C, all others. 


Exemptions: Purposes for which, 
and amounts to individual benefici- 
aries, allowed: Educational, chari- 
table, religious or benevolent institu- 
tions within the State. Class A, 
husband, wife, father, mother, child, 
adoptive parent, $10,000; others, $500. 
Class B, $500. Class C, $500. 

2 a 2% 

TAX rates: Amounts not exceeding 

$50,000: Class A, 1 per cent; 
Class B, 4 per cent; Class C, 5 per 
cent. On $50,000 to $100,000: Class 
A, 1% per cent; Class B, 412 per cent; 
Class C, 6 per cent. In excess of 
$100,000: Class A, 2 per cent; Class 
B, 5 per cent; Class C, 7 per cent. 


Collection and distribution of tax, 
discounts allowed, and interest charge- 
able: By State treasurer on estates 
of residents and by attorney general 
on estates of nonresidents, for use of 
the State. If not paid within two 
years, interest at 6 per cent per an- 
num charged. . 


* % 


ALL property transferred by will, 
\ by the interstate laws of the 
State, by allowance of a judge of pro- 
bate to a widow or child, by deed, 
grant, sale, or gift, except in cases 
of a bona fide purchase for full con- 
sideration in money or money’s worth, 
made or intended to take effect in 
possession or enjoyment after the 
death of the grantor, to any person, 
in trust or otherwise, is subject to 
an inheritance tax for the use of the 
State, except where the property is 
transferred to or for the use of any 
educational, charitable, religious, or 
benevolent institution in the State. 


Property belonging to a deceased 
resident of the State shall not be 
taxable under the provisions of Chap- 
ter 69, Revised Statutes of Maine, if 





Lack of Funds Is Declared 
To Prevent Heavy Tax Cut 


{Continued from Page 1.] 
Committee, following an executive meet- 
| ing during which several administrative 
| features of the bill were discussed. 
| Senator Smoot said that this decision 
by the Committee will undoubtedly re- 
| sult in a prolongation of the Committee's 
| consideration of the bill. He explained 
that any member of the Committee 1s to 
be allowed to bring witnesses before it 
; to present arguments on any provision in 
| the bill. 
| The Senator discussed the possibility 
| of the Committee finding it impossibie 
| to reduce corporation income taxes even 
| to the 12 per cent figure agreed to tenta- 
| tively at its session on April 4. There 


has been no further action by the Com- 
mittee’ since the vote in favor of the 12- 
per cent rate, he said. 

“T feel this way about it personally,” 
he stated. “I want to reduce the taxes 


= a 





payer knew of the worthlessness of the 
| debt. (See decision of the United States 
| Cireuit Court of Appeals in the case of 
| Thomas J. Avery v. Commissioner of 
| Interna) Revenue. 








legally subject in another State or 
country to a tax of like character 
and amount to that imposed by Sec- 
tion 1 of said chapter. If legally sub- 
ject in another State or country to a 
tax of like character, but of less 
amount than that imposed by said 
Section 1, such property shall be sub- 
ject to a tax to the extent of the 
difference between said tax actually 
paid and the amount of the Maine 
tax. 


Beginning July 1, 1928, intangible 
personal property of nonresident de- 
cedents is exempt from taxation, pro- 
vided decedent’s State of residence 
does not impose such tax on estates 
of deceased residents of Maine, 

* ¢ 2 
THE tax is payable within two years 
after the granting of letters tes- 
tamentary or of administration. If 
not paid when due, interest at the 
rate of 6 per cent per annum is 
charged. 


In addition to the inheritance taxes, 
an estate tax is assessed upon all 
estates subject to taxation under the 
Federal Revenue Act of 1926. Said 
tax is imposed upon the transfer of 
the estate of every person, who at 
the time of his death was a resident 
of this State. The amount of the 
tax so assessed is the amount by 
which 80 per cent of the estate tax 
payable to the United States under 
the provisions of the Federal Revenue 
Act of 1926, shall exceed the aggre- 
gate amount of all estates, inherit- 
ance, legacy and succession taxes 
actually paid to the several States in 
respect to any property owned by 
such decedent, or subject to such 
taxes as a part of or in connection 
with his estate. This tax is due and 
payable at the expiration of two years 
after the granting of letters testa- 
mentary or of administration, and 
if not paid when due, interest is 
charged at the rate of 6 per cent per 
annum. The attorney general may, 
for cause shown, extend the time for 
payment with or without interest for 
such period as the circumstances re- 
quire. 
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on the corporations just as much as pos- 
sible but if we adopt some of the amend- 


ments that have been proposed here it 
will be impossible to put the rate down 
even to 12 per cent.” 

_ The Committee agreed to incorporate 
in the bill a provision retaining the 
present law relating to publicity of in- 
come tax returns, Senator Smoot an- 
nounced. 


Other Provisions Discussed, 

Other administrative provisions which 
were discussed but upon which no de- 
cisions were reached, he said, were: sur- 
taxes on individual incomes, deductions 
from gross income, deductions and 
credits growing out of instalment sales, 
and consolidated returns by corpora- 
tions. 

The Committee agreed to strike out 
the provision in the House bill relating to 
returns on money spent for the mainte- 
nance of cooperative apartments, accord- 
ing to Senator Smoot. 

Other administrative features of the 
bill will be discussed by the Committee 

| at another executive session on April 6, 
he said, and no attempt will be made to 
reach an agreement as to the total tax 
reduction to be embodied in the bill until 

| seme of the pending amendments have 

‘ been disposed of, 












| Taxpayer Entitled 
| To Claim Loss on 
| Defaulted Payments 





Deduction Allowed = fox 
Amount Previously Report- 
ed as Income, Plus Rea- 
sonable Depreciation. 





BuREAU OF INTERNAL REVENUR. GENERAL 

COUNSEL’S JMEMORANDUM 3067, 

A taxpayer sold real estate for which 
he received about one-fourth of the pur- 
chase price in cash together with af 
mortgage on the property covering de- 
ferred payments. The property was ac- 
quired by the vendor prior to March 1, 
1913. The purchaser defaulted after 
several payments. The vendor had re- 
ported income on the installment pay- 
ments for 1926 and when the default 
occurred in 1927, he repaid the principal 
sum received less expenses and ac- 
cepted a deed to the property. On these 
facts, it is the view of the General 
Counsel of the Bureau of Internal Reve- 
nue that the taxpayer was entitled to 
take a loss in his 1927 return to the 
extent of the amount previously report 
as income and the reasonable deprecia- 
tion of the property. 

Following is the full 
memorandum: 

An opinion is requested in the case of 
A, relative to the proper treatment for 
income tax purposes of the sale and 
subsequent repossession of weal estate 
under the following circumstances: “ 

The taxpayer acquired real estate prior 
to March 1, 1913, the fair market value 
of which on that date is stated to have 
been 5x dollars. There was a first mort- 
gage on the property in the amount of 
8x dollars. 

In 1926 the taxpayer sold the property 
for 40x dollars, receiving 10x dollars in 
cash and a first mortgage of 30x dollars 
payable at the rate of 7.5x dollars per 
year for four years. From the 10x dol- 
lars cash received the taxpayer paid the 
| 8x dollars mortgage and sales expenses 
! of 1.85x dollars. In his return for 1926 
| the taxpayer reported income from this 
transaction on the installment basis, dis- 
closing a tax of x dollars. 


Claims Refund. 


In 1927 the purchaser of this property 
paid, 2x dollars, and then defaulted on 
the balance of principal and interest due. 
The taxpayer filed suit for foreclosure 
ij on ——, 1927. Due to the extended 
| period granted by the —— Code for the 
, defendant in foreclosure to redeem, dur- 
; ing which period the property cannot be 
advantageously improved, leased, or sold, 
the taxpayer closed the tramsaction by 
repaying to the purchaser the principal 
sum of the payments received in 1926 
and 1927, 12x dollars, less expenses of 
1.35x dollars and accepted a deed fron 
the purchaser. 

The taxpayer contends that he is in 
statu quo, that the report of the trans- 
action should be canceled from his 1926 
return, and that a refund should be made 
of the amount of income tax paid upon 
the transaction. It is his theory that 
the case amounts now to the taxation of 
an increase in value of the property con- 
trary to the decisions of the United 
States Supreme Court relative to that 
situation. It is not believed that the 
Bureau of Internal Revenue would be 
justified in acceding to the taxpayer's 
request, as the tax was levied upon the 
profit derived from a sale admitted to be 
a bona fide transaction, and treated, at 
the taxpayer’s election, as an _ install- 
ment sale of real estate. 

Since the initial payment ‘received in 
1926 was less than one-fourth of the 
purchase price, the taxpayer ‘was within 
his rights in reporting his imcome from 
the sale on the installment basis, in 
case of the repossession of real estate 
the sale of which was so treated and re- 
ported for income-tax purposes, article 
45 of Regulations 69 goverms, the ap- 
plicable portion of which is as follows: 

Return is Upheld. 

“If for any reason the purchaser de- 
faults in any of his payments, and the 
vendor returning income on the install; 
ment basis repossesses the property, the 
entire amount received on installment 
payments and retained by the wendor, less 
the sum of the profits previously re- 
turned as income and an amount repre- 
senting proper adjustment for exhaus- 
i tion, wear and tear, obsolescence, amorti- 
| zation, and depletior. of the property 
| while in the hands of the purchaser, will 
be income of the vendor for the yea 
in which the property is repossessed, ana 
the basis of the property im the hands 
of the vendor will be the original basis 
at the time of the installment sale.” 

Applying this article to the instant 
case, it appears that since the repos- 
session occurred in 1927, the taxpayer 
may report im his return fow that year 
the entire amount received on_ install- 
_ment payments and retained by him 
($0.00) less the sum of the profits previ- 
ously returned as income and an amount 
representing proper adjustment for ex- 
haustion, wear and tear, etc., of the prop- 
erty while in the hands of the purchasernp 
The result of this computation is a 
negative quantity, which must be con- 
sidered and treated asa loss. The basis 
of the property in the hands of the tax- 
payer will be its original basis at the 
time of the installment sale. 

This office is, therefore, of the opinion 
that the taxpayer's return for 1926 was 
correct, that he is entitled to take a loss 
on his 1927 return to the extent of the 
, amount previously reported as income and 
/a reasonable depreciation of the prop- 
i erty while it was inthe hands of the pur- 

} chaser, and that the basis for computing 
; or loss upon subsequent sale or 
' 


text of the 


other disposition of the property by tht 
taxpayer will be the original basis at 
the time of the installment sale. 
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Commerce 


Raising of Standard 
Of Cotton Tenderable 
On Contract Is Urged 


Basic Grade of 15-16-inch 
‘Staple Advocated Before 
Subcommittee of 
Senate. 











Raising of the basis grade of cotton | 
tenderable on futures contracts to 15/16- | 
inch staples was advocated by William | 
L, Clayton, of Anderson, Clayton & Com- 
pay, cotton merchants of Houston, Tex., 
in testimony April 6 before the subcom- 
mittee of the Senate Committee on Ag- 
riculture and Forestry, which is investi- 
gating the cotton business. 

Questioned by the chairman of the 
subcommittee, Senator Smith (Dem.), of 
South Carolina, as to whether he would j 
favor the higher grade of tenderability, 
Mr. Clayton said that “unquestionably 
15/16-inch cotton should be made the 
contract basis.” He added, however, that 
in his opinion 7-inch staples should still 
be deliverable on contracts, at a discount 
under the 15/16-inch basis. | 


Length Has Increased. 

The largest part of the average crop 
is wow 15/16-inch cotton just as 7-inch 
coon was when the Smith-Lever law 
made that staple the basis of tender- 
ability, Mr. Clayton declared. This con- | 
dition adds still another disparity be- | 
tween spot cotton prices and futures 
prices, he stated, for while futures prices 
reflect the value of 7% -inch cotton, so | 
little of this staple is actually traded in 
that spot cotton quotations inevitably | 
reflect the value of 15/16-inch cotton. | 

Senator Smith announced that it was | 
hit intention to have the Department of | 
Agriculture take a census of the quan- , 
tities and qualities of all cotton stocks 
from a single crop, in order to help in 
determining this question. He stated 
also, in connection with Mr. Clayton’s 
advocacy of southern warehouse deliv- 
eries on New York futures contracts, 
that the subcommittee would have cot- 
ton manufacturers state the conditions | 
under which they would prefer delivery 
on futures contracts, 


Denies Charges Against Firm. 

@ir. Clayton concluded, at the hearing, 
the reading of his answer to charges 
made against his firm by Arthur R. 
Marsh, floor broker on the New York 
Cotton Exchange. He closed his state- 
ment by saying: 

“Every single charge he has made 
has been based on hearsay and gossip; 
all are false and most of them are can- 
temptible, I deeply resent and denounce 
this action on his part.’’ “ 

Mr. Clayton will be cross-examined on 
April 6. : 

The “‘seat of trouble” in the American 

cotton industry is the New York futures 
contract caling for New York deivery, 
Mr. Clayton again told the Committee. 
While everyone knew that New York 
wey not a spot market, he said that yet 
¢ New York market was fixing the 
range of prices on hundreds of thousands 
of bales of cotton which must be 
liquidated at New York on an artificial 
hepsis. 
Wiront of the cotton moving through 
New York, Mr. Clayton stated, is on 
through bills of lading and is not avail- 
able for delivery on future contracts. The 
witness denied that southern delivery 
would be to the disadvantage of smaller 
firms, or would enable large firms to 
tender enormous quantities of cotton in 
southern ports and depress the price of 
cotton. 

Prices at the big southern spot mar- 
kets and ports, the center of the buying 
power of the world, are fixed by the law 
of supply and demand, Mr. Clayton con- 
tended, a force too big for abuse by any 
single firm. He explained that the posi- 
tion of the Dallas Exchange in opposition 
to southern delivery, which had come to 
mean port delivery, was based on the 
possibility that such a system might 
work to the benefit of their rival at 
Houston, 


Charge of Mr. Marsh Denied. 

@\Ir. Clayton testified that his firm had 
bought heavily of low-grade cotton in 
1926-27, long before any substantial 
sales were made by merchants for de- 
livery during 1927-28, and not after 
thesg commitments, as alleged by Mr. 
Marsh. That he had forced competitors 
to buy this cotton from him at unrea- 
sonably high prices was also untrue, the 
witness stated, for of a carryover of 
508,000 bales Jess than 10,000 bales be- 
low the middling grade was sold to com- 
petitors. Mr, Clayton estimated that 
the 1926-27 carryover contained prob- | 
ably 4,000,000 bales of low-grade cotton, } 
2"@>-that only the exceptionally high | 
grade of this year’s crop made this car- 
ryover desirable, 

That the tender of cotton on futures | 
contracts has any depressing effort on 
the. market price of cotton was denied 
by the Houston merchant, who declared ; 
that prices had advanced constantly from 
March, _ 1927, until September without 
any_ relation to the amount of cotton 
tendered on contract in New York. In 
connection with the drop in cotton prices 
in September and the decline which fol- 
lowed until on February 1, 1928, cotton 
was selling at 17 cents a pound, Mr. 
Clayton said that farmers sold the bulk 
of their cotton during September, Oc- 
tober, and November at prices ranging 
from 20 to 22 cents a pound. Accord- 
ing to a study by his firm, 90 per cent 
of ‘che crop was sold by December 31. 
Mr. Clayton said he believed the day 
would come when farmers would mar- 








House Committee to Vote 
On Bollworm Resolution 


Saeiernaaneeirrmasy 
The House Committe on Agriculture 
will @go into executive session April 6 
to vote on the resolution (H. J. Res. 237) 
introduced by Representative Buchanan 
(Dem.), of Brenham, Tex., to provide 
for the eradication of the pink bollworm, 
and to authorize the appropriation of 
$5,000,000 for this purpose, Representa- 
tive Haugen (Rep.), of Northwood, Iowa, 
chairman, announced at the conclusion 
of the hearings April 5. 
Representative Hudspeth (Dem.), of 
El Paso, Tex., spoke in favor of the bill, } 
and Representative Adkins (Rep.), of 
Decatur, Ill, suggested that the bill be 
amended s0 as to allow the expenditure | 
ofthe $5,000,000 for rental of the land ! 
‘“@uded jn noncotton zones. 


At THORIzED Statements Onry Are Presentep Henern, 
PususHe> Warnour Comment BY THR Unitep STATES Daty 
SS ED SS 





Re 


| since this activity was transferred from 
| Dallas to San Antonio in 1921. 


| ued in use and this, coupled with the ad- 
: ditional fire hazard make sthe construc- | 
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THE UNITED STATES’ DAILY: 


Customs Rulings 


presentative James Asks $6,499,500 Hosiery Shipments 


For Construction for Army Air Corps 


Expenditures for 1930 Recommended in Bill Introduced 


By Member of House Committee on Military Affairs. 


Publication of the full text of a 
statement by Representative James 
(Rep.), of Hancock, Mich., chairman 
of the construction subcommittee of 
the House Committee on Military 
Affairs, in connection with the in- 
troduction by hime of a bill (H, FR. 
12686) providing for expenditure of 
$6,499,500 in the fiscal year of 1930 
for construction of buildings for the 
Army Air Corps, was begun in the 
issue of April 4. 

The first part of the statement 
covered recommendations for Al- 
brook Field, Panama; France Field, 
C. Z.; Hawaiian Department, Boll- 
ing Field, D. C., Chanute Field, Iil., 
and Crissy Field, Cal. The statement 
concludes in full text: 

Duncan Field, Texas.—Hangar, $80,- 
000; Air Deport Shops, $243,000; total | 
$323,000. 

The supply branch of the Air Inter- | 
mediate Depot at Duncan Field has had 
@& permanent warehouse since the estab- 
lishment of the post but the repair ! 
branch has been a makeshift affair ever 


The | 
present layout and temporary building 
of the repair branch of this depot is such 
as to render the operation of the plant 
uneconomical and the extra fire hazard in- 
volved jeopardizes property worth very 
much more than the cost of proper build- 
ings. The temporary shop buildings will 
require excessive maintenance if contin- | 


tion of new depot shops the most 
eccnomical method of remedying the ex- |! 
isting condition. 

The present hangar facilities at Dun- 
can Field are inadequate. This depot is 
called upon to repair, test and store while 
awaiting ferry-pilots, bombardment 
planes which the present hangars are in- 
adequate to house. Damage to even one 
bomber as a result of not being properly | 
housed might easily exceed the cost of a | 
suitable hangar. 

Fairfield Air Depot, Ohio—Air Depot 
Shops, $243,000. 





| 
The supply branch of this depot has 
suitable permanent buildings but the re- | 
pair shops are still in temporary struc- | 
tures which constitute a fire hazard, are | 
ill suited to the purpose, and are inade- | 
quate for the needs of the depot in ef- ; 
fecting the repairs to airplanes and air- | 
plane engines necessary to the carrying | 
out of the five-year program. In 1926 | 
the temporary buildings used for engine | 
overhaul, dope house, and engine testing 
were destroyed by fire and this has so; 
handicapped the repair work of the depot | 
that additional shop space is necessary. 
One scrious fire easily could destroy | 
property valued at more than the cost of } 
new shops and in view of the fire hazard | 
involved in the use of the inadequate ex- 
isting buildings it would be more 
economical to build new shops as one | 
project rather than add piecemeal to the 
present temporary _ structures which 
jeopardize the safety of the entire depot 
against destruction by fire. 


Recommendations Made 
For Fort Sam. Houston 


Fort Sam Houston, Tex.—Hangar, $40,- | 
000; field shop and warehouse, $60,000; | 
headquarters building, $20,000; photo, 
radio, parachute and armament building, | 
$61,000; gasoline and oil storage, $5,000; | 
improvement landing field, $20,000; total, 
$206,000. nha 

The air service of the Second Division 
at Fort Sam Houston, Tex. consists of 
one observation squadron and one photo 
section. This squadron has one =) 
porary hangar that is inadequate in size, 
has no warehouse or shops, no head- | 
quarters building and no facilities for 
the necessary care of parachutes or 
armament, and on radio building. The 
photo section has no suitable building 
in which to carry on the necessary de- 
velopment and printing of photographs, 
which work in summer can only re done 
in a building properly equipped for tem- 
perature regulation of processes. All of 
these buildings are necessary for the 
proper functioning of this squadron as 
an integral part of the Second Division. 

The existing gasoline and oil storage 
facilities are inadequate and the landing | 
field is so rough and rolling as to ne- 
cessitate extensive improvements by 
grading and proper drainage. 














; quarters, 


Oil Storage, $10,000; P. O. & D. Ware- 
house, $5,000; total, $131,000. 

The above items comprise the techni- 
cal buildings necessary at Mitchel Field 
in addition to those included for author- 
ization in H. R. 7009, The authorization 
under H. R. 7OO9 does not provide suffi- 
cient hangar facilities at this station 
and the amount included herein will pro- 
vide permanent construction for the 
temporary hangars yet to be replaced. 


There are two photo sections at Mitchel 
Field and as the temporary photo build- 
ing was razed to make room for new 
permanent barracks a new photographic 
building is urgently needed, 

The new construction at the post ne- 


cessitates changes in the gasoline and | 


oil storage system which, together with 


; the increased capacity necessary, will re- 


quire $10,000. The construction of a 
separate storage building for paints, oils 
and dope is necessary due to the added 
fire hazard to other stores when in- 
flammables are stored with other classes 
of supplies. 

Post Field, Okla—Hangar, $40,000; 
field shop and warehouse, $60,000; head- 
quarters building, $20,000; radio, para- 
chute and armament building, $25,000; 
gasoline and oil storage, $5,000; P. 0. 
& D. warehouse, $5,000; total, $155,000. 

The five-year program contemplates 
the reconstitution at Post Field, on July 
1, 1928, of one observation squadron for 
service in conjunction with the Field 
Artillery School, At the present time 
there is only a small detachment at 
Post Field and the temporary buildings 
have had practically no maintenance dur- 
ing the past six years. These buildings 
are inadequate for the needs of the ob- 
servation squadron, and are badly de- 
teriorated. There are no radio, para- 
chute or armament buildings at this 
station and these will be required by 
the observation squadron. The gasoline 
and oil storage equipment is badly de- 
teriorated and at present has _ insuffi- 


cient capacity for the needs of the sta- | 


tion, This station requires rehabilitation 
and all of the buildings included in the 


| estimate are necessary. . 


Buildings Listed 


| For Rockwell Field 


Rockwell Field, Calif—Hangars, $160,- 
000; Air Corps Warehouse, $45,000; 
Headquarters and Operations Building, 
$40,000; Radio, parachute and armament 
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Are More Than Half 


Of Exports of Silk | 


Australia, Argentina, South 
Africa and United King- 
dom Best Cus- 
tomers. 


Silk manufactures sold to foreign coun- 
tries last year by the United States were 
valued at $15,000,000, according to a 
statement just issued by the Textile Di- 
vision, Department of Commerce. Hosiery 
exports were valued at $8,000,000, broad 
silks at $3,000,000 and silk wearing ap- 
parel at $2,000,000, with miscellaneous 
at $2,000,000. 

The full text of the report follows: 

Hosiery exports were sent to Europe, 
Africa, the Far East, Canada and Latin 
America, with the heaviest shipments 
going to Australia, Argentina, South 
Africa, and the United Kingdom. Dresses 
are the leading item in the exports of 
silk wearing apparel and Canada is the 
principal market. 

Destination of Broad Silk. 

Canada, Cuba, Australia and Mexico 
takes three-quarters of the $3,000,000 
worth of broad silks shipped abroad 
from the United States. Outside of the 
Philippines, practically all of the rest is 
exported to Central and South Africa. 
Exports of broad silks from the United 
States to Canada were valued at $1,278,- 
000 to Cuba at $348,000, and Australia 
at $324,000, 

Silk fabrics comprise the most im- 
portant group among the Canadian fm- 
ports of silk manufactures, and the 
United States ranks fourth in supplying 
such goods to that market, being ex- 
ceeded by Japan, Switzerland, and 
France. 

A considerable amount of silk fabrics 
for use in the manufacturing of neckties 
is exported to Canada. The United 
States supplied $700,000 out of $1,100,000 
worth of such cloth imported into Canada 
during 1926. Swiss silk was the princi- 
pal competitor in this line. 

Australia ranks third as a market for 
American broad silks. Japan, France, 
the United Kingdom, Switzerland, Italy 


; and the United States are the principal 
| sources for the imports of silk manufac- 
| tures brought into Australia. 


building, $25,000; Gasoline and oil stor- | 


age, $10,000; paints, oils and dope ware- 
house, $5,000; total $285,000. 
The five-year program contemplates 


the organization at this station of a | 


bombardment group headquarters, a 
bombardment squadron, and a pursuit 
squadron on June 1, 1928. It is con- 
templated that the bombardment units 
will be transferred to March Field upon 
the removal of the Primary Training 


| School from March Field to the new 


Training Center near San Antonio, Tex. 
After the bombardment units are trans- 
ferred to March Field a group head- 


service squadron will be organized to 
complete the pursuit group which is 
scheduled for station at Rockwell Field 
under the five-year program. 


All the buildings listed above are | 


necessary for the use of the tactical 
units and are not for replacement of the 
existing structures suitable for the pur- 
poses specified. At the present time, 
practically all the Air Corps technical 
buildings at Rockwell Field are of a 
temporary character and are badly in 
need of repairs. Some of the present 
buildings which are being used for the 
depot are more suitable for use by tac- 
tical units and it is contemplated that 
these buildings will be turned over to 


| the tactical units when they arrive at the 


field. 

Many of the present temporary struc- 
tures will have to be razed to make 
room for new buildings needed by the 
tactical units, also because some of them 
constitute obstacles on portions of the 
flying field. The size of the field has 
been materially decreased by transfer- 
ring part of it to the jurisdiction of the 
Navy flying station at the same point 
and the only way to increase the field 
for use of the Air Corps is to move the 
temporary buildings now located on the 
flying field back and replace them with 


two pursuit squadrons and a | 














The American share in this trade has 
increased rapidly within recent years, and 
it is believed that opportunities exist 
for the further expansion in the sales 
of American-made shirtings, tie silk, 
and dress goods. 


Export Value of Tires 


And Casings Declines 


Accounts for Reduced Ship- 
ments of Rubber 
Products. 





Exports of rubber products declined in 
value 3 per cent in February, as com- 
pared with January—from $5,773,242 to 
$5,591,843, it was stated April 5 by the 
Rubber Division, Department of Com- 
merce. This decline is the reverse of the 
similar months of 1927, when exports in- 
creased 3 per cent. The full text of the 
announcement follows: 

The reduced value of exports is caused 
principally by the decrease in automo- 
bile casings, which are 41,000 units be- 
low the January-February period of 
1927 with unit values relatively identi- 
cal. 

On the other hand, rubber footwear 
and miscellaneous rubber goods during 
the January-February period of 1928 


| have shown considerable increases’ in 


both wolume and value over the corre- 
sponding period of 1927, but not suffi- 
cient to counteract the decline in auto- 
mobile casings and solid tires, the high- 
est valued items of rubber goods ex- 
ports. ’ 
February exports of automobile rub- 
ber goods declined 6 per cent in value 
to $3,316,684 as compared ? with Jan- 
uary. All items decreased in both vol- 
ume and value, except miscellaneous 
solid tires and tire repair materials. 
Solid tires for automobiles, which 
brought $36.87 a unit in January, in- 
creased to $37.81 in February. Unit val- 


Marshall Field, Kans.—Hangar, $40,-! permanent structures. This change will | uses of automobile casings and inner tubes 


000; field shop and warchouse, $60,000; | 
headquarters building, $20,000; photo, | 
radio, parachute and armament building, | 
$61,000; gasoline and oil storage, $5,000; 
P. O. & D. warehouse, $5,000; improve- | 
ment landing field, | 
$206,000. | 

The present location of Marshall Field | 
on the military reservation at Fort Riley, | 
Kans., is unsatisfactory, but was the best | 
site available when this field was estab- | 
lished. A more suitable site is now avail- 
able and in moving to the new site it 
will be more economical to erect perma- 
nent rather than temporary technical 
buildings, The present installation at 
Marshall Field consists of four (4) small 
temporary hangars, without heat and 
without suitable qdocrs. There are no 
warehousing or repair shop facilities at 
Marshall Field and there are no suitable 
buildings available for the photographic 
work of the photo section, for radio or 
for the proper care of parachutes. The 
existing buildings are in poor condition, 
are inadequate and not worth moving to 
the new site. It is also necessary that 
paints, oils, dopes, and other inflammable 
materials be stored in a separate build- 
ing to avoid undue risk or other supplies 
to fire loss. 


Sum of $131,000 Asked 
For Mitchel Field 


The new location of the landing field | 
will necessitate grading and rolling my 
an estimated cost of $15,000. 

Maxwell Field, Ala,—Gasoline and Oil | 
Storage, $5,000; P. O. & D. Warehouse, 
$5,000; Improvement landing field, $13,- | 
000; total, $23,000. | 

The above improvements, | 
with the buildings now under construc- 
tion, for which authorization is con- | 
tained in H. R. 7009, will complete the | 
permanent buildings for Maxwell Field. 

| 


$15,000; total | 


together 


The existing gasoline and oj] storage 
system is inadequate and there is_ no 
fire proof storage room for the paints 
and dope, which should be stored sepa- 
rately away from other supplies. 

The landing field is badly washed and 
gullied from heavy rains and the esti- 
mated cost of remedying this condition 
is $13,000, 


Mitchel Field, N. Y.—Hangars, $80.- | 


utilize all the permanent and 


tate removal of some of the present tem- 


porary buildings and will require new | February totaled 


construction as set forth above. 


Rockwell Air Depot, Rockwell Field, | leading market during the 
| Calif.—Air depot shops, $243,000; air | 1927, was forced into second place by 
depot warehouse, $500,000; total $745,- 1 Sweden. 


000. 


The Air Corps supply and repair de- | 


pot now stationed at Rockwell Field is 
occupying temporary buildings requiring 
major repairs in execss of 50 per cent 
of their value. Some of the other build- 
ings they are using must be tured 
over to the tactical units being organ- 
ized at Rockwell Field. There are no 
satisfactory buildings available at this 
station for the supply warehouse, nor 


for the care, repair and maintenance of | 


airplanes. This station will handle the 
supply for Rockwell Field, March Field, 
Crissy Field, the Border Airdomes, and 
a large per cent of supplies being sent 
to the Hawaiian Department and the 
Philippine Department. It is absolutely 
necessary that suitable buildings be pro- 
vided in order that the large amount of 
work carried on by this Gepot can be 
performed efficiently and economically, 
San Antonio Primary Training School, 
San Antonio, Tex.—Hangars, $440,000; 
C. shop and warehouse, $126,000; 
headquarters and operations building, 
$40,000; wing headquarteds building, 
$60,000; photo, radio, parachute and ar- 
mament building, $61,000; school build- 
ing. $40,000; gasoline and oil storage, 
$9,500; P. O. & D. warehouse, $5,000; 


improvement landing field, $150,000; 
total, $931,500. 
The Air Corps technical buildings 


listed above are necessary for the com- 
pletion of the installation at the setond 
unit of the new Training Center at San 
Antonio, Tex., of the training activities 
now at Brooks Field, Tex. The amounts 
previously authorized for Air Corp tech- 
nical buildings at the new Primary 
Training Center provide for all build- 
ings required for the March Field Unit 


| 





service- | declined slightly. Tire repair materials 
able existing buildings and will necessi- | increased in value 21 per cent. 


Exports of automobile casings for 
195,488—13,000 less 
consistently 
months of 


than January, Argentina, 


However, Germany, in fourth place 
proved the best market in point of unit 
values. Italy was fifth, despite a well 
developed local industry and protective 
tariff. 
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| Report ore Farm Relief Measure Discusses 
Modifications to Meet Executive Objections 
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Haugen Bill. Retains Equalization Fee Principle But Only 
As Alternative Procedure. 


[Continued from Page 1.] 


United States of the problem dealt with { 
by the bill is passing through its fourth | 
year, and the general consideration of 
the problem throughout the country has 
been under way for a longer time. Cer- | 
tain changes and modifications that ap- , 
pear in the present bill are the result of 
this prolonged study; other changes and 
modifications are made to meet objec: | 
tions by the President to the former 
measure, | 

I. Changes which meet executive ob- | 
jectims: The present bill has been! 
changed throughout by eliminating 
points which in the former measure met | 
with executive disapproval. ees 

The fundamentai principle of the bill | 
itself—that costs of surplus operations | 
in any agricultural commodity should be 
borne by the commodity itself—has been 
made subject to an alternative method | 
of operating through loans, so that au- 
thority to impose an equalization fee in 
the present bill is given to the board only 
as a reserve power to be resorted to in 
case the alternative method is Tound to | 
be unsuccessful, or can not be made to 
operate effectively in the case of any 
agricultural commodity. 

Specific points of criticism raised by 
the President would seem to be met in 
the present bill by the following changes: 

(1) Applies to all agricultural com- | 
modities—Instead of enumerating cer- | 
tain commodities only to which the pow- 
ers of the board may extend, the pres- | 
ent bill makes no distinction among ag- | 
ricultural commodities, but lays down | 
certain rules to giuide the board in de- | 
termining to what agricultural commod- | 
ities the provisions of the bill are to be | 

| 





applied at any time. 

In accordance with those rules the 
measure may app!v to any. agricultural 
commodity, insteaa of being limited in 
its main provisions to six “basic”? com- 
modities. This difference from the for- 
mer bill meets one of the fundamental | 
objections raised by the President in his 
veto message; i. e., that “the bill singles 
out a few products chiefly sectional” for 
its operations. 

(2) Eliminates restriction on Presi- 
dent’s appointing powers—While the 
structure of the Federal farm board in 
this measure is the same as in the bill 
which passed the House, there is in the 
present bill no limitation or restriction | 
upon the President’s power to appoint | 
the board members, The President | 
would be entirely responsible for the | 
men named. 

The former bill provided that nomina- ; 
tions should be made by farm organiza- 
tions to the President whose power to 
appoint was limited to the list of such | 
nominees, This change in the method | 


| of appointing the board overcomes one | 
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Field Unit and also a wing headquarters | 


for the Commanding General of the Air ,; 


Corps Training Center. The funds pre- 
viously authorized for improvement of 
the landing field were sufficient to pre- 
pare an area only large enough for the 
March Field Unit and another section 
of the field must be cleared and graded 
for use of the Brooks Fields Unit. Like- 
wise, additional lighting equipment for 


| night flying and storage facilities for 


gasoline and oil are necessary for the 


| Brooks Field Unit. 











and the buildings listed above are neces- | 


sary for the Brooks Field. Unit which it 
is contemplated will be transferred to 
the new site in 1930. The amount in- 
cluded for headquarters and operations 


Selfridge Field, Mich.—A. C, ware- 
house, $45,000; photo building, $36,000; 
gasoline and oil storage, $10,000; P. O. 
; D. warehouse, $5,000; improvement 
landing field, $50,000; total $146,000. 

The replacement of war-time tem- 
porary buildings at Selfridge Field is 
now in progress and the above construc- 
tion will complete the permanent Air 
Corps technical suildings at that station. 
The photographic building has been 
added to the list of technical buildings at 
Selfridge Field because of the recent 
change in the five-year program allocat- 
ing the Fifth Photo Section to this station 
instead of to Chanute Field. The pres- 
ent gasoline and oil storage system is 
inadequate and the funds included here 
are necessary to provide a system ade- 
quate for this station. Provision for 
the storage of paints, oils, and other in- 
flammables apart from other stores is 
necessary as a safeguard against fire 
loss. The landing field at Selfridge Pield 
is low and subject to flooding after heavy 
rains and it is necessary that adequate 
drainage facilities be installed so the 
field may be kept in usable condition at 
all times. The estimated cost of this 


| 000; Photo Bldg., $36,000; Gasoline &' buildings is to provide for the Brooks | work is $50,000. 


of the objections which the President 
stressed in the weto message and elimi- 
nates a provision upon which the At- | 
torney General’s opinion on the uncon- | 
stitutionality of the former bill in part | 
rested, | 

(8) Assists perishable agricultural 
commodities—A new section providing 
for cooperative clearing houses and ter- 
minal market associations to stabilize 
the movement in commerce of agricul- 
tural commodities is important in meet- 
ing the President’s criticism of the old 
bill on the ground that it applied to too 
few commodities. 

(4) Prohibits unreasonable discrimina- 
tion in making marketing agreements.— 
“Unreasonable discrimination” in mak- 
ing marketing agreements with agencies | 
other than cooperatives is prohibited in 

| 








the present measure. The omission of 
this provision from the former bill drew | 
the President’s criticism. 

(5) Eliminates State convention ma- | 
chinery—The elimination of the provi- | 
sion inserted im the former bill as an | 
amendment on the Senate floor, for State 
conventions to express the sentiment of | 
producers as to commencement and ter- 
mination of operations with any com- 
modity, removes another point objected 
to by the President. 

(6) Eliminates serial receipts for cot- 
ton.—In his message the President re- 
ferred to the provision authorizing is- 
suance of serial receipts to cotton pro- 
ducers and not to other producers upon 
whose marketed products the equaliza- 
tion fee was collected, as discrimination 
in favor of one crop and against other 
crops. That special provision for cotton 
is omitted from the present bill. 

(7) Provides limit liability for Govern- 
ment.—The liability of the United States | 
Government is limited to the amounts | 
available in the revolving fund and the } 
stabilization funds, under the present 
bill. The President pointed out that 
nowhere did the former bill deny the 
liability of the United States for addi- | 
tional sums of money. 

(8) Clarifies insurance provisions. — 


Post Ofce Issues 
Four Fraud Orders 





The Solicitor of the Post Office Depart- | 
ment, Horace J. Donnelly, has just an- | 
nounced the issuance of fraud orders | 
against four concerns for alleged misuse | 
of the mails. The full text of the Solici- 
tor’s announcement follows: | 

On April 3, 1928, fraud orders were | 
issued against Mrs. E. Johansen, Fano- | 
gade 30, Copenhagen Str.. Denmark; and | 
Bertel Skjoldborg, Postbox 140, Kron- | 
prinsensgade 12, Copenhagen K., Den- | 
mark, 

All mail addressed to the said parties 
should be returned to senders stamped 
“Fraudulent: Mail to this address re- 
turned by order of Postmaster General;” 
and no money Orders payable to the said | 
parties should be issued, certified, or paid. | 

On April 2, 1928, fraud orders were | 
issued against —Tuberco Laboratories, and 
its officers and agents as such, at At- 
lanta, Ga., and against Chicago Auction 
Jobbers, United Auction Jobbers, Sal- 
vage Sale Headquarters, and their offi- 
cers and agents as such, at Chicago, III. 

All mail addressed to these concerns 
and parties should be returned to senders 
stamped “Fraudulent. Mail to this ad- 
dress returned by order of Postmaster 
General,” and no money orders in favor 
of said concerns and parties should be 
issued or paid. 

















Patemt Lawyer 
An all around experienced Patent 
Lawyer wanted by a law firm with 


large court practice. State fully 
qualifications and experience. Salary 
$5,000 to $7,000 for right man. <Ad- 
dress Box P, The United States Daily. 





In his veto message the President ob- 
jected to the insurance provisions of the 
former bill. Apparently the former in- 
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| Duty of 20 Per Cent 


| 
} 


| 


surance provisions were so abbreviated | 


that they failed to express clearly enough 
the exact nature of the insurance agree- 
ment which Congress intended to author- 
ize the board to enter into with coopera- 
tive associations. 

‘he insurance provisions in the pres- 
ent bill are set forth in sufficient detail 
to make it clear that the specific ob- 
jections raised in the veto message are 
not applicable. The exact character of 
the insurance agreements is discussed 
elsewhere in this report. 

(9) Provides fee on importation of 
food wproducts—The President in his 
veto message objected that, while the 
provision for collecting an equalization 
fee on “processing” would require millers, 
for example to purchase their wheat, 
whether of domestic or foreign origin, 
at a price level that would include both 
tariff and equalization fee, nevertheless 
the flour manufactured therefrom would 
have to be sold in competition with im- 
ported flour that had paid the tariff but 
was manufactured from wheat that had 
paid no equalization fee. This it was 
pointed out, would subject the millers to 
disadvantage in competition with flour 
imports. 

The present bill provides (sec. 10(d)) 


| for the collection of a fee on the impor- 


tation of the commodity during a mar- 
keting period in respect of it, and for 
the collection of an equivalent fee upon 
the importation of any food product 
manufactured in the whole or in part 
from such commodity—a provision which 


|; would meet the President’s objection on 


that score. 

In the issue of April ? will be 
published the full text of the second 
section of the report, explanatory 
of the differences in the present bill 
from the bill passed by the Sixty- 
ninth Congress. 


Federal Standards 
For Wheat Opposed 


+ 


Producer, Loses by 
System. 


The Senate Committee on Agriculture 


| and Forestry on April 5 continued its 


hearings on the bill (S. 2433), intro- 
duced by Senator Shipstead (Farmer- 
Labor), Minnesota, which proposes to re- 
peal the United States Grain Standards 
Act of August 11, 1916. 

Witnesses who appeared before the 
Committee to advocate enactment of the 
Shipstead bill were H. S. Nelson and 
August Smith, of the Minnesota State 
Legislature; R. W. Wilkinson, represent- 
ing the Minnesota Wheat Growers As- 
sociation; and D. P. O’Neill, a member 
of the Minnesota Grain Grading Board 
of Appeals, 

Mr. Wilkinson advocated a return to 
the system of State grading saying that 
the present Federal law is too compli- 
eated for practical use and that the re- 
sultant confusion causes loss to the 
wheat producers, 

“Under the old system,” he said, 
“wheat was graded by judgment and not 
by the machine-like rules now in force.” 

Mr. Nelson told the Committee that a 
resolution asking for the repeal of the 


Federal Grain Grading Act has been | 


passed unanimously by both Houses of 
the Minnesota Legislature. 

““We feel very much that the producer 
is not getting as much as he is entitled 
to under this Federal Act,” Mr. Nelson 
said, explaining that the complicated 
grading system forces buyers to insist 
upon lower prices than they would other- 
wise be willing to pay because of the risk 
of having their wheat regraded to a 
lower grade when it reaches the Minne- 
apolis market. 


Yucatan Sisal Shipments 
To United States Increase 
Sisal shipments to the United States 


rose to 60,257 bales in March compared 
with 38,881 bales in February and 37,- 


| 


| 


| 


! 


| 
| 
i 
| 
| 
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Assessed by Court 
On Electric Lamps 


Protests of Importers Also 
Upheld as to Levy on Sam- 
ples of Wool and 
Worsted Cloth. 


New York, April 5.—Imported elec- 
tric lamps, composed in chief value of 
glass, complete with wiring and shades 
and merely lacking the incandescent bulb, 
are properly dutiable under paragraph 
229, Act of 1922, at the rate of 20 per 
cent ad valorem, according to a decision 
by the United States Customs Court 
granting a protest of Milnor, Inc., of 
Los Angeles. 

The collector’s assessment at 60 per 
cent under paragraph 218 as glass il- 
luminating articles “for use in connec- 
tion with artificial illumination,” is set 
aside in an opinion by Judge Sullivan. 

Judge Sullivan found, on the evidence 
produced by the importers, which was un- 
disputed by the Government, that the 
lamps, the subject of this test case, were 
improperly classified by the collector. 
Duty is therefore fixed at the 20 per 
cent rate provided for in . paragraph 
229. (Protests Nos. 163043-G-5898 and 
199530-G-6016.) 


Cloth Samples Assessed. 


Cut swatches of wool and _ worsted 
cloth, to be used as samples for taking 
orders, are dutiable, the Customs Court 
rules in sustaining protests of Lippin- 
cott Johnson & Co., and F, B. Vande- 
grift & Company, of Philadelphia, at the 
rate of 50 per cent ad valorem under 
paragraph 1119, Tariff Act of 1922, as 
manufactures, wholly or in chief value 
of wool, not specially provided for. 

Judge Young writes the opinion in this 
case setting aside the collector’s assess- 
ment at the 50 per cent ad valorem rate, 
‘pr 45 cents per pound, under paragraph 

9. 

(Protests Nos. 142859-G-69325 and 142- 


| $69-G-69413.) 


Radio Firm to Cease 


Senate Committee Is Told: 





Resale Price System 


Agrees to Abandon Practice 
In Entering Stipu- 
lation. 


Resale price maintenance in the sale 
of radio receiving sets, parts, accesso- 
ries and tubes is involved in a stipula- 
tion agreement (Stipulation No. 174) 
made between the Federal Trade Com- 


mission and a corporation manufactur-~ 


ing radio apparatus. 

The corporation, unnamed in accord- 
ance with the policy of the Commission 
in these cases, agreed to cease and desist 
from the following unfair practices, the 
Commission announced: 

(1) Entering into contracts, agree- 
ments or understandings with dealers, 
whether distributors, jobbers, wholesalers 
or retailers to the effect that such deal- 
ers, or any of them, in reselling the 
products sold by respondent, will adhere 
to any spstem of prices fixed or estab- 
lished by the respondent. 

(2) Securing contracts, agreements or 
understandings from such dealers to the 
effect that the dealers will adhere to 
any such system of resale prices. 

(3) Threatening with civil or other 
suits, or refusing or threatening to re- 
fuse to sell to any such dealer because 
of failure to adhere to any such system 
of resale prices. 

(4) Cooperating with other individ- 


| uals, firms, partnerships or corporations 


900 bales the same month last year, the ; 


Vice Consul at Yueatan, Hernan C. 


Vogenitz, states in a cablegram made , 


public by the Department of Commerce. 
The full text of the cablegram follows: 


Shipments of sisal to other countries 


totaled 5,147 bales, as compared with 
18,640 bales during February, 1928, and 
14,200 bales during March, 1927. 


Stocks at Progreso decreased from | 


86,347 bales on March 1 to 85,689 bales 
on April 1. Stocks at Progreso on April 
1, 1927, totaled 105,620 bales. 

Stocks at Merida, Campeche and plan- 
tations were estimated to amount to 65,- 
000 bales, as compared with an estimated 
amount of 70,000 bales on March 1, 1928, 
and 140,000 bales on April 1,°1927. 

Prices remained unchanged. 


——_—_____. 








Listen to the 


in refusing or threatening to refuse to 
sell to any distributor, jobber or whole- 
saler because they resold the respond- 
ent’s products to retailers who have 
failed to maintain the resale prices fixed 
by the manufacturer. 

(5) Securing or seeking to secure the 
cooperation of its distributors or other 
dealers in maintaining or enforcing any 
system of resale prices. 


American Firearms 
For Sale 


sale a 
of 


rather 
rare 


for 
collection 


I have 
large 


antique revolvers and pis- 
tols, including— 
Colt Frontier Revolvers 
Ss. & W. Antique Guns 


Flint steel & Percussion 
Cap guns 
Pepper Box Revolvers 
4-Barrel Brass 22 calibre 
pistols 
Many other rare typcs 
30 pieces in all 
Interested collectors may get. 
detailed, authenticated descrip- 
tions and photographs of these 
rare old guns by writing 


RAY T. THOMAS 
6411 Kentucky Ave., Pittsburgh, Pa. 
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W hite Rock Concert every Friday evening over Stations WJZ, 
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Decisions on Rates 
By the 
Interstate Commerce 
Commission 

Decisions in rate cases made _ public 
April 5 by the Interstate Commerce 
Commission are summarized as follows: 


Investigation and Suspension Docket 
No, 2992. Switching at Little Rock and 


North Little Rock, Ark. Decided 
March 28, 1928 
Proposed increased interstate re- 


ciprocal switching charges at Little Rock ; 
and North Little Rock, Ark., found not | 


justified. Suspended schedules ordered 
cancelled and proceeding discontinued. 
No. 17108. James B. Berry Sons Com- 
pany, Inc., v. Baltimore & ‘Ohio Railroad 
Company, et al. Decided March 17, 1928. 
Rate charged on 13 tank-car loads of 
gasoline shipped from West Alexander, 
Pa., to Bradford, Pa., over an interstate 
route found inapplicable. Reparation 


awarded. 

No. 18645. Parkersburg, Rig & Reel 
Company v. Baltimore & Ohio Railroad 
Company. Decided March 17,1928. 

Rates charged on iron and steel arti- 
cles, in carloads, from Bridgeport and 
New Philadelphia, Ohio, fabricated in 


transit at Parkersburg, W. Va., and for- | 


ward to New York, N. Y., | for export 
found inapplicable. Reparation awarded. 
No. 18866. Alcolu Railroad Company 


y. Atlantic Coast Line Railroad Com- | unimpaired and the respective corpora- 


pany. Decided March 22, 1928. 

. 1. Divisions accorded the Alcolu R 

road out of trunk-line rates on _— 

state traffic to and from Green Hill, S. 

C., found excessive. Just and reasonable 
ivisions prescribed. — » 2 

ag for meeting loss in revenue 


SETTAB. Worumbo Manufacturing 
4 Company v, Boston & Maine Railroad 


Decided March 23, 1928. sed 
j was 
Rate on wool, in the grease, un : 
y , not scoured, in carloads, from 
et to Lisbon Falls, Me., 


et al. 


Boston, Mass., 
found unreasonable. Reasonable rate 
prescribed and reparation awarded. 


No. 19137. Pennsylvania 
P aedtee vy. Atchison, Topeka 
Fe Railway Company et al. 
March 22, 1928. 

Rates on petroleum 
group 3 of the mid-con 
and from Arkansas City, 
Street, Evanston, IIl., 
sonable, but unduly pi 
prejudicial rates prescribed. 
Nn 19282. Peninsula Produce Exchange 

yv. Pennsylvania Railroad Company et 

al. Decided March 23, 1928. : 

Charges collected by defendant rail 
carriers for the hauling of ice in bunkers 
of refrigerator cars from ice plants to 
points of loading of strawberries in the 
Eastern Shore territory of Maryland and 
Virginia preliminary to the use of the 
same cars for carload shipment of straw- 
berries by express to numerous inter- 
state destinations in official territory and 
in Canada, found to be for a freight 
movement and applicable. Applicable 
charges found not unreasonable. Com- 
plaint dismissed. ; 

No. 19343. Straight Line Engine Com- 
pany, Inc., et al. v. New York Central 
Railroad Company et al. Decided 
March 24, 1928. : 
1. Rates applicable, prior to certain 

dates, on coke, in carloads, from points 

within the switching limits of Boston, 

Mass., to Syracuse, N. Y., found unrea- 

sonable but not otherwise unlawful. 

Reparation awarded. 

2, Rates thereafter applicable on coke, 
in carloads, from and to the same points 
found not unreasonable or otherwise un- 


& Santa 


products from 
tinent oil field 
Kans., to Main 


prejudicial. Non- 


lawful. 

No. 19439. Sheboygan Beverage Com- 
pany v. Chicago & North Western 
Railway Company et al. Decided 
March 28. 

Rate charged on_ less-than-carload 








ail- | 


Oil Company of | 
Decided | 


| 


| & corporate merger, sale, exchange, or 
found not unrea- 


Reparation | 


; division shall not apply to any person 
| unless, if such plan were being carried 


| shall be held to be a dissenting stock- 


ims 


| at which the consent to the ado 


| disability and there is no legal repre- 


shipment of returned empty beverage | 


bottles, in barrels and cases, from Tulsa, 

Okla., to Sheboygan, Wis., found un- 

reasonable. Reparation awarded. 

No. 19563. Tidal Refining Company v. 
Atchison, Topeka & Santa Fe Rail- 
way Company et al. Decided March 
23, 1928. . 
Rate on liquefield cholorine gas, in 

carloads, from Niagara Falls, N. Y., to 

Drumright, Okla., found unreasonable. 

Reparation awarded. 

No. 19569. Rosenthal Woodworking Com- 
pany v. Detroit, Grand Haven & Mil- 
waukee Railway Company et al. 
cided March 23, 1928. 

Rate on prepared roofing and asphalt 
shingles, in mixed carloads, from Grand 

Rapids, Mich., to Fond du Lac, Wis., 


| authorized to act for such stockholder, 
| whichever date is the earlier). 


De- | 
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Mergers 


House Bill for Railway Mergers Defines 


Action in Cases of Dissenting Stockholders | 


Purchase or Condemnation of Shares Provided After 
Hearings Before Federal Courts. 


The bill (H. R. 12620) to author- | 
ize the unification of carriers en- 
gaged in interstate commerce, which 
was introduced in the House on 
April 2 by Representative Parker 
(Rep.), of Salem, Né Y., chairman | 
of the Committee on Interstate and 
Foreign Commerce, was ordered 
favorably reported by that Commit- 
tee on April 3. 

The first part of the bill was 
printed in the issue of April 5. The 
full text concludes: 

“(c) All property, real and personal, 
and all debts due on whatever account, | 
including stock subscriptions and other | 
things in action, belonging to any of the | 
merging corporations shal] be held to be | 
transferred to and vested in the continu- 
ing corporation without further act or 
deed, as effectually as they were vested 
in the merging corporation; 

“(d) All debts, liabilities, and duties | 
of each of the merging corporations shall | 
thenceforth attach to the continuing cor- 
poration and become and be its debts, | 


| liabilities, and duties and be enforceable 
| against it to the same extent as if such 


debts, liabilities, and duties had been in- 
curred or contracted by or imposed 
upon it. 
. “(2) The rights of creditors and all | 
liens upon the property of any of the 
merging corporations shall be preserved | 


tions shall be deemed to continue’ in 
existence so far as may be necessary to 
preserve the same. 

“(3) Any action or proceeding pend- 
ing, upon the effective date of the order 
of the Commission, by or against any }j 
such merging corporation may be prose- | 
euted to judgment as if such merger had | 
not been effected, but the continuing cor- ; 
poration may upon motion become or be 
made a party thereto. 


Rights Are Defined 
For Dissenting Stockholders 


“Sec. 212. (1) The holder of a share 
of capital stock issued by a carrier a 
party to a plan approved by .the Com- | 
mission may, in accordance with the pro- 
visions of this section, become a dissent- 
ing stockholder within the meaning of 
this title, if such plan provides (through 


lease, or in any other manner except 
through a corporate consolidation) for— 
“(a) The disposition of all or sub- 
stantially all the properties, franchises, 
and other assets of such carrier; or 
“(b) The acquisition by such carrier 
of properties, franchises, or other assets; 
except that the provisions of this sub- 


out under State law, such person, if he 
did not consent thereto, would be en- 
titled to obtain payment in cash for his 
share, and except that this subdivision 
shall not be held to limit the application 
of subdivision (a) of this paragraph. 
“(2) The holder of any such share 


holder only if— 

“(a) He was registered as the holder 
of such share upon the date of the entry 
of the order of the Commission approvy- 
ing the plan, and continued to be so 
registered until the closing of the books 
for the purpose of the special meeting 

ption of 
such plan was voted; and ‘ | 

“(b) He voted against the adoption 
of the plan at such meeting or prior 
thereto gave to the carrier of which he 
is a stockholder a_ written protest 
against the adoption of such plan; and 

“(c) Within 60 days after such meetings 
he gave written notice to such carrier 
that he does not consent to the adoption 
of such plan (except that if at the time 
of such meeting any such registered 
stockholder is deceased or under a legal 


sentative duly authorized to act for him, 
or if any such registered stockholder 
dies or becomes under a legal disability 
within such 60 days, then such notice may 
be given at any time prior to the expira- 
tion of 60 days from the date on which | 
such disability is removed or the date 
on which a legal representative is duly | 





“(3) The petitioning carriers, upon 
notice filed with the Commission at any 
time before the effective date of the order 
of the Commission approving the plan, 
may withdraw and abandon their petition 
proposing a plan as to which there is a 
dissenting stockholder; but if not so with- j 


| drawne or abandoned, then on and after 


| which was registered in the name of a 


found not inviolation of Sections 4 and j 


6 of the Interstate Commerce Act. 
Complaint dismissed. 
No. 19621. Mabie-Lowrey Hardware 


Company v. Atchison, Topeka & Santa 
Fe Railway Company. Decided March 
23, 1928. 

Rates on power pumps, pump heads, 
and parts, in less than carloads, from 
Los Angeles, Calif., to Roswell, N. Mex., 
found not unreasonable. Complaint dis- 
missed. 

No. 18924. New River Coal Operators’ 
Association vy. Chesapeake & Ohio 
Railway Company et al. Decided 
March 23, 1928. 

Combination rate on bituminous coal, 
in carloads, from Group 1 mines on the 
Chesapeake & Ohio, in the New River 
district of West Virginia, to Chicago, 


Ill., applicable in connection with the | 
Chicago, Milwaukee & St. Paul as de- | 


» livering carrier, not found unreasonable 
or unduly prejudicial. Complaint dis- 
missed, 





‘ Increased Rates on Grain 
To Duluth Are Suspended 


By an order just entered in Investi- 
gation and Suspension Docket No. 3089, 
the Interstate Commerce Commission 
has suspended from April 5, 1928, until 
November 5, 1928, the operation of cer- 
tion schedules as published in Supple- 
ment No. 14 to Chicago and North Wes- 
tern Railway Company’s tariff I. C. C. 
No. 9570. 

The suspended schedules propose to 
establish, in connection with the present 
proportional rates on grain and grain 
products from Omaha and South Omaha, 
Neb., and Council Bluffs and Missouri 
Valley, Iowa, when from 
Duluth, Minn., and points taking same 
rates, certain minimum through rates 
from original point of shipment to des- 
tinations, which would result in increases. 
creases, 


beyond, to ; 


such effective date, every share of stock 


dissenting stockholder prior to the entry | 
of the order of the Commission approving | 
the plan and which continued to be so | 
registered until the giving of the notice | 
under subdivision (c) of paragraph (2) | 
of this section shall be purchased by the 

acquiring or continuing carrier, or, if not | 
so purchased, taken by condemnation in 


seacoaanee with the provisions of section 





Measure Provides 


Right of Eminent Domain 


“Sec. 213. (1) Any carrier which fails 
to purchase stock as required by section 
212 shall institute proceedings, in the 
United States district court for a judi- 
cial district within a State in which the 
carrier which issued the stock is char- 
tered, for the condemnation of such stock. 
In the case of a carrier chartered under | 
an Act of Congress, then such proceed- | 
ings shall be instituted in the Supreme | 
Court of the District of Columbia. 

*(2) If such carrier fails to acquire 
such stock by purchase or condemnation 
any holder of such stock may, after the 


| ings. 


expiration of ninety days from the effec- 
tive date of the order of the Commission 
approving the plan, institute in his be- 
half proceedings for the condemnation of 
such stock by such carrier. Such pro- 
ceedings shall be had in the court which 
would have had jurisdiction of such pro- 
ceedings if instituted by the carrier. 
“(3) Any carrier authorized by an 
order of the Commission entered under 


this title to acquire any property (other | 


than stock) held or enjoyed without 
power of assignment or transfer, or any 


right or interest in any such property, |! 


may, with the consent of the owner or 
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holder thereof, institute proceedings in | 
the United States District Court fer the | 
judicial district in which such property | 


is located, or of which the owner of such 
property, right, or interest is an in- 
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Rate Decisions 





Rate Complaints 
Filed with the 


Commission 


Rate complaints made public April 5 
by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20842. Carpenter Paper Co, of 
Omaha, Nebr., v. Chicago & Alton Rail- 
road et al, Claims reparation of $24.41 
on shipment of paper pulpboard from 
Indianapolis to Omaha. 

No. 20843. Cone Brothers Construc- 
| tion Co., of Tampa, Fla, v. Georgia 
Railroad, et al. Claims reparation on 
carloads of granite curbing from Arabia 
Mountain, Ga., to Tampa. 

No. 20844. Americus Grocery Co., of 





| 
| 


Southern Railroad et al. Request Com- 
mission to require establishment of rea- 
sonable rates on salt from Louisiana 
producing points to destinations in 


| Georgia, Florida, Alabama and Tennes- 


habitant, for the condemnation of such | 


property, right, or interest. If such 
property is located in the District of 
Columbia, application may be made to 
the Supreme Court of the District of 
Columbia. 

“(4) Upon the institution of any pro- 
ceedings under this section, the court 
shall transmit, under its seal, the peti- 


of, to the Commission, for an inquiry and 
report to the court of the just compensa- 
tion to be paid for the stock or other 
property, or right or interest in prop- 
erty, to be condemned in said proceed- 
The costs of any proceedings un- 
der this section and, subject to the ap- 


| proval of the Commission or the court 


(as the case may be), the expenses (in- 
cluding reasonable counsel fees) incurred 
in connection with such proceedings, 
shall be taxed against the condemning 
carrier. 

“(5) The United States district courts 
and the Supreme Court of the District 
of Columbia are hereby given jurisdic- 
tion to hear and determine proceedings 
for condemnation instituted under this 
section, and to enter appropriate orders 
of condemnation therein, and it shall be 
the duty of the Commission, upon receipt 
of any such petition, or a copy thereof, 
from any such court, to ascertain the 


see; claim reparation. 

No. 20845. Southard Feed & Milling 
Co., of Kansas City, Mo., v. Chicago, 
Rock Island & Pacific Railway et al. 
Claims reparation on various shipments 
of corn chops from points of origin in 


; Iowa, transited at Kansas City, to Pen- 
| sacola, Fla. 


just compensation to be paid for any | 


such stock, or any such property, right, 


or interest, and to report thereon to the | 


court. 


Procedure Explained 
In Condemnation Proceedings 
“(6) The practice, pleading, forms, and 


modes of procedure for proceedings for | 


condemnation under this section (except 
proceedings by the Commission) shall 
conform as nearly as may be to the 
practice, pleadings, forms, and modes of 
proceeding in suits in equity, and the 
powers of the courts of the United States 


to prescribe rules of proceeding shall | 


apply to proceedings for condemnation 


under this section to the same extent as | 


they apply to suits in equity; except 
that— 

“(a) The holders of stock of any one 
carrier may be joined in one proceeding; 


“(b) Notice of any such petition shall | 


be given to the holders of the stock, or 
their legal representatives, or to the 
owners of the property or the right or 
interest therein, to be condemned, either 
by personal service, or, if for good cause 
shown permitted by the court, by publi- 
cation at least once a week for four suc- 
cessive weeks in a newspaper published 
in the judicial district or in the District 


| of Columbia (as the case may be); 


“(e) Reasonable notice and opportu- 
nity to be heard shall be afforded each 
such holder or owner in such manner as 
the Commission or the court (as the case 
may be) may prescribe; and 

“(d) The report of the Commission 
shall be treated by the court and pro- 
ceeded on in the same manner as the 
report of a master in chancery in a suit 
in equity, and the court may, for good 
cause shown, hear and consider addi- 
tional evidence or remand the proceed- 
ings to the Commission for the taking 
of additional evidence and further con- 
sieration and report. 

“(7) Upon the payment of the amount 


| of the award, or in the case of refusal 


to receive the amount, then upon the 
deposit thereof with the clerk of the 
court, the stock or property or the right 
or interest therein shall be held to be 
transferred to the petitioning carrier and 
to have become its stock, property, right, 
or interest. In case of failure to pay 
the amount awarded within thirty days 
after the judgment or decree making 
the award has become final and upon 
the deposit with the clerk of the court 


| of the certificate of such stock properly 
| assigned or 


7 the documents properly 
transferring such property, right, or in- 
terest, final process to execute the award 


may be had by writ of execution in the | 
form used by the court in suits at com- 


mon law in actions of assumpsit. 


Financial Transfers 


| By Order ‘Not Taxable 


“Sec. 214. No tax shall be levied or 
collected under any revenue law of the 
United States, or by or under the au- 
thority of any State or any political 
subdivision thereof, in respect to any 
issue, sale, delivery, or transfer of any 
security, or any agreement to sell, or 


memorandum of sale of, any security, | 


if in pursuance of an order of the com- 


; mission under this title approving a plan. 
Gain from the sale or other disposition | 


of property, or income from any distri- 
bution, in connection with any such uni- 
fication, shall not be subject to tax by 
or under the authority of any State or 


| any political subdivision thereof, except 


to the extent that money is received 


position, or distribution. Any such uni- 


| from time to time from such sale, dis- | 


No. 20846. T. B. McGahey, of Miami, 


tion in such proceedings, or a copy there- | Fla., v. Detroit, Toledo & Ironton Rail- 


road et al. Claims reparation of $124.60 
on road roller shipped from Springfield, 
Ohio, to Miami. 

No. 20846. Sub 1, M. D. Moody, of 
Jacksonville, Fla., v. 
Ironton Railroad et al. Claims repara- 
tion of $64.98 on two road rollers from 
Springfield, Ohio, to Newberry, Fla. 

No. 20847. T. B. McGahey, of Miami, 
FYa., v. Southern Railway et al. Claims 
reparation of $381.90 on 34 shipments 
of ground limestone from Mascot, Tenn., 
to Miami. 

No. 20848. Merwin 
Co., of Erie, Pa., v. 
Railroad et al. Seeks reasonable rates 
and reparation on sheet steel shearings 
and waster sheets from points in Ohio, 
Pennsylvania, West Virginia, Indiana, 
— New York and Michigan to 
orie, 

No. 20849. Lowe Paper Co., of Ridge- 
field, N. J., v. Erie Railroad et al. Re- 
quests Commission to order -establish- 
ment of reasonable rates on sulphate of 
alumia (paper makers alum), from 
Marcus Hook, Pa., to Ridgefield, N. J 


Manufacturing 


. 


Seaboard Air Line Seeks 
Change in Time Zones 





The Seaboard Air Line has 


: : peti- 
tioned tne Interstate Commerce Com- 
mission for a modification of its order 


defining standard time zones so as to 
enable the Seaboard to operate under 
Eastern standard time over that part of 
its line extending south of Bainbridge, 
Ga., thence through Quincy and Talla- 
hassee, Fla., to and including Carra- 
belle. Fla. 

The petition states that this line was 
acquired from the Georgia, Florida & 
Alabama Railway, 
grouped with railroads wholly in the 
Central zone, whereas most of the Sea- 
board was in the Eastern zone. 


Railway Asks to Assume 
Liability for Certificates 





The Chicago, St. Paul, Minneapolis & | 


Omaha Railway has applied to the In- 
terstate Commerce Commission for au- 


thority to assume obligation and liability | 


in respect of $480,000 of equipment trust 
certificates, at 434 per cent, to be sold 
at the best price obtainable. 





fication shall be held to be a reorgani- 


, zation within the meaning of that term | 


as used in Part I of Title II of the Rev- 
enue Act of 1926. 

“Sec. 215. (1) In the case of an 
application under paragraph (2) of sec- 
| tion 5 the commission shall, if it is of 


| terest, make it a condition of its further 
| consideration of the application that 
further proceedings in respect thereto 
be in accordance with, and that the entry 
of any order therein be subject to, the 
provisions of this title. 

“(2) Any of the evidence included in 
the record of the Commission in its pro- 
ceeding sunder paragraph (2), (4), or 
(5) of section 5 and any abstract or 
written materials made by the commis- 
| sion and based upon such evidence, shall 

be preserved and shall be available to 


and may be used by the Commission in its | 
proceedings upon a petition filed under | 


. this title; but any such evidence, ab- 
stract, or materials so used shall, by re- 
ference or otherwise, be made a part. of 

, its record in such proceedings. 

“Sec. 216. The remedies afforded by 
this title shall constitute the exclusive 
remedies of any of the stockholders of a 

acrrier in opposition to the exercise of 
| any authority or power under this title. 
ae “Sec. 2177. The Commission is author- 
zide to prescribe from time to time such 
| rules and regulations as it may deem 

, necessary for carrying out the provisions 

| of this title.” 

Sec. 3. (1) Paragraphs (4), (5), and 
(6) of section 5 of the Interstate Com- 

i merce Act are hereby repealed. 

| _ (2) Paragraph 2 of section 5 of the 

Interstate Commission Act is hereby 

| amended by adding at the end thereof 

| & new sentence to read as follows: “No 


paragraph after the enactment of the 
Railway Consolidated Act of 1928; and 
the Commission shall apply the provisions 
of section 202 in determining the public 
5 ot under this paragraph after such 
| date, 


' “Railway Consolidation Act of 1928.” 








Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Chicago, Rock Island & Pacific Railway. 





Gulf, Colorado & Santa Fe Railway. 





— 


Americus, Ga., et al. v. Alabama Great | 


Detroit, Toledo & | 


Baltimore & Ohio | 


which had been | 


the opinion that it is in the public in- | 


application shall be made. under this | 


Sec. 4. This Act may be cited as the | 





. 





not seem to have any respect in Con- 
gress at this time. 
“What the ‘President wants is to run 


any other business is conducted in the 
interests of its stockholcers, which in 
the case of the Government are the tax- 
payers.” 

Representative Frear (Rep.), of Hud- 
son, Wis., issued a statement summariz- 
ing figures he has placed in the record 
on the flood-control program, taking the 


tribution should be included in the bill. 


| Date for Consideration 


In House Is Requested 


Representative Reid (Rep.), of Aurora, 
Ill., chairman of the Flood Control Com- 
mittee, urged that a date be set for 


control bill (S. 3740) by the House. The 
Jones measure, amended by the House 


of California as well as the Mississippi 
Valley, has been favorable reported. 

Representative Cox (Dem.), of Cam- 
illa, Ga., who stated he was the only 
member of the Flood Control Committee 
that voted against reporting the Jones 
! bill, said he would vote for the measure 
because he favored action on flood con- 
trol. 
| “However,” said Mr. Cox, “I was much 
more impressed with the original Reid 
bill considered by the Committee, and 
| I favor a permanent Commission.” 
Representative Kopp (Rep.), of Mt. 
| Pleasant, Ia., called attention to the 
minority report on the Reid bill, signed 
by him and several other members, who 
opposed flood control legislation that 
overturned the principle of local con- 
tributions. The Jones bill, which Mr. 
Kopp said he was inclined to favor, did 
not upset the principle, but explained 
that local contributions would not be 
expected in the immediate Mississippi 
Valley‘ program, because consideration 
was taken of previous flood control work 
done by means of local contributions. 

Mr. Kopp opposed the omnibus fea- 
| ture of the Jones bill, as approved by 
the House Committee. He said the Com- 
mittee did not report in that form. This 
statement was disputed by Representa- 
tive Reid. 

At the conclusion of the testimony, 
Representative Snell (Rep.), of Pots- 
dam, N. Y., chairman of the Rules Com- 
mittee, said the question of a rule would 
be given consideration and a decision 
announced later. 


Says Project Will Cost 
Government $1,000,000,000 


The full text of Mr. Frear’s sum- 
mary follows: 
+ I have introduced, April 5, in the Con- 
gressional Record several pages of data 
relating to the Jones Flood Control Bill 
that was passed by the Senate without 
opposition and reported by the House 
Committee with a reservation to offer 
amendments when the bill is reached on 
the calendar for discussion. 

From estimates by the Army Engi- 
neers which I am inserting in the Record, 
it-is disclosed that the Mississippi River 








bill will cost the Government about 
$1,000,000,000. The land for floodways 
and spillways that must be acquired by 
the Government amounts to between 3,- 
| 700,000 and 4,000,000 acres, probably 
nearer the latter figure. 


A total of 6,500 interests, large and 
small, own this land that must be ac- 
quired by the Government either by con- 
demnation or purchase. Of that amount 
460 corporations, including land, timber 
and other companies will receive benefits 
and 553 owners will be equally benefited. 

The balance of the land is owned by 











Switching Charges 
Not to Be Cancelled 


I. C. C. Orders Schedules Con- 
tinued by T. & N. O. R. R. 


A proposal of the Texas & New Or- 
leans Railroad to cancel its present in- 
terstate reciprocal switching charge on 
carload freight between West Lake and 
Lake Charles, La., was found not justi- 
fied in a report and order just made 
public by the Interstate Commerce Com- 
mission in Investigation and Suspension 
Docket No. 3013. 


The text of the order by Division 3, 
dated March 26, follows: 

It appearing that by order dated No- 
vember 22, 1927, the commission entered 
upon a hearing concerning the lawful- 
ness of the rates, charges, regulations 
and practices stated in the schedules 
enumerated and described in said order, 

; and suspended the operation of said 
| schedules until June 25, 1928. 


It further appearing that a full in- 
vestigation of the matters and things 
involved has been had, and that said 
division, on the date thereof, has made 
| and filed a report containing its findings 
of fact and conclusions thereon, which 
| said report is hereby referred to and 
; made a part hereof: 

It is ordered that the respondents 
herein be, and they are hereby, notified 
| and required to cancel said schedules, 

on or before June 24, 1928, upon notice 

to this commission and to the general 
public by not less than one day’s filing 
| 





and. posting in the manner prescribed 
in section 6 of the interstate commerce 
act, and that this proceeding be dis- 
continued. 


a two Months February Two Months Ss 

ate 928 92 1928 1927 1928 92 92 2 ates S 

Freight revenue ....e.eeeeeeees 7,725,610 7,648,087 15,215,236 15,217,402) 1,862,261 275-431 3,613,211 5,109,359 | Dates Set for Argument 
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Total expenses incl. other ....... 7,551,075 7,899,982 15,515,357 16,236,381] 1,833,999 2,154,855 3,647,522 4,733,211 of the larger railroads for oral iene 
Net from railroad ........ seese, 2,023,654 2,279,734 4,654,891 4,329,898] 312,080 644,668 573,262 1,718,401 ; before Division 1 at Washington ae fol- 
Taxes Bierce aetna ae eak © eee eas 633 631,887 1,252,882 1,264,078 | 91,644 87,578 183,287 175,156 | lows: Seaboard Air Line Railway May 
Uncollectible ry. rev., ete. ...+.. 3,938 2.194 5,675 7,339 | er. 51 574 427 827 | 4; Delaware, Lackawanna & Western 
Net after taxes, etc......seeeeees 1,886,363 1,645,653 3,396,334 3.058481 220,487 556,516 389,548 1,542,418 | Railroad, June 30; Philadelphia & Read. 
Net after vents ‘cadieks baweues eoess 1,518,651 1,291,089 2,606,457 2,268,742 69,216 360,491 95,864 1,127,038 ing Railway May 2; Western Maryland 
Aver. miles bperated ....-ceeee: 7,569.04 7,561.77 7,569.04 7561.77 1,944.80 1,944.80 1,944.80 1,944.80 | Railway, June 28; Erie Railroad May 13 
Operating ratio ....... _ asihb 75.0 77.6 76.9 78.9 85.5 77.0 86.4 73.4 | and Southern Railway, May 3. i 


position that provision for local con- | 


early consideration of the Jones flood | 


Committee to include a provision for | 
flood control in the Sacremento Valley | 


Flood Control project as provided in the | 


Inland Waterways 
President Wants Work of Flood Control 


Conducted on a Business-Like Basis 





the Mississippi River flood project like | 
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Interstate Commerce || Mr. Madden Says Mr. Coolidge Thinks Jones-Reid Bill 
Will Commit Government to Unreasonable Expenditures 


[Continued from Page 1.] 


those having less than a square mile in 
area. Some of these tracts ave owned 
by one concern or one individual reach- 
ing. many: thousands of acres and:as the 


floodway contains only a small part of 
the 19,000,000 acres involved in the flood 
control problem, it is diselosed that 
nearly 80 per cent of the land to be 
benefited is outside of the floodways. 
This land purchased in many cases at 
a few cents per acre will reach enormous 
values when the flood control project is 
completed. 

Under the terms of the bill no con- 
tributions is permitted from such people, 
but the Government for the first time 
in all history is asked to pay the entire 
expense of the work that will vastly 
benefit private owners who have lands 
that will be protected. Railroad officials 
who appeared before the Committee de- 
mand $71,000,000 from the Government 
for relocating their roads under the flood 
protection plan, although such relocation 
is for the benefit of the roads and for 
the people of the Valley. The bill re- 
quires this repayment. 


Favors Local Contribution 
Wherever Practicable 


With the Mississippi flood control bill 
is attached the California Sacramento 
flood control bill where the State of Cali- 
fornia contributes one-third, private in- 
terests another third and the Federal 
Government the remainder of an expen- 
diture of $51,000,000. That proposition 
has ever controlled the distribution of 
private interests 
are especially benefited. : 

It is conceded that where localities 























are unable to raise the money or fo 
reasons that would be justified could nc 
even give their note to the Federal Gov © 
ernment, that the Government shou} 
complete the project. without exactin 
any contribution whatever the futur 








benefits might be, but where great busi | 


ness interests, as disclosed by the record, 
are to be beneficiaries and 19,000,000 
arces are to be increased many times in 


value, it is unprecedented and dangerous 
policy for the Government to proceed to 
expend $1,000,000,000 for this one {#oj- 
ect without contribution. ’ ; 

Other projects’ are: pending ‘that will 
deniand the same treatment that is to be 
accorded the Mississippo Valley and 
while conditions in the Mississippi Val- 
ley, like those in the Sacramento Valley, 
are more serious than in the average 
case, the doctrine of no contribution will 
be urged and omnibus bill drawn to se- 
cure their passage in the House without 
contribution to the Federal Government. 

The estimates made by Chairman Mid- 
den of the House Appropriations Com- 
mittee of $5,000,000,000 in expenditures 
based on substantial grounds from the 
number of projects that are urging flood 
protection from the Government. 

The bill before the House should be 
amended by acquiring local contribution 
wherever practicable to be placed in the 
hands of a responsible agency of the 
Government and the bill should not be 
passed without an amendement to that 
effect. 

The Mississippi River flood control 
measure should be passed at this session 
to relieve any threatened future danger, 
but if this bill passes the House withou 
any effort to compel local contribution 
of those able to contribute it “ee a 
veto. 4 

Members of Congress have their ‘Tndi- 
vidual responsibilities the same as all 
other officials and should be prepared 
to assume them by protecting the Gov- 
ernment Treasury from this enormous 
expenditure of money that is proposed 
to be made without contribution and that 
will serve as a dangerous precedent. for 
all other bills of like character. 


Announcing --- 


A Series of 


Articles on 


Price Cutting» 


In 


April “Groceries,” on sale April 15th, 
contains the following articles: 


1. 


the Grocery Field ‘ 


The First Step in the Elimination of Mar- 


keting Demoralization is to Stop Extreme 
Price Cutting (a definitive editorial). 


2. 
article). 


3. 


Is Price Control of Vital Importance? (an 


Private Brands Offer No Solution for Lack 


of Profits On Advertised Brands (an edito- 


rial). 


4. The Effect of Price Cutting On—the Con- 
sumer—the Distributor—the Manufacturer— 


(a short article). 


5. 
short article). 


Practical Obstacles in Controlling Price (a 


6. Can the Manufacturer Legally Control 


Price Cutting? (a short article). 
The Solution (an editorial). 


Zs 


8. Voice of the Trade (an article made up of 
extracts of letters from many of the most suc- 
cessful manufacturers, wholesale and chain 


store grocers). 





Altogether the most complete and au- 


thoritative discussion of this subject of 


i” 


great timely interest ever published. 


Because of the unusual editorial.costs:of . 
preparing this April issue, the regular 25¢’° “" 


per issue price will be raised to 


$ 


.00 PER COPY 


for this issue only 


A limited number of copies will be avail- 
able and as this issue has a particularly 


wide appeal to individuals in many indus- 


tries you.are urged to order your copy . 


now. 


ROCERIES 


THE NATIONAL PUBLICATION of 
WHOLESALE MERCHANDISING 


d1 Vesey St.. New York, N. Y. 





A TUTTLE PUBLICATION 
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AUTHORYT?ED 


Sound Investment 


Of Savings Urged to 


Improve Citizenship | Decreases Recorded in Bills Bought in Open Market, 


Purchase of Home or Securi- 
ties Declared to Make 
Owner More Useful Mem- 


ber of Society. 


“Give our average citizen an invested 
surplus, be it only a small amount, per- 
haps employed in the ownership of his 
home, or in the form of sound securi- 
ties and you have a better, more useful 
citizen.” 

This was one of the points stressed by 
Representative Louis T. McFadden 
(Rep.), of Canton, Pa., in a radio speech 

_ broadcast on April 5 by the National 
Broadcasting Company over a chain of 27 
stations. 


STATEMENTS ONLY ARE 


| 


| 


| 


; 400,000 in holdings of discounted bills, 


; reserves. 


| 


Mr. McFadden’s address follows in full | 


text: 


| Gold with Federal reserve agents ... ‘ 


When I was asked to introduce this | 
new Halsey, Stuart & Company radio , 


hour, I accepted very willingly. | I did 
so because of my deep personal interest 


in matters of banking and finance, but | 


more particularly because of the need 
that I know exists so widely for a 
broader understanding of investment 
fundamentals, to meet which, is, I under- 
stand, the purpose of this interesting 
undertaking, 

Law Based on Experience. 

I have been connected with banks and 
banking now for 36 years; practically my 
first job was in a bank, first as office boy 
and then progressing through the vari- 
ous stages to the position of cashier, 
and finally to the presidency of a bank 
in my home community. It was that ex- 
perience which guided me in shaping the 


| 
| 


| 
} 


| 


now well known details of the McFadden } 


Banking Bill. It was the same experience 
which: brought home to me the urgent 
need that exists for more enlightened 
understanding of investment. . 
Never before in the world’s history 


| Bank premises 
| All other resources 


have so many people had a surplus above 
living requirements as in this fortunate | 


country of ours during the past several 


years. Not only has there been a vast in- | 


crease in wealth, but a widespread dis- 
tribution of it. 
Guidance Needed by Investors. 
And with the broader distribution of 


wealth, there has undoubtedly come bet- | 
ter understanding of how to use it, but | 
yet much, I fear, still remains to be done | 


along this line. The vast sums that find 


| sAll other liabilities .. 


their way into fraudulent schemes every | 


year is convincing evidence of that. The 


law has, of course, done much to protect || 
credulous investors against what is the ; 


flagrantly unsound, but that does not | 


touch the broad field of honest invest- | 


ment in which the average man also 
needs to be guided. ; 
So I think the house of Halsey, Stuart 


& Company is doing a fine public serv- | 


ice in employing this vast network of 
radio communication to broadcast the 
principles of sound investment to mil- 
lions of listeners. It is really an unique 


{ 
| 
' 
| 


undertaking in the history of finance. | 
Never before, to my knowledge, has the | 
subject of investment been broadly dis- | 


cussed over the radio. People, to be 
sure, have read much editorial com- 


| 
| 


ment and theoretic discussion of the 


subject. s 
instance of practical knowledge and ex- 
perience of a great investment house 


But this certainly is the first | 
: Investments—Total 


being made so directly available to the | 


general public. 


Savings Necessary to Progress. 
There are great social as well as eco- 


nomic potentialities in a- sound invest- | 
ment viewpoint. among the people of | 


our nation. 


Clearly there can be no eco- | 


nomic progress unless people conserve ' 


some part of their earnings. If every- 
one lived up to his income, manifestly 


there would be no surplus left either | 
for his own protection or for financing | 


the great undertakings which are a part 
of today’s life. 
its importance, is, however, only a part 
of the task. There must be knowledge 
of how to employ. one’s savings after 
they have been accumulated. 

With both the will to save prevalent 
among our people, and the knowledge 
of how to make use of their savings, 
America will inevitably march forward 
in a material way even faster than in 
the prosperous years behind us. 
will this progress: be merely material. 


The will to save, despite | 


Nor j 


It is bound to be reflected also in social, ! 
ves, even in the spiritual standards of | 


the people. 
invested surplus, be it only a small 
amount, perhaps employed in the own- 


Give our average citizen an | 


| 


ership of his home or in the form of | 


sound securities, and you have a bet- 
ter, more useful citizen. He is more 


stabilized, more interested in affairs of | 


state and of business, less inclined to 
be carried away by spurious leaders and 
unsound doctrines.. A nation of inves- 
tors will inevitably lend balance to our 
thinking, our actions and perhaps more 
than any single influence, will fortify 
and strengthen the foundations upon 
which our Government rests. 

And so I say, if this forward-looking 
venture of Halsey, Stuart & Company 
contributes even in part toward the real- 
ization of any such accomplishment, vast 
good is bound to spring from it. I wish 
it well. 


| 
| 
| 


| 


| 
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Cooperatives Rediscounts 


—— —_—_—_—-- 


Federal Reserve Banks Increase Holdings 
Of Discounted Bills and Reserve Deposits 


| were in Continental Europe several hun- 
| dred of these conbinations in restraint 
| of trade. Some of these combinations 
| were buying organizations. The Webb- 


| Measure to Permit 
Import Association . | Pomerene Act Bay passed . 
Is Debated in House 


Government Securities and Cost Reserves. | able them to meet this combined buying 


\ 
a - | 
| 


Proposal Would Grant Right 
To Combine for Pur- 
chase of Essential Raw 
Materials. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks, at 
close of business, April 4, made public 
by the Federal Reserve Board April 5, 
shows increases for the week of $77,- 


| our export trade and not to restrain any 
| trade. 
Fifty-Five Groups Formed. 
Today there are some 55 of these ex- 
port trade associations organized under 
; the Webb-Pomerene Act. During the last 


| 
changes being increases of $52,800,000 | 
at New York, $15,200,000 at Chicago, 
and $8,500,000 at San Francisco, and | 
a decrease of $19,000,000 at Boston. | 
The System’s holdings of bills bought | 
in open market decreased $2,500,000 | 
and of certificates of indebtedness $3,- 
500,000, while holdings of United States 
bonds were $500,000 and of Treasury 
notes $300,000 above the previous 


$43,700,000 in member bank reserve 
deposits, and $34,000,000 in Federal re- 
serve note circulation, and decreases of 
$2,500,000 in holdings of bills bought 
in open market, of $2,600,000 in Govern- og a 
ment securities, and $22,500,000 in cash week’s totals. pos t 
Total bills and securities were Following is the Board's statemen | baker, Dodge and Packard automobile 
$72,300,000 above the amount held on | of the resources and =e o. a. | companies.” 
March 28. : ‘ : | a ne sore "1998, = Representative Snelt (Rep.), of Pots- | materials and manufactured 
Holdings of discounted — ot is ril. 6, 1927, the figures being in thou- Same ad stated that the question | shipped to every corner of the globe. 
creased at all Federal reserve banks ex- p Se inaae | had been raised frequently in the House | ‘Lumber and wood products exported 
cept Boston and Cleveland, the principal * sands of dollars: | and the ruling had been that when it | during 1926, including pine, fir, red- 
nance — 4-6-27 | Was general legislation affecting a gen- | wood, walnut and hardwoods, turpentine 
RESOURCES: 1,680,855 | eral class, members were privileged to | and rosin, wooden tools, barrel shooks, 
45,304 | vote, but they had not been permitted | and clothespins totaled about $35,700,- 


j to vote when a single corporation or | 900. Exports of metals, including cop- 
| company was to benefit when the mem- | zine, iron and_ steel products, 


| per, 
machinery, railway equipment, pipes and 


LContinued from Page 1.) 
pany, the B. F. Goodrich Company, Fire- 
stone, Fisk, Kelly-Springfield, Ajax and 
United States Rubber Companies, the 
| General Motors, Willys-Overland, Stude- 


show an increase from $140,000,000 an- 
| nually in 1924 to $200,000,000 in 1926. I 
quote from the annual report of the Fed- 
eral Trade Commission for the fiscal 
year ending June 30, 1927, page 22 
thereof: 

“Commodities.exported include 


4-4-28 3-28-28 

1,247,059 

Gold redemption fund with U. S, Treasury 58,841 

1,305,900 
794,067 


643,562 


1,381,915 
714,989 Sate 4 | ber. was a stockholder or interested in | 
660,009 os ae ! that corporation. He expressed the 

3,022,946 | the opinion that the prohibition did not | 
160,490 | apply in the present case and_ the 

Speaker of the House overruled Mr. 

LaGuardia’s point. 

bi Sg. “some Sumners (Dem.), of 

. | Dallas, Tex., ranking minority member $14,300,000 

> | of the Judiciary Committee, declared that | $ pt lle ae : . 

| the bill is primarily to permit a combina- | Paper, abrasives, cotton and rubber 
8 — for the purchase of crude rubber in 

221 | order to prevent mani i bls ; : ; 

orice by tuaiveliine vee oteat Ite fame Foodstuffs including milk, meat, sugar, 
, ners said the price of rubber is now 21 


corn, flour, canned salmon, and dried 
Paeray ¢ > « 2 ” 
181 688 | cents per pound. When the price was at | fruit totaled about $35,000,000. 
aie | it peak this legislation might have been | 
341,935 | entitled to some consideration, he said, | 
0 | but, the price now being much less than | 
—_—_—— | a fair price, there is no reason to act. 
985,601 | Mr, Sumners expressed the fear that 
.,, 29 | the action proposed in the bill by the 
ete | United States might bring retaliation | 
12'982 | from other countries toward American | 
; exports, 
Representative Weller (Dem.), of New 


1,676,159 
313,278 


Gold held exclusively against I, R. notes 
Gold settlement fund with F. R. Board 
Gold and gold certificates held by banks 


2,759,965 


ical products including caustic soda, 
170,544 


soda ash, liquid chlorine, soda _ pulp, 
| paints and varnish, totaled $3,100,000. 
| Raw materials such as phosphate rock 


Total gold reserves 
eserves other than gold 





R 


Total reserves 
Nonreserve cash 
Bills discounted: 
Sec. by U. S. Government ob! 
Other bills discounted 


2,907,971 2,9 436 
61,514 57,786 39 


601,476 
343,636 


Total bills discounted 
Bills bought in open market 
U. S. Government securities: 

sonds 
Treasury notes 
Certificates of indebtedness 


346 103 | tactured products totaled $55,900,000. 
55,711 
163,612 
166,509 


56, 
163,947 
163,052 J : >pivi , 

No Abuse of Privilege Found. 
Total U. S. Government securities I have made inquiry of the Depart- 
Other securities 


1,257,021 
570 
595,975 
59,266 
9,826 


Total bills and securities .. 
Due from foreign banks 
Uncollected items 


A 290 49 
See SS | know of no instance where _ the 
ileges granted under the 
erene Act have been abused. 
; Since the war there has been an in- 
| crease in the growth of foreign monop- 


York City, said that rubber is | olies. In addition certain foreign gov- 
. . i that rubber is controlled |ernments have themselves made ef- 


1,727,429 | by a bureaucracy that extends : . 
; London to the British Bast Indies lon. | forts to control the production or ex- 
| don decreed that there should be a re- | Portation, or both, of certain raw mate- 
| striction of rubber production, he said, | ‘ials which our country uses to a very 
| Instead of a “restriction’ plan” it substantial extent. Congress voted sub- 
| should be called a “robber plan,” he stantial monies for an investigation by 
| said, because it robs the American peo- | the Department of Commerce. Two years 
| ple. The same condition exists in Mex- | #8, Mr. Tilson, our floor leader, intro- 
| ico and Yucatan in regard to produc- | duced a resolution for a Congressional 
i tion of sisal and potash, he declared. | investigation by the Committee on In- 
| The Stevenson plan applies only to | terstate and Foreign Commerce, 
Joisaz2 | Ceylon and British Malay directly, he Committee went into the matter exten- 
"| continued. The other two British col- | Sively, reporting to the House on March 
; onies, Burma and Borneo, he stated, fol- | 13, 192°. i, me 
| lowed suit in restricting production. | ,.We found about 70 commodities 
| English producers were restricted, he | highly essential to our own welfare 
| declared, while Dutch growers produced eae eee ee po erage 
; ‘ cantend || imit 3.1 , | quantities and which were either con- 
The Board’s statement of condition of the reporting member banks in the ‘ ee pram gs egpe Magy — = the called Sy fovelan menepoiien ot ware 
reserve cities of New York and Chicago shows that the item of loans to rokers and }* ver son plan olfers no protection to pe fantible Gh contol: OX th : 
dealers, secured by stocks and bonds and made by the member banks in New York : American merchants and they should be | Susceptible of control. Among the com- 
reached a new high level on April 4, a gain over the previous weck of $153,000,000. | allowed to combine to keep the price | modities now under actual control are 
Following is the tabulated statement showing the condition of the banks _ the | stabilized, he contended. | the following: Rubber, sisal potash, long 
two cities for April 4 and March 28, 1928, and April 6, 1927, the figures being in thous- Representative Newton (Rep.), of staple cotton, coffee, iodine, campher, 
ands of dollars: Minneapolis, Minn., author of the bill, | —-—--—-—— ————— 
NEW YORK—47 BANKS spoke for its passage. An authorized | 
Leans an@ investments—Total 7,230,740 58,29 summary of his remarks follows in full 
= "ae pak |. weeee 
Sass 181 4,610,569 | "This is a bill to enable the American | 
63,299 ! consumer to more effectively meet for- 
2,440,215 | eign monopolies in their control of cer- 
2,747,623 2,422,043 | tain commodities and the charging of 
1,842,731 | exorbitant prices for these commodities. 


oorese Extends Webb-Pomerene Act. 


' This bill amends the Webb-Pomeren |! 
; Act by extending like provisions to asso- 
ese 2 | ciations engaged in importing crude rub- 
936,201 | ber tash, sisal d certai y 
81.367 » potash, sisal, and certain other raw 
y6,322 | Materials not grown in the United States 
1,136,136 | in sufficient quantities to meet our needs 
71,848 | and which are subject to monopolistic | 
! control abroad. The Webb-Pomerene Act | 
was passed in 1918. It provides that the 
| Anti-Trust laws shall not be so construed 
, | as to prohibit the association of Ameri- 
s7> | Can concerns where the association is en- | 
\s6y | tered into for the soie purpose of en- | 
} gaging in export trade. 
2,840,238 | Such agreements of American con- ; 
—-——— | cerns are exempted from the provisions | 
2,175,439 | of our Anti-trust laws providing such 
664,799 | association is not used to restrain trade | 
1,895,515 | Within the United States or artificially | 
. | enhance prices or substantially lessen |} 
,380,034 | competition within our country. In order 
a — | to enforce the provisions of the act 
16,669 14.276 | against any abuse in this country, the 
THT,852 SAs,01 ' Federal Trade Commission was given 
aes certain regulatory powers over these ex- } 
“| port trade associations. 
187.820 | European countries have generally 
257,661 | been more considerate of monopolies , 
169,984 | than we have. Most of the European 


10,151 


Total resources 4,920,951 1,945,172 | 
LIABILITIES: ‘ 
I. R, notes in actual circulation 
Deposits: 
Member bank—reserve account 
Government 
Foreign banks 
Other deposits 


1,601,010 1,567,052 
2,400,808 
9980 
5,310 : 
17,508 
2,404,215 
566,358 
136,150 
233,319, 


13,857 


Total deposits 
Deferred availability items 
Capital paid in 
Surplus 


135,7¢ 
233,319 
14,163 
Total liabilities 042,858 4,9 
Ratio of total reserves to deposit and F. R. note 

liabilities combined : 
Contingent Jiability on bills purchased for foreign 

correspondents 

*Revised figures. 


20,951 


G2.1% 73.86% 79.7% 


242,084 243 009 147,819 


3.28.28 4-6-27 | 
6.453.296 | 


Loans and discounts—Total 


64,875 
2,648,586 
2,793,625 

1,958,714 
1,059,890 
898,824 
767,291 
50,763 
5,635,672 
1,116,411 
81,457 


Secured by U. S. Government obligations 
Secured by stocks and bonds 
All other loans and discounts 


0,37 
3145 


9 


U. S. Government securities 
Other bonds, stocks and securities 
Reserve with I. R. bank ......-.eee seers rere rey 
Cash in vault 
Net demand deposits 
‘Time deposits 
Government deposits 
Due from banks . 
7G6-te WANES 2....5.5.- 
Borrowings from IF. R. bank—Total 


1,114,310 
$4,855 
120,342 

1,303,108 
162,414 108,079 

3 ~~ 49,450 

22'398 


so 


Secured by U. S. Government obligations 95, : 
66,83- 


All other 
Loans to brokers and dealers (secured by stocks 
and bonds): For own account 
Kor account of out-of-town banks 
For account of others ......ccccsecersccecccess 


1,264,718 
1,499,806 
1,214,784 


1,120,864 
1,426,739 
1,2 


277,776 


1,072 
T9S 


3,979,308 


On demand ... 
On time .. 
CHICAGO—43 BANKS 
Loans and investments—Total 


905,011 


2,012,236 


Loans and discounts—Total 
Secured by U. S. Government obligations .... 
Secured by stocks and bonds 


All other loans and discounts ... 
Investments—Total 


TOT.744 


U. S. Government securities : 
Other bonds, stocks and securities 


Reserve with IF. R. banks 180.9 


power of their European customers more | 
| effectively, and by so doing to promote 


| three years exports by these associations 


raw | 
products, | 


valves, amounted to $56,500,000. Chem- 


crude sulphur, etc., amounted to about | : oe , oa 
ae : ' to protect its citizens from exploitation | 


| goods, buttons, and miscellaneous manu- | 


| ment of Justice and the Federal Trade | 
Commission and am advised that they | 
priv- ; 


Weeb-Pom- } 


Our | 


Cash E68 WORE. 6ccccssss A 
Net demand deposits 

Time deposits ..... 
Government deposits 

Due from banks 

Due to banks .... 


16,345 
,251,781 
682,460 
21,048 
170,855 


19,999 | countries permit 
ed : . 
183,978 | striant of trade. 
571,742 | 
oF 


09 | 


combinations 
They do not have laws 
| similar to our Sherman Anti-Trust Act. 


in re- 


397,279 36 ( 37 


i444} 
39,931 , 


b, 
1,079 
12,185 
9,394 


Borrowings from F. ‘R. bank—Total 
Secured by U. S. Government obligations .. 
All other 


| Foreign Exchange 


York, 
' serve Bank of New York, today certified 

to the Secretary of the Treasury the fol- 
} lowing: 


——— New April 5.—-The Federal Re- | 
provements on its property so that it 
may render efficient service to shippers 
en its line, its treasury should be fur- 
ther reimbursed for the expenditures 
made from income for additions and bet- | 
terments which constituted the basis for 
the bonds in question. For a descrip- 
tion of the bonds and of the mortgage 
under which they are to be issued, refer- 


ence is made to the report filed with 


Payment of Premiums Held 

To Renew Postal Bonds { In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 


The Postmaster General, Harry S. 
New, has just ruled that the payment | 
of premiums on a corporate surety bond 
constitutes a renewal, the Post Office De- | hereby certify to you that the buying rates | 
partment has just announced, The rul- | in the New York market at noon today for 
ing, it was explained orally, will have | cable transfers payable in the foreign cur- 


YEARLY 
INDEX 


me 


1 en a ee 1 
| At the outbreak of the World War there | mercury, nitrates, quinine, kauri, used in | j 


| varnishes, citric acids, citrate of lime, 


and possibly others. The total value of | 
in j 
$932,000,000 and | 
constituted 21 per cent of our total im- ! 


these commodities 


to 


the imports on 
1926 amounted 
| ports for that year. 


Controlled In Nation of Origin. 
Those controls have certain common 


cerns to form associations so as to en- | 


duction lies in the country of control. 
| Likewise, the country of control con- 
sumes but a very small portion of the 
total production. 

| For example, the British possessions 
produce about 65 per cent of the world’s 
| rubber, but consume only 7 per cent. 
| Chile produces about 100 per cent of the 
world’s natural nitrates and consumes 
practically nothing. The United States 


; consumes a very substantial percentage | 
of the total production in the world of | 


these commodities. In other words, the 
producing countries have us “on the hip.” 


These controls have cost the Ameri- | 


can consumer 
| dollars. 


hundreds of millions of 
It is ciearly the duty of our 
Government, in so far as it is possible, 
to protect its citizens against exorbi- 
| tant prices and discriminatory practices 
growing out of the monopolistic control 
| of any essential commodity. With that 
| in mind, our courts have from time im- 
memorial prevented combinations in re- 
straint of trade. To make more certain 
the law in that respect, Congress back 
| in 1890 passed the Sherman Anti-trust 
Act. 
If it is the duty of the Government 


; at home, why is it not likewise the duty 

| of the Government to permit its citizens 
to organize so as to prevent foreign gov- 

; ernments and monopolies fostered by 

| foreign governments from 

| same thing? 

| I shall discuss rubber, sisal, and pot- 


ash, and shall use charts so as to more | 
' 


graphically set forth the situation. 

The average cost of crude rubber is 
about 18 cents per pound. The British 
! rubber control through the Stevenson 
Act went into effect in 1922. At that 
| time the price of rubber was down and 


| after the putting into effect of the Ste- | 
the price of | 


i 999 


venson plan back in 1922, 
rubber went up and then receded until 
the large stocks were exhausted, when 
it again went up until late in 1925 it 
reached its peak price of $1.21 per pound. 
A fair price was conceded by the pro- 
| ponents of the plan at the time to be 3 
cents per pound. 
pound was the maximum figure set. 
: 2 result of the work of the Department 


port of the Committee on Interstate and 


the rubber consuming industries in this 
\ country, the recommendations and _ sug- 
| gestions, the price was gradually driven 
per pound. 

{| One of the most effective factors is 
j the forming of a rubber-buying pool 
| wiktels has been operating during the 
| past year. There is grave question about 
| the right to form such a pool, hence, the 
occasion for this legislation which clearly 





[Continued on Page 10, Column $.] 


Great as the develop- 
ment of electric light 
and power has been, the 
people of this country 
want, and will insist 
upon having, more of it. 
In view of the enormous 
capital requirements, 
such development can 
only be provided by 
massing capital and 
credit under centralized 
management to provide 
facilities for the utmost 
in economical mass pro- 
duction and distribution 
of electricity. 


characteristics; they are confined to com- | 
modities where the preponderating pro- | 


doing the | 


Thirty-six cents per | 
As |} 


of Commerce, the investigation and re- | 


Foreign Commerce, the cooperation by | 


; down until today it is just under 30 cents 


TODAY'S 
PAGE 
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Finance 


—_ -— 


U. S. Treasury 
Statement 


April 3, 1928. 
Made Public April 5, 1928. 


Receipts. 


| Customs receipts....... 

| Internal-revenue receipts: 
Income tax... 
Miscellaneous 


$1,456,371.19 


eee 647,984.29 
internal 
revenue ss... 


Miscellaneous receipts.. 


1,620,251.96 
899,493.85 


Total ordinary receipts 4,624,101.29 
Balance previous day... 443,389,744.15 


ses 448,013,845.44 


Expenditures. 

; General expenditures... $6, 

Interest on public debt. . 

| Refunds of receipts 

{ Panama Canal... 

Operations in special ac- 
counts . 

Adjusted service certif- 
icate fund 

Civil service retirement 
fund Sawa 

Investment of trust funds 


Total ordinary ex- 
penditures 
Other public debt ex- 
PONGIUPES ccvcccesee 
Balance today...eeseee. 4 


Total ...cscccccccece 448,013,845.44 

The accumulative figures, together 
with the comparative analysis of receipts 
and expenditures for the month and for 
the year, are published cach Monday. 


Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 


WILLIAM WRIGLEY JR., Chairman of the Board 
of William Wrigley Jr. Company 


ALBERT D. LASKER, Chairman of the Board of 
Lord & Thomas and Logan 


CHARLES A. McCULLOCH, President of The 


Parmelee Company 


JOHN HERTZ, Chairman of the Board, Tne 
Omnibus Corporation and Yellow Cab Company 


HERBERT L. STERN, President of Balaban & 
Katz Corporation 


CHARLES S. PEARCE, President of The 
Palmolive-Peet Company 


H. HANSELL HILLYER, Vice President 
ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


This company conducts a general securities 
business, originating and participating in 
high-grade investments issues, 


ment, company and cus- 
tomer-ownership are the 
best methods yet de- 
vised. Economic neces- 
sity will continue them 
until better ways are 
found. 


We represent Middle 
West Utilities Com- 
pany, Midland Utilities 
Company, National Elec- 
tric Power Company, 
and other leading invest- 
ment companies whose 
credit strength has done 
much in extending to 
cities large and small, the 
comforts and convens 


| and made a part of our order of June 
12, 1926, herein. 

| No arrangements have yet been made 

; for the sale of the bonds, but it is pro- 


the effect of extending the life of a | — as shown below: 
bond that has expired by merely con- eetey 


——- : Europe: 
tinuing the payment of premiums. | Austria (schilling) 


iences of good electric 
service. Send for our list 
of current security offer- 


‘Tennessee Railroad 


For achieving this mass- 
ing of capital, both the 


14.0720 | 


¢ ToSell $30,000 Bonds 


posed to sell them at the best price 


| obtainable, not less than par. 


Authorization Granted to Re: | 


pay Treasury for Expenditures 


The Interstate Commerce Commission 
on April 5 made public its supplemental 


report.and order in Finance Docket No. | 


5436 authorizing the Tennessee Railroad 
to issue $30,000 of general mortgage 6 
per cent gold bonds. The full text of 


' 


the report by Division 4, dated March | 


30. follows: 

By.. Division .4, Commisioners Meyer, 

ry Eastman, and Woodlock: 

By our order of June 12, 1926, in this 
proceeding, 111 I. C. C. 362, we author- 
ized the applicant to procure the authen- 
tication and delivery of $60,000 of gen- 
eral-mortgage 6 per cent 15-year gold 
bonds, $30,000 of which were to be sold 
and the proceeds used in reimbursement 
of its treasury, the remaining $380,000 
to be held subject to our further order, 

The applicant now seeks authority by 
a supplementai application filed March 
9, 1928, to sell this $30,000 of bonds. 
In support of its application it repre- 
sents that to meet its current cash re- 
quisements for 
diem),coal,locomotive repairs, ete., and 

. to enable it to continue to make im- 
wan ¥ 


Se 


interest, payrolls, per ; 


s 


We find that the issue of $30,000 of 
general-mortgage 6 per cent 15-year 
gold bonds by the applicant as proposed 
(a) is‘for lawful objects within its cor- 
porate purposes, and compatible with the 
public interest, which are necessary and 
appropriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reason- 
ably necessary and appropriate for such 
purposes. 

An appropriate supplemental 
will be entered, 


Time Limit Is Extended 
On Extension in Florida 


The Interstate Commerce Commission, 
on April 5, issued an.order extending to 
April 1, 1929, the time in which the Sea- 
board All-Florida Railway is required to 
complete its extension in Florida as au- 
thorized by a certificate issued by the 
Commission on November 13, 1925. 

_ The extension particularly involved is 

in Lee county, from a connection with 

ee Fort Myers-Estero line to Punta 
assa,. 


order | 
' 


| 
| 


} ments and the bill itself were passed 
; without a record vote, 


The full text of Mr. New’s ruling fol- | Belgium (belga) 
lows: Bulgaria (lev) 

Section 70 of the Postal Laws and | Czechoslovakia (krone) 
Regulations is amended by the addition | oe rier a ree 
of the following paragraph: | eee caren eee 

“a9 . | Finland (markka) 

3. The payment and acceptance of | France (franc) 
the annual premium on corporate surety | Germany (reichsmark) .. 
bonds furnished by postal officers and | Greece (drachma) 
employes constitute a compliance with | Hungary (pengo) 
the requirement of paragraph 2 of this | Italy (ira) 3 
section for the renewal of such bonds. | one co 
(Act approved March 8, 1928,)” | Poland Pima 
J a ; Portugal (escudo) 
Senate Passes Supply Bill presen 

For District of Columbia | Sveden (krona) 

: nf Yugoslavia (dinar) 

_ The District of Columbia appropria- | _ Asia: 
tion bill (H. R, 11133) was passed by | China (Hong Kong dollar). 
the Senate April 4 with an amendment | China (Shanghai tael) ... 
requiring the Federal Government to cane ae? 
pay 40 per cent of the 1928-29 expenses a ae: pane 
of the District. The bill now goes to | Japan Soaat z 
conference with the House. auaptore (S. S.) dollar .....4 

Nort. merica: 

As passed by the House, a lump sum Pecuaa fAchiary <<: 
appropriation of $9,000,000 toward the | Cuba (peso) 
$38,000,000 budget was provided. 
was opposed by the Senate Committee, 

The 60-40 amendment was passed by | 


This fexico (peso) 
a vote of 46 to 20, and minor amend- | 


South America: 
Argentina (peso) (gold) , 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 

| Colombia (peso) . 


§ Bar silver 


13.9640 
-7197 
2.9625 


26 


45.2916 | 


36.5425 
47.8988 
56.2500 


100.0889 


100.0687 } 


48.7333 


97.2092 | 
12.0320 | 


98.1600 | 


57.0000 


| 
} 
245 | 


! 


“holding”, or invest- 


ings yielding over 6%. 


UTILITY SECURITIES 


St. Louis 


Milwaukee 


COMPANY 


230 South La Salle Street 
CHICAGO 


Louisville 


Indianapolis 


Minneapolis 


Utility Securities Corporation, 111 Broadway, New York City 











TODAY'S ( YEARLY 


INDEX 








318) 





Patents 


—_——- 


Claims of Patents 
For Refrigerators 


Held to Be Invalid 


[mprovements Cited Disclose 
No Invention Over Prior 
Art, in Opinion of Dis- 
trict Court. 











Harry L, HussMAN 
WARREN eT AL. IN Equity 325. 
TRICT CourT, NORTHERN DISTRICT OF 
GEORGIA, ATLANTA DIVISION. 

Claim 1 of patent 1225682 and claims 
(0, 12 and 13 of patent 1447733 both 
natents relating to show-case refrigera- 
tors were held invalid as not involving 
invention over the prior art. 

Randolph, Parker and Fortson of At- 
lanta, Ga., solicitors for plaintiff. John 
H. Brunings, St. Louis, of Counsel. 


Payne and Jones, Atlanta, Ga., solicitors | 


for the defendants. Mason, Fenwick, 
Lawrence, Joseph Dugan and Charles R, 
Fenwick, Washington, D. C., of Counsel. 

The full text of the opinion of Judge 
Samuel H. Sibley is as follows: 

Here involved are the validity and in- 
fringement of claim one of United States 
Patent 1225682 and claims 10, 12 and 138 
of United States Patent 1447733. Granted 
to John Schulde and by him assigned 
to plaintiff, Both patents relate to im- 
provements in show-case refrigerators. 

The art was old 
first patent was appuied for. | 
eases, that is transparent containers for 


the exhibition of goods for sale, and re- | 
frigerators, and the combination of the | 


two had long been known, A show-case 
with double or triple glasses is well in- 
sulated and may be successfully refrig- 
erated. For proper display and accessi- 
bility to the goods it is preferably rather 
long and narrow. Slanting sides for bet- 
ter visibility have been commonly used 
for 40 years in my own recollection. 


Mechanical Principle Involved. 
Refrigeration has been found practi- 
cal with the refrigerating unit at one 
end where it interferes least with ac- 
cessibility and visibility. The general 
mechanical principle involved in thus re- 
frigerating a chamber so proportioned 
with fair uniformity over its whole 
length is that air chilled by the refrig- 
erator and deprived of its excess mois- 
ture will flow along the bottom of the 
case until it becomes warmer when it 
will rise to the top at the same time 

reabsorbing any available moisture. 
The constant sinking of air around 


the refrigerator will draw the warm air 


towards the refrigerator to replace the 
chilled air flowing down so that a circu- 
lation of air is set up whose vigor and 
extent depends partly on the chilling 
power of the refrigerator and partly on 
the shape of the chamber and the ob- 
stacles or directors in the path of the 
circulation. 


One of the first lessons in physics | 


is this circulation set up by a source 
of heat in a room, and a like circulation 
in reverse direction by a center of cold. 
At an early date this circulation was 
usefully applied to the art of refriger- 
‘ ation. A patent to Lyman, United 
States 5,786, first applied for in 1856 
States 5786, first applied for in 1856 
paratus in which tubes play a part in 
refrigeration and a conduit in directing 
the flow of chilled air. The Chase Patent 
210995 December, 1878, uses the same 
idea of circulation, with flues through 
the refrigerating unit (whose function 
is similar to the flues in a boiler), to 
intensify its action and uses an air 
space between the container of the re- 
frigerant and the walls of the chamber 


in which to chill the air and cause it | 


to drop. 
Use of Circulation Principle. 


Salt and ice is suggested as a refrig- 
erant—that idea being as old as an ice 
cream freezer at least. The circulation 


applied to a show case refrigerator in 
the Weiss Patent 455915, 1891. Block 
ice is there shown as the refrigerant, 


but “ice or refrigerating substance” is | 


spoken of in line 45. The Defendant 
Warren, before the present patent was 
applied for, was building and selling 
block ice refrigerator show-cases using 
the principle of circulation. 
Meanwhile, in the allied art of car- 
refrigeration, the .Zimmerman patent 
246439, 1881, shows a container for the 


refrigerant of sheet metal, with tubes | 


through it for efficiency and to direct 
the flow of refrigerated air to i 2 cen- 
ter of the car the several refrigerators 
being around the sides, and having a 
refrigerator chamber between their back 
sides and the walls of the car, with a 
circulation set up from and back to each 
refrigerator,.in all. respects -like the re- 
frigerators of plaintiff and defendant ex- 
cept on a‘larger scale, and multiplied 
around the car instead of placed in one 
end only. 


Added Assisting Devices. 

As I see it, Schulde in his first patent 
took the Zimmerman refrigerating unit 
for use with salt and ice and put it in 
place of block ice in such a show case 
as shown in Weiss, or made by War- 
ren and others, adding assisting devices 
such as the drip pan to retain the cold 
brine, and .baffie plates to control the 
circulation. With the claims covering 


to wit, the brine pan, sustained claim 
three in Gruendler v. Hussman, 16F. (2) 
571), we have nothing to do because 
claims one alone is alleged to be in- 
fringed. 

That claim is quite broad. Every ele- 
ment in it is old: “A counter refrig- 
erator comprising an elongated show 
case having transparent panels (old) a 
refrigerating unit including a container 
adapted to receive a freezing mixture 
and mounted at one end of the show 
case (old): said container-having a ver- 
tical passage at the back thereof and 
having tubes passing therethrough and 
open at the rear ends to said vertical 
passage and at their forward ends to 
said show case (Zimmerman and Chase), 
constructed and arranged to permit a 
circulation of air through the unit and 
along the back thereof (Zimmerman), 
and said unit being adapted and posi- 
tioned to cause a current of air to cir- 
culate in a path from the bottom of 
said unit along the bottom of said show 
case and ‘in a return path along the 
top of the show case into the top of 
said unit (the circulation shown in Ly- 
man, Weiss and Chase and others). 

I do not see anything amounting to 
invention in putting Zimmerman’s re- 
frigerating unit into a show case refrig- 








| 
REFRIGERATOR AND | 
SUPPLY Co., PLAINTIFF, V. GEORGE T. | 
Dis- | 





in 1915 when the | 
Show- | 


| specimens in his business. 
| ties brought from Paris were produced. 


covery 
become patentable. 
in the sides of the Warren case is so 
slight, evidently not designed to affect 
circulation, as to make it unfair to call 
it infringement. 
Supra, 
1225682 but intimated its invalidity. 





the 
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Wearing Apparel 


a 


Oral Testimony on Anticipation of Patent 
On Necktie Is Declared to Be Inadequate 








Memory of Witnesses Urisupported by Other Evidence 


Found to Be Easily 


FRANC-STROHMENGER AND CowAN, INC., 
PLAINTIFF, V. ARTHUR SrecMAN, INC.; 
Equity 33-48; District Court, SOUTH- 
ERN District oF NEw York. 

Claims 1, 2 and 4 of Langsdorf 
patent 1447090 for an improvement 

in relieviing the body portion of neck- 

ties from pulling stratns by using @ 

resilient backing, were held to be 
valid and infringed. Claim 3 of the 
same patent was held to be valid as 
lacking invention over the prior art. 

The first part of the decision was 
printed in the issue of April 5. The 
full text concludes: 

In weighing such testimony the recol- 
lection of honest witnesses, endeavoring 
to remember transactions long out of 
mind, is regarded as peculiarly subject to 
the influence of suggestion inevitable in 
any attempt to aid the witness in recall- 
ing facts of which proof is eagerly 
sought. Something more than oral tes- 


| timony, even from witnesses of the high- 


est character, conscientiously endeavor- 
ing to tell the truth, is required where 


| the possibility of mistake in recollection 


is apparent. (Eibel Process Co. v. Minn. 
& Ont. Paper Co., 261 U.S. 45; The 


| Barbed Wire Patent, 143 U. S, 275, 284; 


Deering v. Winona Harvester Wks., 155 
U. S. 286, 300; Block v. Nathan Anklet 
Support Co., 9 Fed. 311, 313. 

S. S. Loeb was a neckwear manufac- 
turer in Boston, Mass., operating under 
the name of S. S. Loeb & Co. In the 
summer of 1919 Loeb went to Europe. 
While in Paris he purchased at the stores 
of Scelio, Charvat or Sulka certain ties, 
some of which he presented to his friends 
upon his return to Boston. One of these 
ties he gave to the forelady of his fac- 
tory, a Mrs. Dalton, to have duplicated. 
He produced and identified a lining which 
he testified had been taken from this tie. 


This lining, he testified, was returned 


' to him by the forelady and kept with 


many other things which he preserved as 
None of the 


Pinned to the lining is a label marked 
“Scelio,”? with the address of this firm 
in Paris, but Loeb was unable to state 
whether or not the tie was purchased 
from Scelio. The lining is identical with 
that in the Block “Sulka” tie, and the 
knitted silk piece designed to extend into 
the knot-forming portion of the tie is 
cut on the bias and is very elastic. 


| Anticipation Claimed 


By Attempted Duplication 


Anticipation is claimed for the ties | 


made by Mrs. Dalton in attempting to 
duplicate the‘Parisian tie from which 
this lining is said to have been taken, 
and Loeb’s testimony is that after futile 
efforts to copy the lining of knitted silk 
material the forelady constructed hand- 
sewn ties with bias-cut haircloth linings 
which were resilient in the sense that 


when stretched longitudinally the lining ! 


and the covering silk would return to 
their normal condition. None of these 
ties have been produced. 


The witness testified that these neck- 
ties were at first given away as gifts, 
that early in 1920 a few were sold in 
Boston, to the Beckhart stores, the En- 
terprise Haberdashers and to Kennedy 
& Co., and that the same neckties were 
sold under a special mail-order selling 
plan. The only contemporaneous records 
produced relate to ties sold pursuant to 
this plan. The scheme was to send ties 
by mail to prospective customers whose 
orders were solicited, a letter being sent 
at the same time advising that “The 
Silent Salesman of Highmount Cravats 
is now upon its way to call upon you” 
referring to the package sent by mail. 


In this circular two ties were referred | 


to: “Shape 870 at $7.50” and “Shape 
562 at $8.00 a dozen,’”’ the prospective 


re | buyer being informed that he would find 
was plainly set out and illustrated as | 


in the pocket of the case four reasons 


| why he should feature Highmount Guar- 


anteed Cravats with the nonwrinkable in- 
terlining. Enclosed in the pocket of 
each case was a statement of these rea- 
sons. The first was that the new High- 
mount Guaranteed Cravat was made with 
nonwrinkable lining; the second, that 


“through the use of a resilient imported |; 


haircloth, a lining that cost $1.25 per 
yard instead of flannel that cost 10 or 
12 cents as.used by most manufacturers, 
we have produced a tie that we guar- 
antee will give your customers more 
wear and tie up better than any other 
they have had before;” the third, that 
the resilient interlining made a strong 
selling point, and that the customer, once 
he wore a tie made that way, would be 


| a walking advertisement, and the fourth 


reason stated was a guarantee of satis- 


faction by the wearer and an offer to | 








erator. Its function there is the same 
as in a refrigerator car, notwithstand- 
ing the differences between such a2 car 
and a show case. Ice and salt in it 
instead of ice was no patentable novelty. 
This is as though a better and more 
powerful engine were introduced into 
an existing power plant. It is mere ag- 
gregation and not patentable combina- 
tion. 


Slanting Sides Old. 
In claims 10, 12 and 13 of patent 


these assisting devices (one of which, | 1447733 I find the same elements com- 


bined with a show case “having up- 
wardly and inwardly inclined sidewalls.” 
These are supported by narrowing the 
upper part of the show case to accelerate 
the air circulation in some way. It is 
apparent that by such narrowing the 
layer of air having a temperature say 
about 45 degrees, would be made deeper, 
the volume being the same, But the 
rapidity of the air circulation would 
depend on the chilling power of the re- 
frigerator, for it is the fall of the chilled 


air that draws the warm air longitudi- 


nally to the refrigerator. 
No experiments cited as to any bene- 


ficial effect of narrowing the top and 
I think there is nothing useful in 
Anyhow, slanting sides in show cases 


it. 


old, I do not see how the dis- 
of a new virtue in them could 
Moreover, the slant 


being 


Gruendler v, Hussman, 


did not sustain claim one of 


My judgment is that it andclaims 10, 


12 and 13 of 1447733 are invalid for the 
reasons stated. 


sone may be taken dismissing 
bill. 
March 19, 1928 


| nonwrinkable ng | 
! straight-eut haircloth lining; that these 


| along the seam of the silk, and that | 





| doubt that shortly after his return trom 


| by him in small quantities. 


| folds of the fabric being used in place ; 


| his friends shortly after his return from 


| he named. “Witnesses have testified that | 


| cut linings, 





| the fact that they were shown, or pur- | 
| chased, all-silk ties which were resilient, | 


| linings which were nonwrinkable. It | 











‘ testified that these ties 


Subject to Error. 





return his money should he not be sat- 
isfied. 

It is important to note that in this 
circular, and in the contemporancous ad- 
vertising, there was no mention of bias- 
cut linings or of resiliency in the sense 
of capacity to stretch and return. Fur- 
thermore, Mrs. Dalton, Loeb’s forelady, 
who was thoroughly familiar with the | 
ties known as “870” and “562,” although 
called as a witness for the defendant, 
testified that 870 was a tie made by 
machine with a straight cut lining, and | 
that No, 562 was of the same character. 


Plaintiff’s Construction 
Used for Some Time 


She was tandoubtedly mistaken in her | 
recollection that these ties were not made | 
with haircloth. Lewis, who made the | 
linings for Loeb, testified that the lin- 
ings of these ties were always cut | 
straight, wexe sometimes made of hair- 
cloth and sometimes of cotton, and were 
stitched the full length of the tie, with | 
a tape. 

Loeb’s shipping clerk, Shaw, whose 
duty it was to make up the cases which | 
were sent out to prospective customers, 
and who was entirely familiar with the 
ties known as “870” and “562,” testified 
that the reference in the circular to a 
interlining owas to a) 





ties (870 and 562) had such linings, and | 
were machime-made with a tape sown 





they were rigid and did not stretch. 
The circular produced as a contempo- | 


| raneous record to show the sale of antici- | 


pating neckties is thus found to be in 
flat contradiction of the witness who pro- 
duced it. Isoeb is shown to have been 
threatened with suit for infringement, | 
and has been using the plaintiff’s con- 
struction fox some time. He thus had 
a strong personal interest in the outcome 
of the suit. 3 
Loeb’s testimony was susceptible of 
corroboratiom or contradiction not only 
by those engaged with him in the busi- 
ness of manufacturing and selling neck- 
ties but also by those to whom he says | 
he gave or sold these ties. Testimony | 
in corroboration and in contradiction of | 
Loeb is voluaminowts—too voluminous to | 
be analyzed in detail here. Sme of the | 
considerations which have seemed perti- | 
nent.in weigshing this testimony may be 
stated. : 
There is mo doubt that at some time 
prior to October, 1921, Loeb was using 
a straight-euat woven haircloth lining for 
which he justly claimed the merit of 
unwrinkableness. Nor is there any 


Europe, in November, 1919, all-silk ties | 
of five or more folds were manufactured | 
These all- | 
silk ties, being cut on the bias, and the | 


of a lining, did have longitudinal resil- | 
iency, or capacity to stretch and return. 


Form of Construction 


Explains Confusion 


Neither form of construction antici- | 
pates the patent in suit, but each goes | 
far to explain the confusion which arises 
upon this record. There is much testi- 
mony to the effect that Loeb showed to 





Europe a tie which would stretch and 
return to its normal condition, and that | 
some of these ties were sold to the stores | 
these ties stzretched because they had bias- | 
and in some instances they 
have described the linings as made of 
a woven fabric similar to haircloth. None | 
is able to produce any of the ties in | 
question, or any records which disclose 
their construction. 

Confusion in the minds of these wit- 
nesses may very well have arisen from ; 


and ties having straight-cut haircloth | 
has been shown, as pointed out, that 
Loeb himself fell into error because of 
this confusion and erroneously claimed 
that his styles 870 and 562 had bias-cut 
linings of haircloth, although it clearly , 
appears that the linings were cut 
straight. : 

The ease with which such confusion 
arises in the minds of witnesses is also 
shown by the fact that Mrs. Walton 
was undoubtedly mistaken in testifying | 
that the ties 870 and 562 did not have | 
haircloth linings. Taking the testimony | 
of those witnesses who had the best | 
opportunity to observe and become famil- 
iar with the actual construction of Loeb’s 
ties, I think the weight of the testimony | 
is clearly to the effect that while he 
did make and sell all-silk ties which 
were resilient, and ties with haircloth | 
linngs cut straight which were non- 
wrinkable, he did not make or sell, prior 
to the summer of 1922, any tie having | 
a woven fabric lining cut on the bias. | 

Iam not unmindful of the fact that 
Mrs. Daltom’s testimony and. the testi- 
mony of one of the other women in the | 
factory is to the contrary. 


Says Ties From Paris 
Had No Linings 


Shaw, who was employed by Loeb as 
billing and shipping clerk from June, 
1920, to February, 1924, and who Mrs, 
Dalton said was ina position to see prac- 
tically all the ties that were shipped 
out, testified that he saw the ties Loeb 
brought back from Europe; that they 
were all-silk ties folded over many times | 
and had no linings; that Loeb used no 
bias-cut linings in 1920 or 1921 but dur- 
ing this period used some straight-cut | 
haircloth limings with tapes, and some 
five-fold silk ties with a short lining 
cut straight. 

Lewis, who was employed as a cutter 
by Loeb from August, 1921, until 1924, | 
testified that when his employment com- | 
menced Loeb was using flannel and hair- 
cloth linings, which were always cut 
straight. EHe explained the method of ; 











cutting linimgs in diagonal blocks so that | p 


the ends o£ the linings would have a | 
diagonal cut. To an unobservant wit- 
ness this £orm of construction might 
present the appearance of bias-cut mate- 
rial although it was’ actually cut 
straight. 

Lewis further testified that Loeb pur- 
chased frorm Delano, in Boston, about 
August, 1922, some ties having woven 
woolen linings cut on the bias. Delano 
( were sold to! 
Loeb in June, 1922, and it is significant 
that although Lewis testified that Loeb 
brought hirm a Delano tie containing a 
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A DMIRALTY: Jurisdiction: Place of Filing Libel—Where a libef was filed 

in admiralty alleging that libellant’s intestate was drowned within the 
admiralty jurisdiction of the court and that the drowning was caused by the 
negligence of employes of respondent while such intestate was employed on 
one of respondent’s barges and respondent appeared specially and set up that 
it was incorporated and maintained its principal office outside of the jurisdic- 
tion of the court and moved to dismiss the libel, held: Order overrulng motion 


to dismiss entered.—McDaniel v. Baker Sand & Gravel Co., Inc. 


(District 


Court, Southern District of Alabama).—Yearly Index Page 318, Col, 7 (Vol- 


ume III). 


DMIRALTY: Jurisdiction: Torts: Place of Bringing Suit: Effect of Jones 
Act.—A libel may be filed on the admiralty side of the court at the place 

it would be filed if the Jones Act had not been passed and the mere fact that 
the Jones Act has the effect to enlarge, on the trial in admiralty, the right of 
the libellant does not in any way control or dominate the place where the libel 


is filed—McDaniel v. Baker Sand & Gravel Co., Inc., 


(District Court, South- 


ern District of Alabama).—Yearly Index Page 318, Col. -7 (Volume III). 


DATENTS: Patentability: Substitution of Material to Be Used in Specific 

Way Held Patentable.—Where references do not disclose a bird cage struc- 
ture formed from cellulose ester and examiner holds that the applicant’s im- 
provement is a mere substitution of material and that the claims were unpat- 
entable; examiner reversed because the claims embrace more than a mere sub- 
stitution of material since they require that cellulose ester be used in such a 


manner as to present a unitary bird cage. 


Patent 1662687 to Tullis. (Board 


of Appeals, Patent Office)—Yearly Index Page 288, Col. 7 (Volume III). 


Patents 


PATENTS: 











bias-cut woolen lining and asked him 
to experiment with it and get up a ma- 
chine tie on that idea, ‘Loeb, although 
recalled to the stand, did not deny this 
incident. The Delano tie was the plain- 
tiff’s form of construction, and if this 


construction was known to Loeb in 1920 | 
it is quite inconceivable that he should | 
have attempted in the summer of 1922 | 


to copy the plaintiff’s construction. 


Holds Loeb Did Not 
Anticipate Invention 


The witness) Hawes, was an equal 
partner with Loeb in both the factory 
and a retail store which purchased 95 


per cent of its neckwear from S. S. Loeb |! 


& Co. This partnership relation contin- 
ued up to March, 1922. Hawes testi- 
fied that he knew nothing of any bias- 
cut lined tie prior to that date; that 
he recalls when Loeb came back from 


Europe in November, 1919, but that Loeb | hs shat 
did not call his attention to any tie with | for the Sixth Circuit. 


a bias-cut lining, which he had brought 
back with him from Europe. 


Furthermore, that neither Loeb nor 
the retail store which he managed ever 
sold or featured any ties with bias-cut 
linings while he was with them. These 
three witnesses had no conceivable inter- 
est in testifying favorably to the plain- 
tiff. If they were interested at all, their 
interests lay with the defendant. 


Many of the witnesses who attempted 
to corroborate Loeb were obviously in- 
terested in supporting the defense. As 
to all of these corroborating witnesses it 
is sufficient to adopt the comment made 


upon similar testimony in Deering v. | 


Winona Harvester Works, 155 U. S. 286, 
301: 

“Granting the witnesses to be of the 
highest character, and never so con- 
scientious in their desire to tell only the 
truth, the possibility of their being mis- 
taken as to the exact device used, which, 


though bearing a general resemblance to 
the one patented, may differ from it in ! 


the very particular which makes it pat- 
entable, are such as to render oral testi- 
mony peculiarly untrustworthy; particu- 
larly so if the testimony be taken after 
the lapse of years from the time the al- 
leged anticipating device was used. If 
there be added to this a personal bias, 
or an incentive to color the testimony 
in the interest of the party calling the 
witness, to say nothing of downright 
perjury, its value is, of course, still more 
seriously impaired.” 

Upon this record the possibility of 
error is abundantly shown. Indeed, the 
probabilities are all in favor of the plain- 
tiff’s version. Insufficiency of proof is 
more strikingly apparent than in the 
Barbed Wire Patent Case, 143 U. S. 
275, 285, and I am constrained to hold 


| that Loeb did not anticipate Langsdorf’s 


invention. 

To my mind conviction is unavoidable 
that Judge Denison was right when he 
said in his dissenting opinion in the 
Forchheimer case: 

“It stands without dispute, as I under- 
stand the record, that no one had ever 
before put into a necktie, a lining which 
did give body and strength and which, 
while permitting stretchability, confined 
that stretchability to the limits of resili- 
ency, and was so constructed that the 
necktie as a whole, would not in vague 
theory, but in daily practice, stretch a 
substantial distance, three or four inches, 
and then immediately, in all its length 
not held, return to its original length, 











| cisely in point. 


Infringement: Show-Case Refrigerators—Claim 1 of patent 

1225, 682 and claims 10, 12, and 13 of patent 1447773 both granted to 
Schulde for show-case refrigerators were held to be invalid in view of the 
prior art. Harry L. Hussman Refrigerator and Supply Co. v. Warren et al.— 
(District Court, Northern District of Georgia, Atlanta Division, 1928).— 
Yearly Index Page 318, Col. 1 (Volume III). 







—— 


and thus retake its original smoothness 
and form. According to the testimony 
and according to the sample exhibits, 
ties made according to the patent give 
satisfactory performance in these re- 
spects, while in others, older or later, 
these qualities and capacities dwindle 
down to relative insignificance.” 

This was a contribution of extraor- 
dinary value to the art, and the merit 
of invention should not be denied be- 
cause the construction disclosed em- 
bodies “mechanical means of winning 
simplicity.” (Kurtz v. Belle, 280 Fed. 
277, 282 (C. C. A. 2d).) 


Three Claims Are Held 
To Be Valid and Infringed 


In concluding that the patent is valid, 
I am not unmindful of the great respect 
and deference which is due to the de- 
cision of the Circuit Court of Appeals 
I should unhesi- 
tatingly follow that decision under well 
known rules of comity. 

These rules were stated in Mast. Foos 
& Co. v. Stover Mfg. Co., 177 U. S. 485, 
where, however, the court was careful 
to emphasize the primary judicial duty 
to dispose of cases according to the 
law and the facts, and in so doing, to 
follow one’s own convictions if they be 
free from doubt after giving to judg- 


are not controlling, that respectful and 
deferential consideration which comity 
demands. In this case I am unable to 
escape conviction that under the deci- 
sions in Kurtz v. Belle, 280 Fed. 277 


(C. C. A. 2d), and Van Heusen v. Earl | 
& Wilson, 300 Fed. 922 (S. D. N. Y.), | 


the patent in suit must be sustained. 
Judge Denison relied upon the correct- 


ness of these decisions in dissenting from |! 
| the decision of his court in the Forch- 


heimer case, and considered them pre- 
1 , I am unable to dis- 
tinguish them, They are authoritative 
in this court and I am constrained to 
follow them. 


Question Yemains as to the validity 
of the individual claims. Judge Westen- 
haver held Claims 1, 2, 3 and 4 valid. 
Judge Denison, in his dissenting opinion, 
expresses no opinion on the question as 
to whether the claims should have been 
treated somewhat differently than they 
were by Judge Westenhaver, 

Reading the claims in the light of the 
specifications, and giving to the words 
used the meaning which they have been 
given in the patentee’s description of 
his invention, the term “resilient” must 
be understood in the sense of the speci- 
fications, not as including every ma- 
terial which is even to the slightest 
degree resilient, because all fabrics 
whether bias-cut or straight-cut are re- 
silient in this sense. The term obviously 
means that limited and relative resiliency 
which is described and disclosed in the 
specifications, 

So construed, I think there can be no 
doubt. as to the validity of Claims : 
and 4, all of which speak of a woven 
fabric resilient lining. Claim 3 is not 
thus limited. It reads: “A necktie pro- 
vided with a lining attached thereto and 
consisting of woven fabric cut on the 
bias.” This claim seems to me too 
broad to be sustained by the disclosure. 

Result. is that Claims 1, 2 and 4 are 
held valid and infringed; Claim 3, in- 
valid. : 

Enter decree accordingly, 

February 21, 1928. 





Patent Suits Filed 


(Statement of Patent Office of notices under 
sec. 4921, R. S., as amended Feb, 18, 1922.) 





1008719, 0. Kampfe, Safety razor, D. C., 
S. D. N. Y., Doc, 1 37-248, American Safety 
Razor Corp. v. Curvfit Products Co., Inc. 
Complaint dismissec, March 13, 1928, 

1018502, Just*& Hanaman, Manufacture 
of incandescent electric lamps, D. C., W. 
D. N. Y., Doc. 1243-G, General Electric 
Ca. Vv. 


ca. wv _M. Kaplan. Interlocutory decree, 
sustaining patent, March 9, 1928, 


1046736, B. A, 


Doc. E 4087, B. J. 
Mfg. Co., et al. 


Dismissed by stipulation, 
Feb. 25, 1928, 


1088476, W. E. Stiles, Operating table, 

. C., S. D. lowa (Davenport), Doc. E 
4088, M. H. Palmer v. Williams Mfg. Co., 
et al. Dismissed by stipulation, Feb. 25, 
1928. 

1128144, 1128145, 1128252. (See Re. 12,- 
725.) 


1171061, E. T. Morriss, Perambulator or 
mail cart, filed March 10, 1928, D.C. S. D. 
N. Y., Doc. E 44-296, Marmet, Ltd. v. F. A. 


Whitney Carriage Co., et al, 


1212677, Prince & Prince Combined bras- 
i S. DW. ¥., Dee. 
E 43-274, The H. W. Gossard Co, v. Poir- 
of 


siere and girdle, D. C., 


ette Corsets, Inc. Consent and order 
discontinuance, March 9, 1928, 


Meservey’s Industries, Inc., et al. 
Consent decree, Feb. 27, 1928. Same, D. C., 
8S. D. N. Y., Doc. E 37-224, General Electric 


‘ Clayton, Operating table 
or chair, D. C. S. D. Iowa (Davenport), 
Palmer v. Williams 


oe SS SS LD 


1269134, M. J. Trumble, Crude petroleum 


and natural gas separator, filed March 5, 
1928, D.C, S. D. Calif. (Los Angeles), Doc. 
B N-52-J, F. M. Townsend, et al (Trumble 
Gas Trap Co.) v. Union Bank & Pipe Co. 

1391750, R. Cy Montgomery, Straw hat 
D. C, 8D. N. ¥., Doc, B 42-274, Knox 
Hat Co., Inc., v. Saks & Co, Inc. Consent 
— order of discontinuance, March 10, 

1436394, P. EE. Hawkinson, Process re- 
pairing pneumatie tires and an improved 
patch, D, Cc, S&S D. N. Y., Doc. E 34-323, 
The Kehawke Mfg. Co. v. The Eastern 
Tire & Rubber Co., Inc. Interlocutory de- 
cree holding patent valid and infringed, 
March 13, 1928, 

1464162, (See 1651081.) 

E 1526091, P. H. Robbins, Corset, D. C., 
S. D.N. Y., Doc. E 36-3154, Poirette Cor- 
sets Tne, v. The H. W. Gossard Co. Patent 
Sustained, March 9, 1928, 

1530200, Richardson & Coggeshall, Sys- 
tem of wiring conduits for building con- 
struction, appeal filed March 1, 1928, C. C. 
A., 2d Cir, Doc. 9980, The Fibre Conduit 
Co. v. The Bankameric Corp., et al. 

1553993, W. R. Delaney, Millinery box, 
D. C, 8 D. N. ¥.. Doc. E 34-335, G. H. 
Brick, et al (Brick & Ballerstein) v. S. 
Rappaport. Interlocutory decree, sustain- 
ing patent, March 9, 1928, 

1561836, N. Q. Donnelly, Apron, filed 
March 8, 1928, D. C., Md, Doc. E 1365, 
Donnelly Garment Co, v. 0. G. Taylor, et 
al (Taylor & French). Doc. E 1366, Don- 
nelly Garment Co. v. A. S. Katzenberg, et 
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Suit to Recover Dama 


Shipping 


ges Under Jones Act 


Within Court Jurisdiction as Admiralty Case 





Ruling Holds Restrictions as to Residence Apply Only in 
Litigction Under Common Law, 





AMANDA McCDANIEL, ADMINISTRATOR, 
LIBELLANT, V. BAKER SAND & GRAVEL 
CoMPANY, INC., A CORPORATION. IN 
ADMIRALTY. DustTRICT COURT FOR THE 
SOUTHERN DIVISION OF THE SOUTHERN 
DISTRICT OF ALABAMA. 


The libel herein was filed in admiralty, 
alleging that the libellant’s intestate 
was drowned within the admiralty juris- 
diction of the court and that the drown- 
ing was caused by the negligence of 
employes of the respondent while such 
intestate was employed on one of re- 
spondent’s barges. 

The respondent appeared specially and 
set up that it was incorporated and main- 
tained its principal office outside of 
the jurisdiction of the court, and moved 
to dismiss the libel. It was held that an 
order should be entered overruling the 
motion to dismiss. . 

Alex C. Birch and J. E. Meredith, of 
Mobile, Alabama, for libellant. Lyons, 
Chamberlain & Courtney and Pillans, 
Colwely & Gresham, all of Mobile, Ala- 
bama, for respondent. 

The full text of the opinion by Judge 
Ervin follows: 

This was a libel filed on the admiralty 
side of the court, and alleged that libel- 
lant’s intestate was drowned in Mobile 
River, within the admiralty jurisdiction 
of the court; that the drowning was 
caused by the negligence of the employes 
of the Baker Sand & Gravel Company, 
while such interstate was employed by 


the said company on one of its barges; 
| that said company maintains a place of 
| business within Mobile from which its 


operations in this port are conducted. 


Suit Claims Benefits 
Under Jones Act 


In the body of the libel it claims the 
benefit of the provisions of the Jones Act. 

The Baker Sand & Gravel Company 
appeared specially and set up that it was 
incorporated in Tuscaloosa County, Ala- 
bama, and that it maintains its principal 
office there and outside of the jurisdic- 
tion of this court, and moves to dismiss 
the libel. 

I am cited to the following cases as 
holding that, when an action is com- 
menced by a seaman under the Jones 
Act it can only be brought against a 
corporation either where it was incor- 
porated or where it has its principal 
office. Clafson vs. Waterman S. S. Co., 
281 Fed. 194; Cacens vs. Emergency 
Fleet Corporation, 299 Fed. 968; Willard 
vs. Emergency Corporation, 1 Fed. (2nd) 
570; Panama R. R. Co. vs. Johnson, 264 
U. S. 375. 

: Congress undouttedly had in mind in- 
juries to seamen on the high seas, and 
failed to appreciate the large mumber 


| of cases where large corporations main- 
; tain agencies at many ports and con- 
| duct a business there which gives rise 


ju | to many injuries to seamen, but are in- 
ments of other courts whose decisions | 


corporated elsewhere and maintain their 
in a place other than 
where the injury occurs; hence, the in- 
jured seaman must go with his wit- 


| ness a long way to sue and try his case. 


In protecting corporations against a 
multiplicity of suits at many places, they 
have worked a hardship upon the in- 
jured seaman; but the remedy lies with 


; Congress, as the courts can not change 


the statute as written. 


Only in Comumon Law Cases 


| Jurisdiction Denied 


An examination of those cases will 


| show that each of them was brought 


on the common law side of the court 


[ Here 
the action was not so brought, and the 


: question arises whether the same pro- 


al. Doc. E 1367, Donnelly Garment Co. vy. 
M. Zallis. 

1566047, M. B. Solomon, Tray structure, 
D.C. 8. D. N# ¥., Doc. E 36-176, American 
Tray Co, Inc., v. New York Tray Co. 
Consent decree, sustaining patent, March 
6, 1928, 

1617094, C. Atherton, Remote control 
valve, D. C., S. D. Calif. (Los Angeles), 
Doc. E M-61-J, Hy-Lo Unit & Metal Prod- 
ucts Co. v. Pasadena Heating Co., et al. 
Suit dismissed with prejudice, Feb. 9, 1928, 

1619765, G. B. Ridley, Desiccator, filed 
Feb. 21, 1928, D. C., S. D. Calif. (Los An- 
geles), Doc. E N-43-J, E. B. Ward v. G.I. 
Bauer. 

1641840, R. C. Eenyart, Fluid meter, filed 
Feb. 20, 1928, D. C., Ind. (Indianapolis), 
Doc. 1132, The P. H. & F. M. Roots Co. 
v. The Connersville Blower Co. 

1645940, R. A. Tariel, Spare tire advertis- 
ing sign, filled Feb. 28, 1928, D. C., N. D. 
Calif. (Sacramento), Doc. E 260, R. A. 
Tariel v. C. D. Duffus. 

1651081, D. MM. Bardon, Choker hook, 
1464162, O. A. Wirkkala, Same, Re. 16413, 
J. D. McIntosh, Wire rope connectiing 
means, filed Feb. 13, 1928, D. C., Oreg. 
(Portland), Doe. E 8952, D. M. Bardon, et 
al v. W. A. Pittenger Co. 

1653841, H. W. Carlough, Hair waving 
pad, filed Feb. 29, 1928, D.C. R. I. €Provi- 
dence), Doc. 291, Keen Waving Co., Inc., 
v. J. Sarubi Co. 

Re. 12725, Imwood & Lavenberg, Box, 
1128144, Same, Combined carriage and for- 
mer for wire-bound box machine, 1128145, 
Same, Means for making box blanks, 
1128252, Same, Method of making boxes, 
Cc. C. A. 7th Cir., Doc. 3650, Wirebounds 
Patents Co., et al, v. H. R. Gibbons Box 


Co. Decree affirmed in part, reversed in 
part, Feb. 6, 1928. 

Re. 14419, J. EF. Mackay, Brooder, filed 
Feb, 20, 1928, D. C., W. D. Mich. (S. Div.), 
Doc. 2129, The Buckeye Incubator Co. v. 
Kalamazoo Stove Co. 

Re, 16413. (See 1651081.) 

T. M. 8536, T. M. 85150, T. M. 111893, 


Lambert & Co., Chemical or medical prep- 
arations, T. M. 41413, Lambert Medicinal 
preparation, T. M. 38511, 'T. M. 57563, Same, 
Soap, T. M. 55690, Same, Tooth powder, 
T. M. 73334, Same, Talcum powder, TT. M. 


168134, Same, Medicated tablet, T. M. 
203366, Same, Cold cream, T. M. 221121, 
Same, Bath Salts, T. M. 118052, Same, 


Tooth paste, D. C., S. D. Tex. (Houston), 
Doc. E 318, Iuambert Pharmacal Co. vy, 
Listerated Co., et al, 

T. M. 88611, T. M. 41418, T. BM. 
(See T. M. 8536.) 

T. M. 58937, T. M. 53938, 
Mayr, Disinfectant and antiseptic, T. M, 
128764, T. M. 137640, Lehn & Fink, Inc, 
Same, T. M. 135729, Same, Soap and shav- 
ing cream, T. M. 225545, Lysol, Inc., Same, 
T. M. 224821, Same, Disinfectant and anti- 
septic, filed May 27, 1927, D. C., S. D. Tex. 
(Galveston), Doc. E 176, Lysol, Ine., v, 
Ss. H. Stanton (Island City Drug Store). 
Final decree, Feb. 13, 1928. Doe. E 177, 
Lysol, Inc., v. R. Millasich (Sea Wall Drug 
Store.) Decree as above, 

T. M. 58938. (See T. M. 53937.) 

T. M. 55690, T. M. 57563, T. M. 73334, T. 
M. 85150, T. M. 111893, T. M. 118052. (See 
T. M. 8536.) 

T. M. 128764, T. M. 185729, T. M. 137640. 


45682, 
Schulke & 


(See T. M. 53937.) 

T. M. 168134, VT. M. 203366, T. Mi. 221121. 
(See T. M. 8536.) 

T. M. 224821, T. M. 226545. (See T. M 
93937.) 











| “ 


visions of the Jones Act control when 
the action is brought on the admiralty 
side of the court, because the benefits 
of the Jones Act are claimed in the 
libel, 

In other words, does the fact that 
a libellant claims in his libel the benefits 
of the Jones Act require him to file his 
libel where a suit under the said act is 
required to be filed? 7 

It is conceded that a libel may be 
filed under the ordinary procedure in 
admiralty on the same facts in this court, 
but it is insisted that if the benefits of 
the Jones Act are claimed it can not be 
filed here. 

The act is found in sec. 20 of the 
Act of March 4, 1915, 41 Stat. 1007, 
and reads as follows: 

“Sec, 20. That any seaman who shall 
suffer personal injury in the course of 
his employment may, at his election, 
maintain an action for damages at law, 
with the right of trial by jury, and 
in such action all statutes of the United 
States modifying or extending the com- 
mon-law right or remedy in cases of per- 


‘sonal injury to railway employes shall 


apply; and in case of the death of any 
seaman as a result of any such per- 
sonal injury the personal representativé 
of such seaman may maintain an action 
for damages at law with the right of 
trial by jury, and in such action all 
statutes of the United States conferring 
or regulating the right of action for 
death in the — of railway employes 
shall be applicable. 

“Jurisdiction in such actions shall be 
under the court of the district in which 
the defendant employe resides or in 
which his principal office is located.” 

It will be observed that only suits on 
the common law side where a jury_is 
demanded are specifically mentioned. No 
where is a libel in admiralty mentioned 
or referred to. 


Court Asserts Right 
To Try Admiralty Case 


Because of this fact it was urged in 
Panama R. R. Company v. Johnson, 264 
U. S. 375, that the act was unconstitu- 
tional. The court, however, held the 
act good, but also held that it did not 
in fact give to seamen the right to claim 
the benefits of the act in a libel on the 
admiralty side of the court. In fact 
the court felt constrained to so hold in 
order to sustain the act. 

It has been many times held that the 
Constitution conferred all admiralty juris- 
diction on the Federal Courts. Louisville 


| R. R. Co. v. Letson, 48 U. S. 553; T. 


Smith & Son, Inc. v. Fanny Robinson 
Taylor, . S. ——, February 20, 
1928 (The United States Daily, Yearly 
Index Page 3589, Vol. II); Farrell v. 
Waterman S. S. Co., 291 Fed. 604. 

If we concede a libel may be filed on. 
the admiralty side of the court at the 
place it would be filed if the Jones Act 
had not been passed, then it seems to 
me the mere fact that the Jones Act 
has the effect to enlarge, on the trial 
in admiralty,-the right of libellant, does 
not in any way control or dominate the 
place where the libel is filed. 

The libel is not filed under the Jones 
Act, it is filed under the general ad- 
miralty practice. That does not in terms 
or of necessity control the place of filing 
a libel. Its only effect is to enlarge, on 
the trial, the rights of the libellant. 

In Panama R. R. Co. v. Johnson, it is 
said on page 388: 

“Rightly understood, the statute neither 
withdraws injuries to seamen from the 
reach and operation of the maritime law, 
nor enables the seamen to do so. On 
the contrary, it brings into that law new 
rules drawn from another system and 
extends to injured seamen a right to in- 
voke, at their election, either the relief 
accorded by the old rules or that pro- 
vided by the new rules. 

“The election is between alternatives 
accorded by the maritime law as modified, 
and not between that law and some non- 
maritime system.” 

Again on page 391: 

_ “In this view the statute leaves the 
injured seaman free under the general 
law—Sec. 24 (par. 8) and 256 (par. 3) 
of the Judicial Code—to assert his right 
of action under the new rules on the 
admiralty side of the court. 

“On that side the issues will be tried 
by the court, but if he sues on the com- 
mon-law side there will be a right of 
trial by jury. So construed, the statute 
does not encroach on the admiralty juris- 
diction intended by the Constitution, but 
permits that jurisdiction to be invoked 
and exercised as it has been from the 
beginning.” 

An order will therefore be en 
overruling the motion. sateneay s 

March 10, 1928, 











Pe ee ee ee 


¢ 
¢ s 
¢ 


For Your Convenience 


Subscription 
Blank 


Date ssc 


To THE Unirtep States Datty, 
22d and M Streets N. W., 
Washington, D. C. 


1 

| 

| 

| 

| 

| 

| 

I 

| 

| 

I 

l 

I For the enclosed remittance 
| of $10 please enter my sub- 
| scription to The United States 
Daily for one year. 

| 

I 

| 

| 

| 

| 

| 

I 

' 

| 

l 

I 

I 

I 


Name 


wre eens Poet ereeeeeeesesessesee 


Position .... 


Serene eres esos seers eee 


Firm or 
Organization ..ecccccccsccccccccccca 


Type of 
Business s.ccvees 


Coeeeeeeeecesseeeee 


Street 
Address 


City and 
State occcccccece 


Pe eee w reser erereses 


cee ee ee ce es ee ap me ce ce ee es ee es ee ee ee oe 


\ (No extra charge for postage , 
1 Sf 


So cee ms a cas ope ens ss ‘sam es co ge 9 of! 


. anywhere in the world) 
~ 71 











= 


+ 


= 


= 





AuTHorizep STATEMENTS ONLY ARE Presenrep Herein, Berna 


PUBLISHED 


Witnout COMMENT BY 





Tue Uniten States DAILY 





Bills and Resolutions 
Introduced in Congress 


Following 


is _a list of public bills and_ resolutions 


introduced in the 


House of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 
of the measure, the member introducing it, 


committee to which it 


Title 5—Executive Depart- 
ments and Government Of: 


ficers and Employes 

H. R. 12679. Mr. Cochran, Mo., to pro- 
hibit the recovery of any indebtedness to 
the United States from either the prin-. 
cipal or the interest due and payable to 
any depositor from the military or naval 
service whose savings were entrusted to 
the Government under provisions of exist- 
ing law; Executive Departments. 

Hi. R. 12696. Mr. Woodrum, Ya., to in- 
crease the compensation for certain civil- 
ian employes of the Government of. the 
United tates and the District of Columbia, 
and to amend the salary rates contained in 
the classification act of 1923 as amended; 
Civil Service. 

S. 8914. Mr. Shipstead, to prevent the use 
of Federal official patronage in elections 
and prohibit Federal officeholders from mis- 
use of positions of public trust for private 
and partisan ends; Privileges and Elections. 


Title 7—Agriculture 
H. R. 12687. Mr. Haugen, Iowa, to estab- 


lish a Federal farm board to aid in the j 


orderly marketing and in the control and 
disposition of the surplus of agricultural 
commodities in interstate and foreign com- 
merce; Agriculture. 

H. R. 12691. Mr. Oldfield, Ark., to pro- 
vide for the further development of agri- 
culture, home economics, and industry; 
Education. 


Title 10—Army 
* H. R. 12674, Mr. Clancy, Mich., authoriz- 
ing the President of the United States to 
present in the name of Congress a con- 
sressional medal of honor to Capt. Ed- 
ward V. Rickenbacker; Military Affairs. 

H. R. 12675. Mr. McLeod, Mich., author- 
izing the President of the United States to 
present in the name of Congress a con- 
gressional medal of honor to Capt. Ed- 
ward V. Rickenbacker; Military Affairs. 

H. R. 12686. Mr. Hawley, Ore., author- 
izing the Secretary of War to accept from 
Sedgwick Post, No. 10, Grand Army of the 
Republic, a tract of land designated as 
soldiers’ lot in the City View Cemetery, 
Salem, Oreg.; Military Affairs. 

H. R. 12688. Mr. James, Mich., to author- 


ize appropriations for construction at mili- | 


tary posts, and for other purposes; Mili- 
tary Affairs. 

H. R. 12689. Mr. Jarpes, Mich., authoriz- 
ing the sale of surplus War Department 
real property at Jeffersonville, Ind.; Mili- 
tary Affairs. 


Title 15—Commerce and Trade 

H. R. 12688. Mr. Crail, Calif., to regulate 
the shipment in interstate commerce of 
pistols, revolvers, rifles, and machine guns, 
and ammunition which may be used there- 
in; Interstate and Foreign Commerce. 

H. R. 12693. Mr. Reed, N. Y., to define 
fruit jams, preserves, jellies, and other 
products, to provide standards therefor, 
and to require the labeling thereof, and 
to regulate traffic therein, and for other 
purposes; Agriculture. 

S. 3901. Mr. Capper, to suppress fraudu- 
lent practices in the promotion or sale of 
stocks, bonds, and other securities sold or 
offered for sale within the District of 
Columbia; to register persons. selling 
stocks, bonds, or other securities, and to 
provide punishment for the fraudulent or 





1926.” The namber 
the title and 
was referred are given 
unauthorized sale of the same; District of 
Columbia. 


Title 20—Education 


S. 3902. Mr. Capner, to provide books and 
educational supplies free of charge to 
pupils of the public schools of the Dis- 
trict of Columbia; District of Columbia, 


Title 21—Foods and Drugs 

H. R. 12690, Mr. Miller, Wash., to amend 
the narcotic drug impoft and export act 
of May 26, 1922, and for other purposes; 
Ways and Means. 


Title 24—Hospitals, 


and Cemeteries 

S. 3903. Mr. Capper, to provide for the 
reinterment of bodies now interred in the 
grounds of St. Francis De Sales Church in 
ee of Columbia; District of Co- 
umbia, 


Title 28—Judicial Code and 


Judiciary 

H. R. 12682. Mr. Celler, N. Y., to amend 
section 283 of the Judicial Code, same be- 
ing section 420, title 28, of the Code of 
Laws of the United States of America, in 
force December 6, 1926; Judiciary, 

H. R. 12685. Mr. Fulmer, S. C., to amend 


Asylums 


; an act entitled “An act to divide the east- 


ern district of South Carolina into four 
divisions and the western district into five 
divisions” by adding a new division to the 
eastern district and providing for terms of 
said court to be held at Orangeburg, S. C.; 


| Judiciary. 


H. R. 12697. Mr. Zihlman, Md., to amend 
the Code of Laws of the District of Co- 


lumbia relating to interest and usury;” 
District of Columbia. 
Title 34—Navy 

Hi. R. 12694. Mrs. Rogers, Mass., author- 


| izing the Secretary of the Navy to provide 


an escort for the bodies of deceased offi- 
cers, enlisted men, and nurses; Naval Af- 
fairs. 


Title 35—Patents. 

H. R. 12695. Mr. Vestal, Ind., to authorize 
the licensing of patents owned by the 
United States; Patents. 
ys « . . ~ . . 
ritle 36—Patriotic Societies 

and Observances 

H. R. 12680. Mr. Bushong, Pa., authoriz- 
ing an appropriation of $2,500 for the 
erection of a tablet or marker at Weiser 


Park, Pa., to commemorate the services of 


Conrad Weiser; Library. . 

H. R. 12684. Mr. Fulmer, S. 
izing an appropriation of $2,000 for the 
erection of a tablet or marker, near Lees- 
ville, S. C., to commemorate the burial 
place of Capt. James Butler, sr., James 
Butler, jr.. and the 20 American soldiers 
killed and massacred in the Battle of 
Clouds Creek in 1781; Library. 


| Title 43—Public Lands 


S. 3913. Mr. Shipstead, to promote the 
better protection and highest public use of 
lands of the United States and the adjacent 
lands and waters in. northern Minnesota, 
etc.; Agriculture and Forestry, 

Title 49—Transportation 
H. R. 12692. Mr. Perry, Va., to amend 


the interstate commerce act, as amended; 
Interstate and Foreign Commerce. 





| 
| 
Tithe 2—The Congress 


H. R. 11725. For the apportionment of 
Representatives in Congress. Reported to 
House April 4. 


Title 5—Executive Depart- 
ments and Government Of: 


ficers and Employes 

H. R. 7908. Granting leave to veterans of 
the Spanish-American War to attend the 
annual convention at Havana in 1928. 
Passed House Feb. 20. Reported to Senate 
April 4. 
Title 7—Agriculture 

H. R. 405. For horticultural experiment 
and demonstration work in the Southern 
Great Plains area. Passed House March 
14. Reported to Senate April 4. 





| 
| 
| 
| 


! Changes in Status of Bills 





the naval service to make good time lost 
in excess of one day. Reported to House 
April 4. 

S. 2019. To amend an act entitled “An 
act to authorize the Secretary of Commerce 
to dispose of certain lighthouse reserva- 
tions, and to increase the efficiency of the 
Lighthouse Service, and for other purposes,” 
approved May 22, 1926. Reported to Senate 
April 5. 

H. R. 11621. Authorizing the Secretary 
of the Navy to advance funds to the naval 
personnel under certain conditions. Re- 
ported to House April 4. 


Title 33—Navigation and Navi- 
gable Waters 


S. 3571. For a bridge across the Emery 


| River at Suddath’s Ferry, Tenn. Reported 


Title 15—Commerce and Trade | 


H. R. 43. To amend the act to standard- 
ize lime barrels. Reported to House Aprli 
4 


7 H. R. 8907. To fix standards for hamp- 


ers, round stave baskets and splint bas- | 


kets for fruits and vegetables. Reported 


to House April 4. 


Title 28—Judicial Code and. 


Judiciary 
S. 2804. To amend section 812 of an act 
entitled “An act to establish a Code of Law 
for the District of Columbia,’ as amended. 
Reported to Senate April 5. 


Title 31—Money and Finance 

H. J. Res. 243. For the coinage of a 
medal commemorative of the achievement 
of Thomas A, Edison. Reported to House 
April 4. 

S. 2699. For relief of the land-grant rail- 
road operated between East Portland, Ore., 
and Roseville, Calif. Reported to Senate 
April 4. 


Title 16—Conservation 

S. 721. An act to establish a fish-hatch- 
ing and fish-cultural station in the State 
of New Mexico. Reported to House April 5. 

H. R. 11022. An act to extend medical 
and hospital relief to retired officers and 
enlisted men of the United States Coast 
Guard. Passed House March 20. Reported to 
Senate April 5. 

S. 1964. To establish a fish-cultural sta- 
tion in the State of Montana as an auxiliary 
to the Bozeman, Mont., fisheries station. 
Reported to Senate April 5. . 

S. 745. An act to authorize the establish- 
ment of a fisheries experiment station on 
the coast of Washington. Reported to Sen- 
ato April 5. 

_ S. 1261. An act to establish a fish-hatch- 
ing and fish-cultural station in the State 
of Idaho. Reported to Senate April 5. 

S. 3437. An act to provide for the con- 
servation of fish, and for other purposes. 
Reported to Senate April 5, 


Title 34—Navy 


H. R. 5644. To enable an enlisted man in 
ieeiailiiaiariciitibiislaetilidarivsieaionnipaieenseninine senate 


President Approves 
Bills and Resolutions 


Signs Measure Extending War 
Finance Corporation Act 








President Coolidge has approved the 
following bills and resolutions: 

H. R. 9860. An act to amend the act of 
April 25, 1922, as amended, entitled “An 
act authorizing extensions of time for the 
payment of purchase money due under cer- 


tain homestead entries and Government-land | 


purchases within the former Cheyenne 
River and Standing Rock Indian Reserva- 
tions, North Dakota and South Dakota.” 

H. R. 12245. An act to amend the War 
Finance Corporation Act, approved April 
5, 1918, as amendéd. 

H. J. Res, 217. Joint Resolution provid- 
ing for the remission of duties on certain 


cattle which have crossed the boundary line 
into foreign countries. 


H. J, Res. 245. Joint Resolution to make 
immediately available the appropriation for 


nA 











to Senate April 4. 


Title 36—Patriotic Societies 


and Observances 

S. J. Res. 25. To declare the 11th day of 
November, Armistice day, a legal holiday. 
teported adversely to Senate April 4. 


Title 37—Pay and Allowances 
(Army, Navy, Marine Corps, 
Coast Guard, Coast and Geo- 
logical Survey and Public 
Health Service. ) 


H. R. 5718. To amend the act to read- 
just the pay and allowances of the com- 
missioned and enlisted personnel of the 
Army, Navy, Marine Corps, Coast Guard, 
Coast and Geodetic Survey and Public 
Health Service. Reported to House April 
4, 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

S. 2505. Granting increases of pensions 
under the general law to soldiers and sail- 
ors of the regular Army and Navy, and 
their dependents, for disability incurred in 
line of duty. Reported to Senate April 4. 

H. R. 5548. For payment of six month’s 
death gratuity to dependent relatives of 
officers, enlisted men or nurses whose 
death results from wounds or disease not 
resulting from their own misconduct. Re- 
ported to House April 4. 


Title 39—The Postal Service 


S. 1729. Extending the classified civil 
service to include postmasters of the third 
class. Reported to Senate April 4. 

H. R. 7345. To allow the Postmaster 
General to promote mechanics’ helpers to 
the first grade of special mechanics. Re- 
ported to House April 4. 

H. R. 8728. To authorize the Postmaster 
General to give motor vehicle service em- 
ployes credit for actual time served on a 
basis of one yea: for each 306 days of 8 
hours served as substitute. Reported to 
House April 4. 








a road across the Kaibab Indian ‘Reserva- 
tion. 

H. J. Res. 253. Joint Resolution author- 
izing certain customs officials to administer 
oaths. 

H. R. 8326, An act to authorize the con- 
struction of a dormitory at Riverside In- 
dian School at Anadarke, Okla. 

S. 716. An act to exempt American In- 
dians born in Canada from the operation 
of the immigration act of 1924, 

S. J. Res. 30. Joint Resolution to provide 
for the expenses of participation by the 
United States in the Second Pan American 
Conference on Highways at Rio de Janeiro, 

S. 2310. An act supplementary to, and 
amendatory of, the incorporation of the 
Catholic University of America, organized 
under and by virtue of a certificate of in- 
corporation pursuant to class 1, chapter 
18, of the Revised Statutes of the United 
States relating to the District of Columbia. 
‘ S. 43. An act for relief of Frederick N, 
arr, 

S. 46. An act for the relief-of Daniel F, 


| Roberts. 
S. 138. An act for the relief of Thomas 

Johnson. 
H. R. 9831. An act authorizing J. F. 


Turner, his heirs, legal representatives, or 
assigns, to construct, maintain, and operate 
a bridge across the Ocmulgee River at or 
near Fitzgerald, Ga, 


C., author- 
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group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 








National Uniformity of Weights and Measures 
Fostered by Activities of Bureau of Standards 


Topic 29—Practices and Standards 
Fifty-Fourth Article—Uniform ity of Weights and Measures Standards. 
By F. S. Holbrook, 


Co-Chief, Division of Weights and Measures, 
Bureau of Standards. 


VEN a brief description of the activities of the 
fostering the 
formity of weights and measures throughout 
the country may well be preceded by a few 
words of explanation as to the system of law under 
which the supervision of weights and measures is con- 
ducted, since with this in mind the reason for the ac- 
| Congress. 


Bureau of Standards in 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 


tivities cited will be better understood. 


In the first place then it may be said that under our 
system of law, matters relating to weights and meas- 
ures are largely left in the hands of the various States. 
There are, it is true, a few Federal laws on the sub- 
ject which have been enacted from time to time by 

Some of these laws are designed to assist 
the States to protect their people in fields in which 
the States cannot furnish adequate protection, such as 


of these, respectively. 


velopment and conduct. 


the well-being of the country. 
* * * 


| N THE early days a reasonable uniformity of stand- 
i ards in the various States was obtained as the re- 
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Navy Orders 


Announced April 5. 

Comdr. Richard F. Bernard, det. 12th 
Nav. Dist.; to command U. 8. 8. Gold Star. 

Lieut. Comdr. Albert E. Schrader, det. 
Nav. War College, Newport, R. I.; to staff, 
Nav. War College, Newport, R. I. 

Lieut. Rollin V. Failing, det. U. S. S. 
Dale; to 5th Nav. Dist. 

Lieut. Kinlock N. Gardner, det. Rec. 
Ship, San Francisco; to Naval Communi- 
cations, Navy Dept. 

Lieut. Ludwig W. Gumz, det. Nav. Trng. 





Sta., Great Lakes, lll; to Nav. Hosp., 
Wash., D. C. 

Lieut. Rasmus Iversen, det. from all 
duty; to home. 

Lieut. Lowden Jessup, jr., det. Battle- 
ship Divs. Battle Ilt.; to Navy Yard, 
Mare Island, Calif. 


Lieut. Arthur P. Spencer, det. U. S. S. 


| Idaho; to Navy Yard, Wash., D. C. 


Lieut. (j.g.) Arleigh A. Burke, det. U. 
S. S. Arizona: to U. S. S. Procyon. 

Lieut. (j.g.) Robert L. Campbell, jr., det. 
u. S. S. Pennsylvania; to U. 8S. S. Robert 
Smith. 

Lieut. (j.¢.) Burton Davis, det. U. S. S. 


Arizona; to U. S. S. Kanawha. 

Lieut. (j. g.) Haroll P. Smith, det..U. 8S. 
S. Procyon; to U. S. S. Arizona, 

Ens. Carleton G. Long, det. from 
duty; to resignation accepted 8 June. 

Ens. Benjamin May, 2nd, Ors. 17 Feb., 
1928 and 12 March, 1928, revoked; det. 
U. S. S. Sirius; to temp. duty Nav. Air 
Sta., Lakehurst, N. J. 

Ens. James H. Ward, det. U. S. S. Sirius; 
to temp. duty Nav. Air Sta., Pensacola, 
Fila. 

Lieut. Harrison Tl. Wyatt (M.C.), det. 
Nav. Hosp., Mare Island, Calif.; to U.S. 8. 
Ramapo. 

Lieut. (j.g.) Edgar FE. Evans (M.C.), 
det. U. S. S. Bridge; to Rec. Bks., Hamp- 
ton Rds., Va., pending acceptance of resig- 
nation. 


all 


Lieut. Ambrose J. Barnum (S.C.), det. 
ist Nav. Dist.; to U. S. S. Cleveland. 

Lieut. Gerald A. Shattuck (S.C.), det. 
U. S. S. Concord; to two month's leave. 


Ch. Bosn. Earl E. Reber, det. V. T. Sad. 
2B, Aircraft Saqds., Battle Fit.; to Nav. 
Aircraft Factory, Navy Yard, Phila., Pa. 

Ch. Pay Clk. Floyd L. Chapman, det. 
Nav. Torp. Sta., Newport, R. I.; to Subm. 
Base, New London, Conn. 

Ch. Pay Clk. Herbert N. Dinsmore, det. 


Subm. Base, New London, Conn.; to U. 
Ss. S. Tulsa. . ; 

Ch. Pay Clk, Thomas A. McDairmant, 
det. Nav. Prison, Parris Is., S. C.; to U. 


_S. Wright. 
Pay Clk. Frank G. Bither, det. U. S. S. 
Tulsa; to Naval Prison, Parris Is., S. C. 


Lh 





Army Orders 


Capt. Herman C. C. Zimmermann, Q. M. 
C., order of March 380 rel. him from duty 
at Fort Schuyler, N. Y., revoked. 

Capt. Eugene E. Morrow, Inf., from stud. 
Inf. School, Fort Benning, Ga., and det. 
inst. Inf., Virginia Nat. Guard, Richmond, 
Va. 

Capt. Pernier A, Mix, M. C., from Fort 
McDowell, Calif., to Presidio of San Fran- 
cisco, Calif. 

Capt. Robert C. Wright, 4th Inf.. from 
Fort Lincoln, N. Dak., to Fort McDowell, 
Calif. 

First Sgt. Michael O’Connor, 8th C. A,, 
retired at Fort Preble, Me. 

First Sgt. Knute Breiseth, 30th Inf., re- 
tired at Presidio of San Francisco, Calif. 

Tech. Sgt. James J. Colgrove, dst C. A., 
retired at Fort de Lesseps, C, Z. 

Mast. Sgt. Robert Randali, 16th Inf., re- 
tired at Fort Jay, N. Y. 














the supervision of interstate commerce transactions 
which, by constitutional restriction, may be regulated 
only by Congress. The net-weight amendment of the 
Pure Food Law which requires that the quantity of 
contents be marked on food in packege form shipped in 
interstate commerce, is the outstanding example of 
this type of law. 

* * * 

/ GAIN there are several Federal laws establishing, 
~“in the interest of uniformity, specific subsidiary 
standards, such as containers, which in one or two in- 
stances are general in their scope and relate both to 
intrastate and interstate commerce, and in others are 
restricted to the latter. The Federal Standard Barrel 


Act and the Standard Lime Barrel Act are examples 
But these acts are exceptions 
to the general rule which is, as mentioned above, that 
the regulation of weights and measures is a function 
which should be exercised by the State Governments. 


However, it is obvious that uniformity in weights 
and measures throughout the country is a matter of 
paramount importance if our far-flung business inter- 
ests are not to be intolerably hampered in their de- 


minds of the framers of our Constitution is clearly 
indicated by the provision therein that “Congress shall 
* * * fix the standard of weights and measures.” 

It is, perhaps, surprising that Congress has never 
occupied the field thus designated, but such is the fact. 
The fact that it has not done so has merely made it 
all the more essential that all proper steps be taken 
to assure the uniformity which is so very essential to 


| 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 








uni- 


States. 


ganized. 


tailed below. 


United States. 


at Inf. School, Fort Benning, Ga., to 24th 
Inf., same station. 

First Lieut. David A. Taylor, Cav., from 
duty at Culver Military Academy, Ind., to 
stud. Cav. School, Fort Riley, Kans. 

Maj. Jerome Clark, Fin. Dept., from duty 
as property auditor, Rock Island Arsenal, 
Ill., to office of finance officer, Washington, 
D. C. 
| Maj. Pierre V. Kieffer, F. A., from stud. 
sneer War College, to 7th F. A., Fort Ethan 
Allen, Vt. 

Maj. John A. Crane, F. A.. from stud. 
| Army War College, to inst. F. A. School, 
| Fort Sill, Okla. 

Lt. Col. Henry W. Fleet, Inf., order of 
March 22 rel. him from duty at Army War 
| College revoked. L : 
Capt. Walter E. Buchly, Cav., from duty 
| at Agr. and Mech. College of Texas, to 
stud, Cav. School, Fort Riley, Kans. | 

Maj. Donald A. Davison, C. of E., from 
stud. Comm. and Gen. Staff School, Fort 
| Leavenworth, Kans., and det. as assist. to 


lumbia, vice Maj. William E. R. Covell, C. 
| of E. 

| Capt. William C. Moore, Inf.. from stud. 
Comm. and Gen. Staff School, Fort Leaven- 


same station. 


duty as stud. F. A. School, Fort Sill, Okla., 
to Hawaiian Dept.: , 
Capt. Stanton L. Bertschey; Second Lieut. 
Voris H. Connor; i 
S. Marr; Second Lieut. George P. Privett; 


ond Lieut. Kenneth S. Sweany. 


to Hawaiian Dept.: 

Capt. Hanford N. 
Lieut. Eniar B. Gjelsteen; 
Albert Svihra; Second Lieut. 
Johnson. : : 

Second Lieut. Harvey K. Palmer, jr., F, 
A., from stud. F. A. School, Fort Sill, Okla., 
| to Panama Canal Dept. 

First Lieut. Earl M. Peckinpaugh, F. A., 
from duty at Iowa State College of Agr. 
| and Mech. Arts., to Hawaiian Dept. 

Maj. Eugene T. Spencer, F. A., from det. 
with Org. Res. Seventh Corps Area, and 
duty with 406th Art., St. Louis, Mo., to 
Hawwain Dept. 

First Lieut. James B. Clearwater, F. A., 
assig. to 17th F. A., Fort Bragg, N. C. 

Maj. Edwin C. Kelton, C. of E., from 
office of Assistant Secretary of War, to 
dist. eng., Mississippi dredging dist., Mem- 
phis, Tenn. 

First Lieut. Edward Martin Florcyk, Ord. 
Dept. Res., to training at Philadelphia dist. 
ordnance office. . 

Capt. Richard Watson Bond, Ord. Dept. 
Res., to training at Philadelphia dist. ord- 
nance office. 

Maj. Harry Mack Horton, A. C. Res., to 
training at Bolling Field, D. .C 

Capt. Axel Hawkenson, Inf., from school 
staff, Inf. School, Fort Benning, Ga., to 
stud. advanced course, same school. 

Maj. Joseph Stanford Edwards, Q. M. C. 

Res., to training at New York general ‘de- 
rot. 
. Following-named G, S. C. officers on duty 
in office of Chief of Staff, det., in addition, 
to Org. Third Corps Area, and assig. 
| with organization specified: 


Lockwood. jr.; First 
First Lieut. 





tes, 


| Lieut. Col, Frank C. Burnett, 320th Inf. 

Lieut. Col. Laurence V. Frazier, 343rd 
Eng. 

| Lieut. Col. William W, Overton, 2nd 





Squad., 306th Inf. 

Lieut. Col. Ralph S. Porter, 362nd Hagp. 
Train. ’ 
| Lieut. Col. Walter D. Smith, 155th F. A. 
| Brig. head. 

Maj. Harold W. Huntley, 496th F. A. 

Maj. Cortlandt Parker, 305th Ammunition 
Train. 

Maj. John D. 
Squadron 

Maj. John B. Richardson, 428th Inf. 

Maj. Charles R. Williams, 409th Service 


Reardon, 409th Attack 


Capt. Nelson M,. Walker, Inf., from duty | Squad, . 


sult of two causes. 
of the Colonies had a common origin, namely, those of | 
England at the time of the Revolution. 
place Congress by joint resolution in 1836 directed that- 
sets of standard weights and measures should be fur- 
nished by the Government to the various States, and 
the great majority of the States adopted the weights 
and measures thus provided as the standards. of the 
However, while in this fashion a reasonable 
degree of uniformity was obtained the increasing com- 
plexity of industry and business continually made de- 
mands for greater and greater accuracy so that the 
conditions which were wholly satisfactory in the early 
days of the country would be intolerable if applied to 
modern industry and business. 


In 1901 the National Bureau of Standards was or- 
At this Bureau are deposited the 
standards of weights and measures and the Bureau 
is charged with the maintenance of these standards. 
One of its duties has always been to assist in main- 
taining and increasing uniformity in the standards of 


engineer commissioner of District of Co- | 


worth, Kans., to duty at Gen. Serv. Schools, } 


Following-named F. A. officers rel. from | 


Second Lieut. Paschal H. Ringsdorf; Sec- | 


Following-named F,. A. officers rel. from | 
duty as stud. F. A. School, Fort Sill, Okla., | 


Kenneth L. | 








oe | 
| Topical Survey of the Government | 
| 


M 


them. 





means by which this is accomplished are briefly de- 


Y THE provisions of the laws of many of the States : 

the standards of the States ere required to be 
submitted to the Bureau of Standards at regular in- 
tervals for calibration and certification. 
with such provisions or even without specific require- 
ment of law, many of the States are accustomed to 
submit their standards periodically to the Bureau 
where they are compared with the national standards 
with great precision, and certified. 
ards of the various States are kept in very close accord 
to the end that the weights and measures tested by 
the States and their poliical subdivisions may be to 


In the next article, to be published in the 
issue of April 7, F. S. Holbrook, Co-Chief, 
Division of Weights and Measures, 
of Standards, will continue the discussion of 
aniformity of weights and measures in the 





Second Lieut. Richard | 


pene: 


AKING a daily topica! survey of 
all the burerus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGE. 

President of the United States, 
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eign languages, official 


Library of Congress 





Report of the Royal commission on wire- 
less, together with appendices. 27 p. Mel- 
bourne, H. J. Green, government printer, 


| Australia, Royal commisison on wireless, 
' 
} 1927. 28-822 


Kienberger, Vincent Ferrer. Tabernacle 
talks. 121 p. Chicago, R. A. Mayer, 
1928. 28-7052 


Institution of civil engineers, London. . . . 
| Deterioration of structures of timber, 
| metal, and concrete exposed to the action 

1923— of sea-water; seventh (interim) report 

| citil engineers, ed. by John Purser . 

and Hf. J. Grose. 41 p., illus. London. 
If. M. Stationery off., 1927. 28-384 
Irish Free State, National health insurance 
(international arrangements) board. Na- 
tional health insurance. Report of the 
National health insurance (international 
arangements) board to the National 
health insurance joint committe and to 

| the Irish insurance commissioners. 27 

p. Dublin, Stationery office, 1927. 

| 28-425 

League of nations. ... Construction of an 

asembly hall and of new buildings for 
the use of the Secretariat. Report sub- 
mitted to the Assembly by the Special 


committee. (A. 93. 1927. Publications 
The first was that the standards of the League of nations. General. 
1927. ii) 2 p. Geneva, Imp. Jent s. a., 

i 1927. 28-800 | 


In the second . " ps 
League of nations. Assembly. First commit- 


tee. . Accessions to international 
ugreements given subject to ratification. 
Report submitted by the First committee 
to the Assembly. Rapporteur: M. Motta 
(Switzerland). (A, 95. 1927. v. Pub- 
lications of the League of nations. v. 
Legal. 1927. v. 20.) 2 p Geneva, 
Imp. Jent. s. a., 1927. 28-808 
League of nations. Assembly. Fourth com- 
mittee. .. Contributions in arrears. 
Report submitted by the Fourth commit- 
tee to the Assembly. Rapporteur: M. A. 
' I’. Vennersten (Sweden). (A. 71. 1927. 
Publications de la Societe des nations. x. 
Administration financiere de la Societe. 
1927. x. 2.) 2p. Geneva, Impr. Kun- 
dig, 1927. 28-806 
League of nations. Assembly. Fourth com- 
mittee. ... 
istrative tribunal. 








National 


committee to the Assembly. 


weights and measures throughout the country. As iH. I. Cesay Zumeta (Vanesdelah . CA 
has been mentioned, in both industry and commerce 46. FONT. “vi. Publlentions de Ye Soatets 
more and more accurate standards are being demanded | des nations. v. Questions juridiques. 
and the Bureau is charged with keeping pace with this 927. v. 19.) 2p. Geneva, Imp, Kun- 
demand. Several typical activities illustrating the dig, 1927. 28-807 


League of nations. Assembly. Sixth commit- 
tee. .. . Mandates. Report of the Sixth 
committee to the Assembly. Rapporteur: 
Dr. Fridtjof Nansen (Norway). (CA. 76. 
(1) 1927. vi. Publications of the Le: 
of nations. vi. A. Mandates. 
A. 6.) 2 p. Geneva, Imp. Jent 
1927. 28-803 

League of nations. Assembly. Sixth commit- 
tee. ... The system of the single trans- 
ferable vote, and the principle of pro- 

! portional representation in general, in 

connection with the problem of the elec- 

tion of the non-permanent members of 
the Council. Report presented to the 

Assembly by the Sixth Committee. 

Rapporteur: M. Bech (Luxemburg). (A. 





In accordance 


Thus the stand- | 





all intents and purposes, identical. 75. 1927. vii.) 2p. Geneva, Imp. Kun- 

; ; dig, 1927. 28-805 

That this thought was in the In the same way many sets of industrial and com- | London. County council. ... The Metropo- 
mercial standards of weights and- measures are cer- lis management and building acts 

tified in the Bureau laboratories, these being used | amendment act, 1878. The protection of 

as the primary control in many private laboratories and theaters, etc., from fire. Regulations made 

in industrial and commercial plants throughout the by the council on 4th July, 1922, and 

country. ; amended on 12th July, 1927, with respect 


to the requirements for the protection 
| from fire of theaters, houses. rooms, and 
| other places of public resort within the 
| administrative county of London... 
} 10 p. {fondon] London County council, 
| printed by Harrison & sons, Itd., 1927. 
‘| 28-400 
| Morgan, Katherine B. Mr. Humdrum. 53 p. 
| 





Bureau 


Houston, Tex., The Andrew co.. 1928. 
28-6998 
Page, Victor Wilfred. Everybody’s aviation 
guide; a complete, simplified treatise in 
question and answer form for those 


of, the Committee of the Institution of | 


Establishment of an admin- | 
Report of the Fourth | 
Rapporteur: 


New Books Received by 
Library of Congress 


List supplied daily by the Library of Congress. 
documents and 
card number 











Fiction, books in fore 
children’s books are excluded. 
is-at end of last line. 


wishing to obtain a general and diversi- 
fied knowledge of aeronautics and aero- 
dynamics. It considers all types of air- 
craft, both lighter-than-air and heavier- 
than-air forms, gives the principles on 
which their operation is based and de- 
scribes construction of principal types of 
dirigibles and airplanes. 247 p., illus. N. 
Y., Henly, 1928. 28-7062 
Phelps, Robert William. Petroleum engi- 
neering, by Robert William Phelps and 


Francis Wilbur Lake. 2d ed. 637 p.. 
illus. Houston, Tex., Gulf publishing 
co., 1927, 28-7063 


Ravindranatha Thakura, Sir. Fireflies, by 
. . « decorations by Boris Artzybasheff. 
274 p. N.-Y¥., Macmillan, 1928. 28-6995 

Rehberger, George Edward. Lippincott’s 
quick reference book for medicine and 
surgery; a clinical, diagnostic and 
therapeutic digest of general medicine, 
surgery and the specialties, culled ex- 
tensively and intensively from modern 
literature, and systematized. 6th ed., rev. 
1109 p., illus. Phil., Lippincott, 1928. 


28-7049 
Slattery, Charles Lewis, bp. Following 
Christ. 166 p. Boston, Houghton, 1928. 


28-7055 

South Africa. Parliament. House of assem- 
bly. Select committee on Iron and steel 
industry bill. ... Report of the Select 
committee on the Iron and steel industry 
bill [with Proceedings, Minutes of ev- 
idence and Appendix]. Printed by order 
of the House of assembly. March, 1927. 
105 p. Cape Town, Cape times limited, 
government printers, 1927. 28-799 
Talbot, Arthur Newell. The railway transi- 
tion spiral. 6th ed., corected and en- 
tirely reset, twelfth thousand. 96 p. N. 
Y., McGraw-Hill book co., 1927. 28-7065 
Trevelyan, Charles Philips. Education when 
labour rules again. 11 p., illus. London, 
The Labour party, 1927. 28-774 
Verder, Daniel Hugh. A book of lyrics. 104 
p. N. Y., Nelson, 1927. 28-6994 
Woodgate, Henry Plunket. Things seen at 
the Tower of London; the story and a 


description of one of the most ancient 
fortresses in Europe, by H. Plunket 
Woodgate. 158 p., illus. London, Seeley, 
1928. 28-7060 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Instructions of the Comptroller of the Cur- 
rency relative to the Organization and 
powers of National Banks, together with 
the regulations of the Federal Reserve 
Board relating to member banks. Treas- 
ury Department Document No. 2961. Price, 
85 cents. 28-26179 

Iceland: A Brief Economie Survey. By 
Harry Sorensen, Commercial Attache, Co- 
penhagen. Trade Information Bulletin 
No. 541. Price, 10 cents. 28-26167 

The Business of Farming, Oct. 6, 1927, to 
Dec. 7, 1927. Farm Economics, Series 1. 
By specialists of the Bureau of Agricul- 
tural Economics. Price, 5 cents. 

The European Motion-Picture Industry in 
1927. By George R. Canty, American 
Trade Commissioner, Paris. Trade Infor- 
mation Bulletin No. 542. Price, 10 cents. 


28-26178 
Formaldehyde 








Seed Treatment for Oat 
Smuts. Miscellaneous publication No. 21, 
Department of Agriculture. Price, 5 cents. 

Series of Pamphlets issued by the Children’s 
Bureau, Department of Labor, on follow- 
ing topics: Protecting Your Child against 
Communicable Diseases; Your Child’s 
Need of Sunshine and Open Air; Your 
Child’s Behavior; References on Pre- 
natal, Infant and Child Care and Child 
Management; Your Child’s Posture; Your 
Child’s Food Likes and Dislikes, Your 
Child’s Nutrition. Price, 5 cents each. 








Watch Their Heads 


Youngsters usually get dandruff at 
school; promiscuous use of combs, 
towels, etc., brings it on. At the first 
sign of it, go after it with 
Listerine, the safe antisep- 


TRIED IT YET? 
New and different! 
LISTERINE SHAV- 


tic. You simply douse it 
ING CREAM. Your 
skin feels marvel- 


on full strength and mas- 
Z ously cool long after 
sage the scalp vigorously. shaving. 








Check Dandruff 


Keep the treatment up systemati-, 
cally. Unless the case is a very seri- 
ous one, requiring the attention of 
a physician, you will 
note improvement with- 
in ten days.§ Lambert 
Pharmacal Company, St. 
Louis, Mo., U. S. A. 


LISTERINE 


—the safe antiseptic 


















The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 









Labor Situation 
Said to Warrant 
Quota Extension 


Hearings Ended on Bill to 
Apply Provisions to Immi- 
grants From American 
Countries. 


[Continued from Page 2.] 
which declared conditions to be deplor- 
able in that State. 


Another letter from H. Eugene Henny, 
who Mr. Box said, is a lecturer who has 


made a survey of conditions in the South- 
west, stated conditions were such, be- 
eause of unrestrained Mexican migration, 
that even the civic affairs of some com- 
munities were becoming seriously im- 
paired. 

In one city, the letter states, the city 
council was composed of members of 
Mexican descent by a large majority, 
and the State legislature had many 
members of Mexican descent. Another 
argument given for the enactment of 
the Box bill in Mr. Henny’s letter was 


that Mexicans seldom become citizens | 


and are reactionary politically, and “un 
dermine” the American form of govern- 
ment.” 


Seeks Admission of Latvian Immigrants. 


The chairman of the Committee, Rep- | 


resentative Johnson (Rep.), of Hoquiam, 
Wash., read into the record a letter from 


H. P. Resing. Latvian vice consul of | 


Los Angeles, which urged that in order 


to meet the labor needs of the Southwest | 
to fill the vacancies that would be caused | 


by the enactment of the Box bill, im- 


migrants from Latvia and that section 


of Europe be admitted. 


Representative Box said that census | 
1920 about | 
1,500,600 Mexican immigrants have en- | 


figures show that since 


tered this country, while the immigra- 


tion figures show less than 500,000 Mexi- | 
These immigrants, hc ; 


can immigration. 
said, stay here for the summer and 
spring, but “go back to Mexico during 
the winter.” 


Constitute Social Problem. 
These Mexicans, Mr. Box said, 
stitute a grave social problem” 
sections of the Southwest. They are 
tubercular to a large degree, he said, 
adding that Public Health Service fig- 


“con- 
in many 


ures show that in many cities in the | 


Southwest, more than one-half of the 
persons receiving treatment for tuber- 
culosis are Mexicans. 


Literally thousands of people in the 


Southwest are “going hungry” because 


of the Mexican labor competition, said 
These conditions, 
he said, are due to money seeking em- 
the cheapest 


Representative Box. 


— who want only 
elp. 


“Tt is a crime against the character 


of our citizenship ‘to permit these 
conditions to exist,” said Mr. Box. Ex- 
service men, he said, were among those 


being discriminated against in favor of | 


Mexican labor. 


Raising of Standard 
For Cotton Favored 
Requirement of Longer Staple 
. Under Contracts Is Asked 


[Continued from Page 5.] 
ket their crop in an orderly way through 


12 months of the year instead of three, 


by means of cooperatives. 
It was untrue, Mr. Clayton said, that 


his firm took its profits out of compet- 


itors or manipulation. 


Business is World-Wide. 
“We nave been successful in 


ness,” stated the witness. “I am _ not 


ashamed of it. Our profits have largely | 
been gathered from the far corners of | 
Po- | 
land where business is attended by spe- | 


the world, China, Japan, Russia, 
cial and unusual risks, where large 
amounts of capital are necessary and 
credits must be extended. 


“We think we have the most efficient | 


cotton merchandising organization in the 
world, the product of a quarter-century 
of careful building. In the Roundbale 
Department of our business, which is 
the most profitable, volume considered, 
and which is growing very rapidly, we 
have developed a method of merchandis- 
ing which places the farmer practically 
in contact with the spinner with only 
one intermediate link between the two. 
This method is by at least $2 per bale 
the most economical and _ efficient 
method of moving a bale of cotton from 
the fields to the factory that has ever 
been devised. 


“If this Committee is of the opinion 
that it is against the best interests of 
the producers of cotton that one firm 
should buy and merchandise as much as 
15 per cent of the crop, then I assume 
there is some way in which Congress 
may legislate to reduce the volume to 
10 per cent or 5 per cent or any other 
figure that may be agreed upon. If that 
is done it will be a happy day, of course, 
for some of our competitors, but prin- 
cipally for those foreign merchants 
whose business has been interfered with 
by our policy of going direct to the 
spinner, and principally also for a small 

roup of reactionaries on the New York ! 

otton Exchange who wish to renew 
their old cccupation of market manipula- 
tion without suffering the embarrass- 
ment of having to face a bale of real 
cotton every time they get wrong; but 
Congress might as well know that if this 
is done the man who will pay the bill 
will be the American cotton farmer. 

“It is in the interest of the cotton pro- 
ducers that there should be in this coun- 
try at least two or three large cotton 
merchant firms with ample capital and 
big international organizations, so that 
stocks of cotton may be maintained at 
important consuming centers, that 
credits mi y be given, and-in short that 
every conceivable facility may be 
availed of for the economical and ef- 
ficient distribution of the cotton crop. 

“Based on the present New York con- 
tract and on the assumption that the 
New York Cotton Exchange will con- 
tinue successfully to resist all effort for 








busi- ; 





reform, 
has a good deal of truth in it. 
ditions at present surrounding the trad- 
ing futures contracts on the New York 
exchange are 
fictitious that some correction must be 
; found, and speedily. 





PAGE TEN - (rAre* 320) 





Aeronautics 


Conclusion of statement by Repre- 
sentative James in connection with in- 
troduction of bill to provide $6,499,500 
for building construction for Army Air 
Corps in 1930. 

Page 5, Col. 2 


Agriculture 


Committee on Agriculture reports to 
House that Haugen bill has been re- 
vised to suit Presidential objections. 

Page 1, Col. 3 


History of introduction and descrip- | 


tion of varieties of Japanese flowering 
cherries just completed by Assistant 
Botanist Paul Russell, 
Agriculture. 
Page 2, Col. 1 
Representative Haugen 
that House Committee on Agriculture 
will vote on April 6 on resolution to 
provide funds for eradication of pink 
bollworm. 


Cases involving freight rates on 
peaches from South reopened for re- 
argument by Interstate Commerce 


Commission, 
Page 1, Col. 5 
Senator Copeland asks amendment to 
Farm Relief Bill (S. 3555) to exempt 
fruits and vegetables from operation of 
equalization plan. 
Page 3, Col. 3 
Senate Committee continues hearing 
on bill to repeal United States Grain 
Standards Act. 
Page 5, Col. 6 


I. C. C. suspends schedules proposing 
increase in rates on grain to Duluth, 
Minn. 

Page 6, Col. 1 

Agricultural production in Russia is 
near pre-war level. 

Page 1, Col. 1 


Automotive Industry 


February decline in exports of tires | 


and casings results in smaller total ex- 
port of rubber goods, 
Page 5, Col. 4 


Banking-F inance 


Representative Celler voices opposi- 


tion to sanctioning by State Depart- 
ment of proposed loan to Rumania by 
international bankers. 

Page 1, Col. 5 


Representative McFadden advises in- | 
vestments in homes or sound securities | 


as means of improving citizenship. 
Page 7, Col. 1 
Daily statement of the receipts and 
expenditures of the United - States 
Treasury. 
Page 7 
Bill by Representative Denison pro- 
poses regulation of sales of securities 
in District of Columbia. 
Page 4, Col. 3 
Consolidated statement of the con- 
dition of Federal Reserve Banks on 
April 4. 
Page 7, Col. 2 
Foreign exchange rates at New York. 
Page 7 
See Railroads. 


Books-Publications 


Publications issued by the Govern- 
ment, 
Page 9 
New books received by the Library of 
Congress, 
Page 9 


Commerce-Trade 


President of American Bankers’ As- 
sociation advises President of recent 
improvement in business conditions. 

Page 1, Col. 4 

February decline in exports of tires 
and casings results in smaller total ex- 
port of rubber goods. 

Page 5, Col. 4 

Yucatan sisal shipments to United 
States increased in March, Department 
of Commerce is advised. 

Page 5, Col. 6 

House debates bill to permit combi- 
nations of importers of essential raw 
materials. 


Page 1, Col. 6 ! 


Bill to authorize establishment of 
foreign trade zones at ports of United 
States favorably reported to Senate. 

Page 2, Col. 3 


Congress 


Bills and resolutions introduced in 
Congress. 


Page 9 } 


Committee meetings of the Senate 
and House for April 6. 
Page 3 


Changes in the status of bills. 


Page 9 | 


Mr. Marsh’s theory doubtless 


The con- 


so highly artificial and | 


The only sound and 


Department of 


announces | 


Page 5, Col. 1 | 








| logical correction is of course to rewrite | 
the contract so that delivery may be | 


made in natural cotton centers, eliminat- 
ing the vaste and artificiality inherent 
in the present New York system. But 
if this be successfully resisted as here- 
tofore, then the interests of all traders 
would perhaps be better protected than 
at present by a provision that no cot- 
ton is to be received or delivered on 
New York futures contracts, but that the 
contract shall be liquidated at a fixed dif- 
ference, say 40 points over simultane- 
ous quotations of New Orleans futures, 
which Mr. Marsh says is the proper 
praity. This, of course, is akin to a 
bucket shop, and while Mr. Marsh would 
give it some other name, the fact remains 
that this ideal can only be obtained by 
a contract which would never involve the 
actual transfer of cotton, and in which 
there would be no intent to receive or 
deliver. Mr. Marsh has evidently over- 
looked the fact that the courts have held 
that such contracts are gambling con- 
tracts. Intent of the , parties is the es- 
sence of the contract.” 

My. Clayton read reports of New York 
Cotton Exchange Committees pointing 


ore = 4: T | 
out the necessities of providing a New 
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Summary of All News Contained in Today’s Issue 


Indexed by Groups and Classifications 


Congress hour by hour. 
Page 3 
Extracts from the proceedings of 
Congress will be found under related 
headings elsewhere in this summary. 


Construction 


United control of Federal construc- 
tion projects under Department of In- 


mittee. 
rl Page 2, Col. 1 
Copyrights 


House Committee on Patents to hold 
further hearing April 10 on 
chanical copyright bill. 


Page 1, Col. 7 
| Corporations 


motion to force consideration by House 
of bill for drafting of industries and 
citizens in war time. 


Cotton 


Raising of standard of cotton staples 
tenderable on future contracts is advo- 
cated before Senate subcommittee. 

Page 5, Col. 1 


Court Decisions 


See Special Index and Law Digest 
on Page 8. 

For a complete summary of all tax 
decisions in this issue see Page 4. 


Customs 





Page 1, Col. 2 


importers with regard to levy on elec- 

tric lamps and samples of wool and 
worsted cloth. 

Page 5, Col. 7 

House Committee on Ways and 

Means orders favorable report on bill 

to provide increased salaries in customs 


oe iin th Col 5 
District of Columbia 


Bill by Representative Denison pro- 
| poses regulation of sales of securities 
| in District of Columbia. 

Page 4, Col. 3 


Senate passes supply bill for the 
District of Columbia. 


| Page 7, Col. 3 
| Education 


Bureau of Education reports that 
successful experiments with household 
management houses have given impetus 


in universities and colleges. 
Page 3, Col. 4 
Public high schools of the United 
States have attained enrollment of 
4,000,000 Bureau of Education an- 
nounces. 
Page 2, Col. 4 
National Committee on Home Educa- 
tion announces conference for purpose 
of formulating two-year program. 
Page 1, Col. 2 
Bureau of Standards finds tuning 
| fork is not a good instrument for sound 
| measurement. 


| Electrical Snide 


_ Customs Court sustains protests of 
importers with regard to levy on elec- 
| tric lamps and samples of wool and 


| worsted cloth. 
a Page 5, Col. 7 
Foreign Affairs 


Diplomatic representatives of Uru- 
guay, Colombia, and Panama to Wash- 
| ington organize permanent commission 
provided for in Pan American treaty 
| of conciliation. 


Page 1, Col. 7 
State Department announces that 
| Brazil, pending any decision as to re- 
entry into League of Nations, will con- 
| tinue to cooperate in the cause of uni- 
versal peace. 





Income Tax Unit prescribes method 
| of calculating gain or loss on certain 
| investments in Germany when German 
currency was fluctuating. (I. T. 2404.) 
Page 4, Col. 4 
Treasury receives first war claims 
| from Germany under new act, and will 
| begin payments as soon as Office ar- 
rangements are completed. 
| Page 1, Col. 7 
Representative Celler voices opposi- 
tion to sanctioning by State Depart- 
ment of proposed loan to Rumania by 
international bankers. 


Page 1, Col. 5 
| State Department makes public full 
text of notes exchanged with National- 
ist authorities in negotiations and ad- 
justment of the Nanking incident. 

Page 3, Col. 2 








York stock. He presented documentary 
evidence that bororwings of his firm 
from the War Finance Corporation were 
about $7,000,000 or one-tenth of the 
amount stated by Mr. Marsh, and less 
than 10 per cent of the total business 
transacted by’ Anderson, Clayton & Com- 
pany during the period in question. 

Mr. Clayton denied all insinuations 
of collusion between himself and the 


' Federal Trade Commission, the War Fi- 


nance Corporation and the Department of 
Agriculture. In connection with Mr. 
Marsh’s allegation that loans to Ander- 
son, Clayton & Company from the War 
Finance Corporation had enabled them 
to ship cotton to Germany during the 
war, Mr. Clayton read a telegram from 
his partner, Lamar Fleming, Jr., who 
had been in Italy handling that part of 
the trade, denying that any cotton went 
out of Italy except to Switzerland, and 
terming Mr. Marsh’s testimony a “scur- 
rilous allegation.” 


Import Associations 
Are Debated in House 


[Continued from Page 7.] 
authorizes it and at the same time places 
the action taken under it under the regu- 


latory supervision of the Federal Trade 
Commission. 


From May, 1925, to July, 1927, just 


| , 7 “4 
terior is advocated before House Com- | Women in Pan America, 


“me- | 


Representative R. C. Johnson files | 


| courage fish industries, 





| President. 
Customs Court sustains protests of | 


to the development of nursery schools | 


Page 2, Col. 1 | 


Page 2, Col. 5 | 


Secretary of State begins negotia- 
tions with Lithuanina for arbitration 
and conciliation treaties. 

Page 2, Col. 5 

Senate confirms nomination of Min- 
ister to Egypt. 

Page 3, Col. 7 

Commission of women from 21 Pan- 
American nations will study status of 


Page 2, Col. 5 | 


Arbitration awards Island of Los 
Palmas to The Netherlands, as against 
the claims of the United States. 

Page 2, Col. 6 | 

Agricultural production in Russia is | 
near pre-war level. 





Page 1, Col. 1 
Fur Industry 


Total of 292 blue and white fox pelts 
taken on Alaskan Pribilof Islands last | 
season, Bureau of Fisheries announces. 

Page 2, Col 1 


Game and Fish 


Senate Committee on Commerce 
orders favorable reports on five bills to 
promote conservation of fish and en- 


Page 3, Col. 4 
Gov't Personnel 
House Committee on Ways and 


Means orders favorable report on bill | 

to provide increased salaries in customs 
service. 

Page 2, Col. 5 | 

Bills and resolutions approved by the | 


, Page 9 | 
Daily engagements of the President 
at the Executive Offices. | 


9 


Page 3 


Gov’t Topical Survey 


Uniformity of Weights and Measures 
Standards: Article by F. S. Holbrook, 


Page 9, Col. 3 


of the Bureau of Standards. | 





Highways 


reports resolution to authorize co- 
operation in_ construction of Pan- 
American highway. 


I mmigration 


Hemisphere are heard by House Com- 
tion at last session of hearing. 
Page 2, Col. 4 


Inland Waterways 


Representative Madden, after con- 


| ference with President, says Mr. Cool- | 
idge is not satisfied with Jones-Reid 


flood-control bill on grounds that it 

will commit Government to unreason- 
able expenditures, 

Page 1, Col. 5 

United control of Federal construc- 

tion projects under Department of In- 

terior is advocated before House Com- 


mittee. 
Page 2, Col. 1 
Executive Chairman of Inland wa- 
terway Corporation asks for joint rail- 
water rates to assure profits to Missis- 
sippi- Union Barge Lane. 
Page 2, Col. 2. 


Manufacturers 


Continuation of full text of decision 
of District Court, Southern District of 
New York, holding patent on necktie 
with resilient lining to be valid and in- 
fringed (Franc-Strohmenger & Cowan, 
Inc. v. Siegman.) 

Page 8, Col. 7 


| Claims of patents for show-case re- 
frigerators are held to be invalid (Dis- 
trict Court, Northern 
Georgia, Atlanta Division). (Hussman 
ra and Supply Co. v. Warren 
et a 


Page 8, Col. 1 
National Defense 


| Representative R. C. Johnson files 
motion to force consideration by House 
of bill for drafting of industries and 
citizens in war time. 
Page 1, Col. 
Conclusion of statement by Peal 
| sentative James in connection with in- 











troduction of bill to provide $6,499,500 
for building construction for Army Air 
Corps in 1930. 
Page 5, Col. 2 
Orders issued to the personnel of the 
Department of the Navy. 
Page 9 
Orders issued to the personnel of the 
Department of War. 


slightly over two years, the total im- 
ports into this country of crude rubber 
in excess of 36 cents per pound (the 
maximum fair price) amounted to $297,- 
000,000. This represents what the 
American consumer had to pay in the 
way of tolls to this governmentally con- 
trolled foreign monopoly. 

Mexico produces about 60 per cent of 
the world’s sisal. The United States 


| takes about 80 to 90 per cent of the Mexi- 


can production. A fair price is about 
five cents per pound. As a result in 
the governmental fostered monopoly the 
price went up from four cents per pound 
in 1913 until it reached in 1917-1918, 19 
cents per pound. Since then the price 
has receded, but is still seven cents per 
pound or two cents per pound over what 
is a very fair price for the commodity. 

As a result of the sisal combine, Mexi- 
can control of production and distribu- 
tion of sisal cost the American farmer 
an additional sum of from $35,000,000 to 
$40,000,000 in 1918. It is now costing 
him annually an additional price of about 
$6,000,000 to $8,000,000 a year. 

Potash Control] Is in Europe. 

Germany and France control the pot- 
ash business of the world. This is like- 
wise a governmental controlled mon- 
opoly. Both governments have joined 
together in the combine. This monopoly 
in potash has existed for the past 35 
or 40 years; in fact, it has existed since 
it was first discovered 


Germany. The control by these two 


House Committee on Foreign Affairs | 


Arguments urging enactment of bill | 
| to extend quota law provisions of Im- 
migration Act to countries of Western | 


mittee on Immigration and Naturaliza- | 


District of | 








Senate subcommittee appointed to in- 
vestigate sinking of submarine S-4. 


Page 1, Col. 6 
Oil 


Senator Walsh, in reply to criticism 
by Senator Robinson of oil leasing act 
of 1920, points out that the measure 
was passed by the Senate without a 
dissenting vote. 


Patents 


Patent suits filed. 
Page 8 
See Special Index and Law Digest 


| on Page 8. 
| Postal Service 


Warning is issued to Postmasters 
and other employes of Post Office De- 


| partment against temporary diversion 
of Federal funds to personal use. 


Page 2, Col. 3 
Post Office Department issues fraud 


orders against four concerns for alleged | 


misuse of mails. 
Page 5, Col. 5 


| Postmaster General rules that pay- | 
| ment of premiums for corporate surety 


bond constitutes renewal. 
Page 7, Col. 3 


Public Health 


Dr. Richard Bolt, Assistant Profes- 
sor of Child Hygience of the University 
of California, discusses recent progress 
toward reduction of infant mortality 
rates in address before conference of 
State directors of maternity and in- 
fancy work. 

Page 2, Col. 7 

Conditions in National Home for 
Lepers at Cosville, La., described by 
Surgeon General of P. H. S. 

Page 2, Col. 2. 


Public Utilities 


See Railroads and Shipping. 


Radio 


Federal Radio Commission announces 
that tentative plan for allocating radio 
channels to five radio zones in compli- 


| ance with provisions of amendments to 
Page 1, Col. 1 | i 


| conference of radio engineers April 6. 


Radio Act of 1927 will be laid before 


; Page 1, Col. 4 
Corporation manufacturing radio ap- 


| paratus, in stipulation with Trade Com- 


mission, agrees to abandon system of 
maintaining resale prices. 

Page 5, Col. 7 

Secretary of Commerce approves 

recommendations for assignment of 


| short-wave lengths of radio to Army 


and Navy. 
Page 3, Col. 1 
Ira E. Robinson chosen chairman of 
Federal Radio Commission. 


fa Page 3, Col. 1 
Railroads 

Interstate Commerce Commission 

orders continuation of switching 


charges of Texas and New Orleans on 


earload freight between West Lake | 


and Lake Charles, La. 
Page 6, Col. 5 
February statistics of revenues and 
expenses of Chicago, Rock Island & 
Pacific and Gulf, Colorado & Santa Fe 
railways. 
Page 6, Col. 2 
Seaboard Air Line seeks change in 
time zones so as to place part of its line 
in Georgia and Florida under Eastern 
Standard Time. 
Page 6, Col. 4 
Chicago, St. Paul, Minneapolis & 
Omaha Railway asks authority to as- 
sume liability for $480,000 of equip- 
ment trust certificates, 
Page 6, Col. 4 
Cases involving freight rates on 
peaches from South reopened for re- 
argument by Interstate Commerce 


Commission. 
Page 1, Col. 5 
Interstate Commerce Commission sets 


| dates for arguments on valuations of 


six railways. 
Page 6, Col. 5 
Summary of rate complaints filed 
with the Interstate Commerce Commis- 
sion. 
Page 6 
I, C. C. suspends schedules proposing 
increase in rates on grain to Duluth, 
Minn. 
Page 6, Col. 1 
Conclusion of full text - House bill 
for voluntary consolidations of rail- 
ways. 


Page 6, Col. 2 

I. C. C. extends time in which Sea- 

board All-Florida Railway is required 
to complete extensions in Florida. 

Page 7, Col. 2 


of this government monopoly. 


mencement of the World War. 


Page 4, Col. 4 





governments is absolute and by reason of 
it the American consumer is at the mercy 
The 
American farmer has been paying ex- 
orbitant prices to this monopoly for a 
long period, even antedating the com- 






each 





Tennessee Railroad authorized to is- 
sue $30,000 of bonds. 


Page 7, Col. 1 
Decisions handed down by the I. C. C. 
April 5. Page 6 


Rubber 


February decline in exports of tires 
and casings results in smaller total ex- 
port of rubber goods. 

Page 5, Col. 4 


Science 


Bureau of ‘Standards finds tuning 
fork is not a good instrument for sound 
measurement. 


Shipping 
Restriction in Jones Act as to resi- 
dence of respondent does not affect 
jurisdiction of court in suit brought un- 
der admiralty laws, claiming benefit of 
act, rules District Court of Southern 
District of Alabama. (McDaniel, etc., 
v. Baker Sand & Gravel Co.) 
Page 8, Col. 6 
Executive Chairman of Inland wa- 
terways Corporation asks for joint 
rail-water rates to assure profits to 
Mississippi- Union Barge Line. 
Page 2, Col. 2 
Senate Committee on Commerce or- 
Jers favorable report on bill to estab- 
lish water load lines for American 
vessels and other ships clearing from 
American ports. 


Silk 
United States exports $15,000,000 in 


silk manufactures in 1927, of which 
$8,000,000 was hosiery. 
Page 5, Col. 4 


Social Welfare 


Attorney General Sargent announces 
that survey of Federal prisons has been 
undertaken and Congress has been 
asked for funds to complete investiga- 
tion, Page 1, Col. 5 


Supreme Court 


The Supreme Court is in recess until 
April 9 


Taxation 


Acting Secretary of the Treasury, 
Ogden L. Mills, declares lack of funds 
would prevent tax cut of $300,000,000; 
Senate Committee announces hearings 
on tax reduction. 


Page 2, Col. 1 


Page 10, Col. 6 


Page 1, Col. 7 
General Counsel, Bureau of Internal 
Revenue, holds exchange of stock of 
one company for stock and debenture 
notes of another amounted to a reor- 
ganization, and did not result in taxable 
gain to stockholder of first company. 
(G. C. M. 3291.) 
Page 4, Col. 1 
Court of Claims construes will to 
have created one trust fund instead of 
three, and refuses refund of taxes 
sought by trustees (Robert W. Johnson, 
et al. v. U. S.). : 
Page 4, Col. 2 
Income Tax Unit prescribes method 
of calculating gain or loss on certain 
investments in Germany when German 
currency was fluctuating. (I. T. 2404). 
Page 4, Col. 4 
Taxpayer entitled to claim loss on 
defaulted payments due on property 
sold, where amounts were previously 
included in income, (G. C. M. 3067.) 
Page 4, Col. 7 
Representative Bacharach of N. J., 
named to fill place of Representative 
Green on Joint Congressional Commit- 
tee on Internal Revenue Taxation. 
Page 4, Col. 3 
Digest of inheritance tax laws of 
Maine in force in 1927. 
Page 4, Col. 5 
For a complete summary of ‘all tax 
decisions in this issue see Page 4. 


Trade Practices 


Corporation manufacturing radio ap- 
paratus, in stipulation with Trade Com- 
mission, agrees to abandon system of 
maintaining resale prices. 

Page 5, Col. 7 


Veterans 


Chairman of House Committee on 
World War Veterans’. Legislation an- 
nounces that “outstanding” veterans’ 
legislation of first session of Seventieth 
Congress will be embodied in draft of 
general bill now being prepared. 

Page 1, Col. 2 


Water Power 


United Control of Federal construc- 
tion projects under Department of In- 
terior is advocated before House Com- 
mittee. 





Page 2, Col. 1 
in opposition of the bill, -and Repre 
sentative Christopherson, (Rep.), 


Sioux Falls, S. D., spoke for the meas- ! 
ure which he said meant much for the 
farmers in the price of binder twine 


and ee 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 
volume. 


= 











! instruct the 





in France and | 


It may be feared by some that the 
rights and privileges granted may ke 
abused through the enhancing of prices 
or discriminatory practices. Similar 
fears were entertained when the Webb- 
Pomerene bill was under consideration 
granting similar exemptions to associa- 
tions engaged in promoting export trade. 
Such fears have been proven not to be 
well founded. 

That will likewise be the case if this 
bill becomes a law, for it is expressly 
provided that such associations cannot 
enter into any agreement enhancing 
prices or substantially lessening competi- 
tion or resorting to discriminatory prac- 
tices as between buyers. The bill is so 
drawn as to protect against every pos- 
sible abuse of this character. 

Representative Dominick, (Dem.), of 
Newberry, S. C., charged that the pool 
of the rubber interests already was ef- 
fective. He said that they had- arranged 
to buy $60,000,000 worth of rubber at 
40 cents a pound and with present prices 
will have to do something to recoup 
their prospective losses, 

Representative Lozier, (Dem.), of 
Carrollton, Mo., and Representative Cel- 


| ler, (Dem.), of Brooklyn, N. Y., spoke 





Favor or Proposal to Estab to Establish 
Water Load Lines for Ships 


The Senate Committee on Commerce 
on April 5 during an executive session 
ordered a favorable report to the Senate 
on the bill (S. 1781), to authorize the 


‘Secretary of Commerce to establish 


water load lines for American vessels of 
250 gross tons or more and for similar 
vessels of other nations clearing from 
American ports, 

Senator Jones (Rep.), of Washington, 


chairman of the Committee, announced 


that a favorable report had been ordered 
on this bill. 
The bill would provide fines and im- 


prisonment ranging to $500 and one year 
forgviolation of the regulations promul- ' 
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House Requested 


To Acton Draft of 


Industriesin War 


— to Force Considera- 
tion of Measure Is Pre- 
sented by Representa- 
tive R. C. Johnson. 








[Continued from Page 1.] 

there were men throughout the country, 
many of them service men, who know 
the facts and were unafraid. The 
American Legion has been formed and 
in 1921-222 it had a fighting Commander, 
Hanford (Jack) MacNider. The Legion 
knew, and he knew, that wars were not 
ended, although the United States and 
its people desired participation in no 
further conflicts; that this country de- 
sires nothing but peace and covets 
neither the lands nor prosperity of any 
other nation. The Legion knew and he 
knew that we wish no part in the dis- 
putes or quarrels of other countries and‘ ‘ 
desire each nation to work out its sal- 
vation in its own way, under its own 
laws, through its own citizens, and that 
we ask only that our citizens be treated 
according to the well-defined rules of 
international law. 

“Although governmental action could 
not be secured, the Legion knew of the 
profiteering and frauds and determined 
that if another war was forced upon us, 
its burdens should be equitably distrib- 
uted. It determined that no new war 
fortunes should be created and that in 
war each individual should serve. 


Endorsed by Both Parties. 


“This proposed statute has been 
promised by the two great political par- 
ties and it has been endorsed by the 
greatest citizens of this country as it 
has been endorsed by the American Le- 
gion and other organizations, whose 
members actually -fought the World’s 
War, as it has been pledged by an over- 
whelming majority of the membership 
of this House. I now invoke the most 
drastic rule of this body, Clause 4 of 
Rule 27, to force its consideration and 
file with. the clerk of the House a mo- 
tion to instruct the Committee on Mili- 
tary Affairs of this body to report H. R. 
8313. If 218 of nearly 300 members of 
this body pledged to the support of 
this bill will sign this motion, we will 
get action. The motion is now on the 
clerk’s desk for signature and can be 
signed from this moment. 

“Personally I believe that when a ma- 
jority of the members of this body sign 
this motion, the fight is won without 
invoking the legislative machinery pro- 
vided under the rule, because I firmly 
believe the Speaker of the House is 
always responsive to its real wishes and 
will at the proper time recognize me to 
suspend the rules and pass the bill. 

“Whatever he may do, the bill will 
become a law before the close of the 
session. The motion I have filed is as 
follows: 

“Pursuant to Clause 4 of Rule 
XXVIII, I, Royal C. Johnson, move to 
Committee on Military 
Affairs to report the bill H. R. 8313 en- 
titled, a bill to provide further for the 
national security and defense, which was 


| referred to said Committee January 4, 


1928, in support of which motion the un- 
dersigned members of the House of Rep- 


: resentatives affix their signature to wit’: 


“This, Mr. Speaker, will, 11 years from 
the time we declared war on the Im- 
perial German Government, establish the 
rule that, in event of another war, our 
country, its industries and its men will 
render equal service and, members of the 
House, I hope that now those of you who 
believe in this measure will sign this 
motion that will enact the law.” 

Upon conclusion of Mr. Johnson’s ad- 
dress, Representative Morin (Rep.), of 
Pittsburgh, Pa., chairman of the House 
Committee on Military Affairs, declared 
that the records of the Committee failed 
to show that the author of the bill had 
requested a hearing. This statement was 
substantiated by Representatives Mc- 
Swain (Dem.), of Greenville, S. C., and 
Stevenson (Dem.), of Cheraw, S. C. 

Representative McSwain pointed out 
that he advocated the principles involved 
in the Johnson measure, and added that 
he, as a member of the Military Af- 
fairs Committee, would be willing “to sit 
a at nights” to hear testimony on the 

1 

Representative Stevenson explained 
that certain inferences could be drawn 
from the speech of the member from 
South Dakota. 

Recalling the days of the war-time 
Congress, Representative Stevenson 
said; 

“We do not propose to apologize for 
going into this war, regardless of the 
inferences to be drawn from the speech.” 

The full text of the bill follows: 

A bill to provide further for the na- 
tional security and defense. 

Be it enacted by the Senate and 
House of Representatives of the United 
States of America in Congress assem- 
bled, That in the event of a declaration , 
of war by Congress which in the judg- 
ment of the President demands the im- 
mediate increase of the Military Estab- 
lishment, the President be, and he is 
hereby, authorized to draft into the 
service of the United States such mem- 
bers of the unorganized militia as he 
may deem necessary: Provided, That all 
persons drafted into the service between 
the age of 21 and 30, or such other 
limits as the President may fix, shall 
be drafted without exemption on ac- 
count of industrial occupation. 

Control of Industry Provided. 

Section 2. That in case or war, or 
wheu the President shall judge the same 
to be imminent, he is authorized and 
it shall se his duty when, in his opinion, 
such emergency requires it— 

(a) To determine and proclaim the 
material resources, industrial organiza- 
tions, and services over which Govern- 
ment control is necessary to the success- 
ful termination of such emergency, and 
such control shall be exercised by him 


! through agencies then existing or which 


he may create for such purposes; 
(b) To take such steps as may be nec. 
essary to stabilize prices of services and 


gated by the Secretary of Commerce and | of all commodities declared to be essen- 


would authorize proceedings against the | 
vessels to enforce collection of the pen- | 


alties, 






| by the civilian population. 


tial, whether such services and conymodi- 
ties are required by the Government or 
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